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Notice of Ways and Means Motion 
Customs Tariff 


1. That Schedule A to the Customs Tariff be amended by striking out tariff items 704-1, 
707-1, 800-1, 805-1, 810-1, 825-1, 835-1, 1001-1, 1805-1, 2000-1, 2100-1, 2200-1, 2500-1, 
4505-1, 4600-1, 5100-1, 6300-1, 6400-1 , 6500-1, 6505-1, 6600-1, 6605-1, 6610-1, 6700-1, 8704-1, 
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2. That Schedule A to the Customs Tariff be further amended by striking out tariff items 
18100-1, 20500-1, 22010-1, 40962-1, 41233-1, 44043-1, 44047-1, 70200-1 and 71100-8, and 
the enumeration of goods and the rates of duty set opposite each of those items, and by 
inserting in Schedule A to the said Act the following items, enumerations of goods and rates 
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3. That Schedule C to the Customs Tariff be amended by striking out item 99206-1 and the 
enumeration of goods set opposite that item, and by inserting in Schedule C to the said Act the 
following item and enumeration of goods: 


99206-1 Goods manufactured or produced wholly or in part by prison labour, un/ess in any 
particular case or class of cases exempted from the provisions of this item by a 
regulation of the Governor in Council. 


4. That the Customs Tariff be further amended to provide that, for the purposes of subsection 
3.1(1) of the said Act in the case of the goods described in paragraph 1 of this motion, the tariff 
rate applicable on the entry of the goods shall be deemed to be the tariff rate that would other- 
wise have been applicable on the entry of the goods had there been no enactment founded upon 
paragraph 1 of this motion. 


5. That any enactment founded upon this motion shall be deemed to have come into force on 
the 26th day of May, 1976, and to have applied to all goods mentioned in the said motion 
imported or taken out of warehouse for consumption on or after that day, and to have applied 
to goods previously imported for which no entry for consumption was made before that day. 


6. That any enactment founded upon paragraph 1 of this motion shall expire on the 30th day 
of June, 1977, and all rates of customs duty reduced by such enactment shall be deemed to be 
restored on the expiration thereof to the rates that were in effect immediately prior to the 20th 
day of February, 1973, and such restored rates shall thereupon, subject to the Customs Tariff, 
apply after the 30th day of June, 1977, as they applied immediately before the 20th day of 
February, 1973. 


7. Where, as a result of an amendment made to Schedule A to the Customs Tariff by an 
enactment founded upon paragraph 1 of this motion, a rate of duty on any goods is reduced 
from the rate applicable thereto immediately prior to the 20th day of February, 1973, the 
Governor in Council, at any time during the period commencing with the coming into force of 
the enactment and ending on the 30th day of June, 1977, may by order restore the rate applic- 
able in the case of the goods to the rate that was in effect immediately prior to the 20th day 
of February, 1973, and such restored rate shall thereupon, subject to the Customs Tariff, apply 
thereafter as it applied immediately before the 20th day of February, 1973. 
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Notice of Ways 
and Means Motion 
Income Tax Act 


Notice of Ways and Means Motion 
to Amend the Income Tax Act 


That it is expedient to amend the Income Tax Act and to provide among other things: 
1. That for the 1976 and subsequent taxation years 


(a) the maximum deductible amount an employee may contribute to registered 
pension plans in a year be raised to $3,500, 


(b) the maximum deductible amount an employer may contribute to a registered 
pension plan in a year on behalf of an employee be raised to $3,500, 


(c) the maximum deductible amount an employee who is or may be eligible for 
benefits from a pension plan in respect of his employment in the year may 
contribute to registered retirement savings plans in that year be raised to $3,500, 


(d) the maximum deductible amount a self-employed taxpayer or an employee not 
described in subparagraph (c) may contribute to registered retirement savings 
plans in a year be raised to $5,500, and 


(e) the maximum deductible amount an employer may contribute to a deferred 
profit sharing plan in a year on behalf of an employee be raised to $3,500. 


2. That for the 1976 and subsequent taxation years rules be introduced to permit the 
transfer of funds from one trust governed by a registered home ownership savings plan 
to another such trust. 


3. That for the 1976 and subsequent taxation years the small business deduction in 
section 125 of the Act be extended by increasing a corporation’s business limit for a 
taxation year to $150,000 and by increasing its total business limit for a taxation year 
to $750,000. 


4. That a taxpayer, whether or not his principal business is natural resource oriented, 
may deduct in computing his income, 100% of his Canadian exploration expenses 
incurred after May 25, 1976 and before July 1, 1979. 


5. That for the 1976 and subsequent taxation years 


(a) the maximum amount of child care expenses deductible by a taxpayer ina 
year be raised to the least of $4,000, $1,000 per child and 2/3 of the taxpayer’s 
earned income, 


(b) the maximum amount of child care expenses deductible by a taxpayer 
described in paragraph 63(2)(a) of the Act for a week be raised to the lesser of 
$120 and $30 per child, and 


(c) the definition of child care expense be extended to include a child care 
expense incurred by a taxpayer to enable him to undertake an occupational 
training course in respect of which he received an adult training allowance paid to 


Charities 


him under the Adu/t Occupational Training Act or to carry on research or any 
similar work, in respect of which he received a grant. 


6. That for the 1976 and subsequent taxation years a taxpayer may claim the disability 
deduction in respect of a disabled individual resident in Canada who is the taxpayer’s 
child or grandchild or an individual in respect of whom he deducted or could have 
deducted, if the individual’s income had been nil, an amount under paragraph 109(1)(b) 
of the Act, to the extent that the amount of the disability deduction exceeds the 
disabled individual’s taxable income in the year before he claims the disability 
deduction. 


7. That for the 1977 and subsequent taxation years new rules shall apply to charities, 
substantially as follows: 


(a) a charity will be required to be registered to be exempt from taxation; 


(b) a charity shall not be registered unless it is resident in Canada and was 
established pursuant to any law of Canada or a province; 


(c) the categories of charities shall be as follows: 


(i) charitable organizations which are similar to charitable organizations 
described at present in the Act, 


(ii) charitable foundations which are trusts similar to charitable trusts 
described at present in the Act or corporations similar to non-profit 
corporations constituted exclusively for charitable purposes described at 
present in the Act, 


(iii) public foundations which are charitable foundations in each of which 
more than 50% of the trustees or directors deal with each other at arm’s 
length and not more than 75% of the capital has been contributed by one or 
more persons who do not deal with each other at arm’s length, and 


(iv) private foundations which are charitable foundations that are not public 
foundations; 


(d) the Minister of National Revenue may deem a private foundation to be a public 
foundation and may revoke that designation; 


(e) a charitable organization may disburse not more than 50% of its income in a 
year to qualified donees but it may disburse any amount of its income ina year to 
a registered charity that the Minister of National Revenue has designated as 
associated with it; 


(f) the Minister of National Revenue may revoke the registration of a charitable 
organization if, inter alia, the organization 


(i) fails to expend in any taxation year on charitable activities carried on by it 
and by way of gifts made by it to qualified donees, an amount that is at least 


equal to 80% of the aggregate of amounts for which it issued receipts 
described in paragraph 110(1)(a) of the Act in its preceding taxation year, or 


(ii) carries on a business that is not related to its charitable activities; 
(g) the Minister of National Revenue may revoke the registration of a public 
foundation if, inter alia, the foundation 


(i) fails to expend in any taxation year on charitable activities carried on by it 
and by way of gifts made by it to qualified donees, an amount that is at least 
equal to the greater of 


(A) 80% of the aggregate of amounts for which it issued receipts 
described in paragraph 110(1)(a) of the Act in its preceding taxation 
year, and 


(B) 90% of its income in its preceding taxation year, or 
(ii) carries on a business that is not related to its charitable activities; 
(h) the Minister of National Revenue may revoke the registration of a private 
foundation if, inter alia, the foundation 


(i) fails to expend in any taxation year on charitable activities carried on by it 
and by way of gifts made by it to qualified donees, an amount that is at least 


equal to the aggregate of 


(A) the greater of 


(I) 5% of the fair market value of the capital assets of the 
foundation calculated as of the end of its preceding taxation year 
but excluding the fair market value at that time of 


1. qualified investments of the foundation, 


2. capital assets used directly by the foundation in charitable 
activities or administration, and 


3. amounts accumulated by the foundation with the consent 
of the Minister of National Revenue, and 


(I!) 90% of the income derived in its preceding taxation year from 
the capital assets in respect of which the 5% is calculated 
described in sub-subclause (I), and 


(B) 90% of the amount by which the income of the foundation in its 
preceding taxation year exceeds the income derived by the foundation 
in that year from the capital assets described in sub-subclause (Il), or 


(ii) carries on a business; 


Individuals 


(i) for the purposes of subparagraph (h), qualified investments are investments 
similar to those defined as qualified investments for deferred income and other 
plans under the Act; 


(j) a registered charity may with the permission of the Minister of National 
Revenue and under such terms and conditions as he may specify accumulate 
funds for specific projects; 


(k) a registered charity shall file an information return annually and the 
information therein shall be made available to the public by the Minister of 
National Revenue; 


(I) where the registration of a charity is revoked, all the property of the charity 
shall be forfeited to the Crown except to the extent that it has been transferred, 
within one year of the revocation, to qualified donees or to persons in respect of 
bona fide debts of the charity at the time of the revocation; 


(m) where the registration of a charity is revoked and a person who is not a 
qualified donee receives any property from the charity that is not in satisfaction of 
a bona fide debt of the charity at the time of the revocation, that person shall be 
jointly and severally liable with the charity for an amount equal to the value of the 
property he receives; 


(n) for the purposes of this paragraph, 


(i) “qualified donee” means a registered charity or a donee described in any 
of subparagraphs 110(1) (a) (ii) to (vii) or paragraph 110(1) (b) of the Act, 


(ii) “related business” includes a business that is unrelated to the objects of 
a Charity if substantially all the people employed by the charity in the 
carrying on of that business are not remunerated. 


8. That for the 1977 and subsequent taxation years no club, society or association shall 
be exempt from taxation under paragraph 149(1) (1) of the Act unless in-the opinion of 
the Minister of National Revenue the club, society or association, as the case may be, 
is not eligible for registration as a registered charity. 


9. That for the 1972 and subsequent taxation years the definition of a principal 
residence of a taxpayer shall be extended to include a residence owned by the 
taxpayer that is in certain circumstances ordinarily inhabited by the spouse or former 
spouse of the taxpayer, but not by the taxpayer himself. 


10. That for the 1972 and subsequent taxation years the exception to the principal 
residence rules for a transferred employee shall be extended to include the interest of 
his spouse in the principal residence. 


11. That a taxpayer shall include in computing his income amounts received by him 
after May 25, 1976 as reimbursements of costs incurred in relation to a decision of the 


Unemployment Insurance Commission, a board of referees or an umpire under the 
Unemployment Insurance Act, 1971, if with respect to the decision, an amount has 
been deducted or may be deductible under paragraph 60(0) of the Act in computing his 
income. 


12. That for the 1976 and subsequent taxation years a taxpayer who receives an 
allowance from a province similar to the family allowance provided under the Family 
Allowances Act, 1973 shall include the allowance in computing his income if the 
province allows a deduction for the child in respect of whom the allowance is paid in 
computing provincial income tax even if the taxpayer cannot claim the deduction 
because of the amount of the child’s income in the year. 


43. That for the 1976 and subsequent taxation years an individual may purchase an 
income-averaging annuity contract in respect of amounts paid to him by virtue of 
paragraph 29.2(2)(b) of the Judges Act. 


14. That moving expenses shall not include, for the purposes of subsection 62(1) of the 
Act, costs incurred by a taxpayer after May 25, 1976 in respect of acquiring a new 
residence. 


15. That for the 1976 and subsequent taxation years a taxpayer deemed to be resident 
in Canada solely by virtue of subsection 250(1) of the Act may deduct child care 
expenses, moving expenses or tuition fees incurred outside of Canada on the same 
basis as a taxpayer actually resident in Canada may deduct those expenses or fees if 
they were incurred in Canada. 


16. That for the 1975 and subsequent taxation years a taxpayer shall not deduct any 
amount under paragraph 109(1)(b) of the Act in computing his taxable income if he 
lived with his spouse during the year. 


17. That for the 1976 and subsequent taxation years a taxpayer may not claim the 
student living allowance deduction 


(a) in respect of an individual enrolled in a qualifying educational program below 
the post-secondary school level at a designated educational institution described 
in clause 110(9)(a)(i(A) of the Act, 


(b) in respect of an individual who is his brother or sister, if his brother or sister, 
as the case may be, has never been a resident of Canada, or 


(c) if his enrolment or the enrolment of the individual in respect of whom he is 
claiming the deduction, as the case may be, in a designated educational 
institution and qualifying educational program is not proven by filing with the 
Minister of National Revenue a certificate issued by the designated educational 
institution in prescribed form and containing prescribed information. 


18. That for the purposes of the interest and dividend income deduction described in 
section 110.1 of the Act, interest shall not include interest paid or payable in respect of 
any period after May 25, 1976 to the extent the taxpayer has deducted an amount 
under subsection 20(14) of the Act in respect of it. 


19. That for the 1976 and subsequent taxation years the rules for determining the 
amount a taxpayer may transfer to his spouse in respect of the student living allowance 
deduction and the disability deduction be revised so that they are similar to the rules in 
respect of the transfer of the old age deduction, the interest and dividend income 
deduction, and the pension income deduction. 


20. That after May 25, 1976 a receipt valid for the purposes of the political 
contributions tax credit may not be issued by a candidate for election to the House of 
Commons unless he is officially nominated within the meaning of section 2 of the 
Canada Elections Act. 


21. That a debtor or other person who pays or credits to a resident of Canada an 
amount in respect of bearer coupons, warrants, or cheques in circumstances where an 
ownership certificate referred to in subsection 234(1) of the Act is required to be 
completed shall, after December 31, 1976, withhold 25% of the amount and remit that 
amount to the Receiver General of Canada if the ownership certificate does not contain 
the Social Insurance Number of the resident. 


Deferred Income and Other Plans 


22. That dividends described in subsection 83(1) of the Act received after May 25, 1976 
by a trust governed by an employees profit sharing plan shall not increase the amount 
that the trust may pay free of tax to a beneficiary under the trust. 


23. That for the 1976 and subsequent taxation years a taxpayer who makes a 
deductible contribution to a registered retirement savings plan within the first 60 days 
of the calendar year be allowed to choose whether he will claim his deduction in 
respect of that year or the preceding year. 


24. That for the 1974 and subsequent taxation years 


(a) the attribution rules in section 74 of the Act not apply in respect of transfers of 
property by a taxpayer as a premium to his spouse’s registered retirement 
savings plan, and 


(b) any amount included in a taxpayer’s income in respect of which he deducted 
an amount under paragraph 60(j) of the Act shall not reduce the amount of 
deductible contributions he may make to his spouse’s registered retirement 
savings plan. 


25. That where after May 25, 1976 a registered retirement savings plan becomes an 
amended plan which does not comply with the requirements of section 146 for its 
acceptance by the Minister for registration, the annuitant under such a plan shall be 
deemed, at the time of the amendment, to have received as a benefit out of the plan, 
an amount equal to the fair market value of all the property of the plan at the time of 
the amendment. 


26. That where after May 25, 1976 a registered retirement savings plan is amended or 
revised and any funds thereunder are transferred as a contribution to a registered 
pension plan, no deduction may be taken in respect of the transferred funds under 
section 8 of the Act. 


27. That for the 1976 and subsequent taxation years 


(a) a registered retirement savings plan shall include a provision for the refund of 
all or part of the contributions made to the plan to the extent that no deduction 
may be claimed in that or the previous taxation year in respect of those 
contributions, and 


(b) a taxpayer shall not be taxable in respect of a refund of his contributions to 
registered retirement savings plans in a year to the extent that the refund is in 
respect of the amount by which 


(i) the lesser of $5,500 and his contributions in the year, 
exceeds 


(ii) the amount he may deduct in respect of those contributions as 
determined in computing his income for the purposes of an assessment, 


if the refund is received before the end of the year following that in which the 
notice of assessment is issued. 


28. That where at the end of any month ending after May 31, 1976 there is an excess 
amount for the year in respect of registered retirement savings plans to which a 
taxpayer has made contributions, the taxpayer shall, in respect of that month, pay a 
tax equal to 1% of the excess amount; “excess amount” means the contributions 
made by a taxpayer in the year and any gifts received by his plans in the year less the 
greater of the amounts he may deduct in respect of those contributions and $5,500. 


29. That the Minister of National Revenue may after May 25, 1976 revoke the 
registration of a deferred profit sharing plan as of the date when the event causing the 


revocation took place. 


30. That where at the end of any month ending after May 31, 1976 a trust governed by 
a deferred profit sharing plan has an excess amount, the trust shall, in respect of that 
month, pay a tax equal to 1% of the excess amount; ‘‘excess amount” includes the 
contributions of an employee in the year that exceed $5,500, and gifts to the trust. 


31. That for the 1975 and subsequent taxation years the rules in the Act which deem a 
taxpayer to dispose of certain property when he ceases to be resident in Canada shall 
not apply to a right he may have to receive a payment from a trust governed by a 
registered home ownership savings plan. 


32. That the capital losses arising from transfers of property after May 25, 1976 


(a) between the beneficiary under a deferred profit sharing plan, an employees 
profit sharing plan or a registered home ownership savings plan and the plan, 


(b) between the annuitant under a registered retirement savings plan and the 
plan, or 


(c) by a taxpayer to his spouse’s registered retirement savings plan 


Shall be nil and that the Superficial loss rules not apply to such transfers. 


33. That for the 1976 and Subsequent taxation years the tax imposed by Part XI of the 
Act relating to foreign Property held by a trust governed by a registered retirement 
Savings plan, deferred profit sharing plan or registered home Ownership savings plan 
Shall not apply to foreign property which is also a non-qualified investment. 


Partnerships 


Trusts 
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34. That where a taxpayer is deemed to have an interest in a Partnership by virtue of 
Subsection 98(1) of the Act and the adjusted cost base of the interest is at any time 
after May 25, 1976 less than nil, the taxpayer shall be deemed to have a capital gain 
equal to the difference between the adjusted cost base of the interest and nil. 


35. That for the 1972 and Subsequent taxation years special rules similar to those in 
ection 98.2 of the Act be applicable to a taxpayer who has acquired a property that 


Partnership after June 23,1975 toa registered party or to a candidate at an election of 
a member or members to serve in the House of Commons shall, for the Purposes of 
Subsection 127(3) of the Act, be deemed to be an amount contributed by the Partner. 


37. That the legal representative of a deceased taxpayer who died after December 31, 
1975 may make an election in respect of any property of the taxpayer which is subject 
to the rules in subsection 70(6) of the Act so that the rules in subsection 70(5) shall 
apply to the Property. 


amount of the deceased taxpayer’s capital loss will be properly calculated and the cost 
to the trust of the Property will be appropriately reduced. 


39. That Paragraph 104(4) (a) of the Act be revised so that 


(a) where the Spouse who is a beneficiary under a trust has died after December 
31, 1975 if the trust was Created before January 1, 1972 and fulfills certain other 


each of its capital Properties on the Spouse’s death. 


International 
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40. That the provisions in subsection 107(4) of the Act relating to capital property 
(other than depreciable property) distributed to a beneficiary of a spouse trust, other 
than the spouse, during the spouse’s lifetime be extended to include depreciable 
Property distributed to such a beneficiary after May 25, 1976 and revised so that after 
May 25, 1976 the beneficiary shall be deemed to have disposed of all or part of his 
interest in the trust, as the case may be, for proceeds of disposition equal to the 
proceeds of disposition for which he would be deemed to have disposed of the interest 
if subsection 107(2) of the Act applied. 


41. That for the 1976 and subsequent taxation years the rules in subsection 104(8) of 
the Act under which the maximum amount deductible by a trust under subsection 
104(6) of the Act is calculated be revised, substantially as follows: 


(a) the maximum amount calculated under subsection 104(8) shall not exceed the 
amount that would be deductible by the trust under subsection 104(6) if 
subsection 104(8) did not apply, 


(b) retained income for a year in the trust (excluding amounts upon which 
preferred beneficiaries have made an election) shall be deemed to be designated 
income generally to the extent that the trust has designated income, and 

(c) where the amount of designated income in the trust exceeds the amount of 
retained income in the trust the excess shall be deemed to be payable to 
designated beneficiaries under the trust substantially in the proportion that all 
amounts payable to the designated beneficiaries is to the aggregate of all the 
amounts of non-retained income of the trust for the year and amounts upon which 
the preferred beneficiaries under the trust have made an election. 


42. That for the 1975 and subsequent taxation years a trust established pursuant to 
the requirement of a law of Canada or a province in order to provide compensation to 
persons for claims against the owner of a business who is unwilling or unable to 
compensate a customer or client shall be exempt from taxation under Part | of the Act. 


43. That for the 1976 and subsequent taxation years withholding tax not be exigible on 
taxable capital gains designated by a mutual fund trust in respect of a non-resident 
beneficiary under the trust subject to rules for designation similar to those in 
subsection 104(21) of the Act. 


44. That for the purposes of determining the limitation on the deduction of interest by a 
corporation on debts to specified non-residents, a loan made by a lender after May 25, 
1976 on condition that another loan be made by any person to a resident corporation 
shall be deemed to be a debt incurred by that resident corporation to the first lender 
only where the first lender is a specified non-resident. 


45. That 


(a) contributions of capital made after December 31, 1971 by a taxpayer to a 
non-resident corporation shall increase the adjusted cost base of the shares in 
that corporation held by the taxpayer, and 
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(b) amounts received after December 31, 1971 by a taxpayer froma non-resident 
corporation as a reduction of the paid-up capital of the shares of that corporation 
held by the taxpayer shall reduce the adjusted cost base of those shares in any 
computation of the adjusted cost base of those shares after May 25, 1976. 


46. That for the 1976 and subsequent taxation years the foreign tax credit calculation 
be adjusted in respect of the interest and dividend income deduction described in 
section 110.1 of the Act to prevent the erosion of the amount of the credit by the 
deduction. 


47. That the exemption from non-resident withholding tax described in clause 
212(1)(b)(iii(E) of the Act in respect of amounts paid or credited on account of interest 
deductible from the income of a foreign business be expanded to include amounts paid 
or credited after May 6, 1974 on account of interest not deductible solely because it is 
incurred in connection with land, or because it is added to the capital cost of 
depreciable property or to exploration and development expenses. 


48. That for the 1975 and subsequent taxation years the full amount of any payment of 
a benefit under the Canada Pension Plan or under a provincial pension plan as 
defined in section 3 of that Act be exempt from non-resident withholding tax. 


49. That the non-resident withholding tax apply to any amount paid or credited after 
May 25, 1976 to a non-resident on account of a benefit provided for under a scheme of 
adjustment assistance benefits to persons employed in the leather tanning industry or 
in the production of leather footwear. 


50. That for the 1974 and subsequent taxation years the calculation of the base for the 
branch tax shall be adjusted in respect of Crown resource royalties or similar amounts 
and allowances related thereto. 


51. That where a foreign affiliate of a taxpayer is dissolved after December 31, 1971, 
the taxpayer’s proceeds of disposition of its shares of the affiliate Shall be reduced by 
the fair market value of any debt owing by the affiliate that was assumed or cancelled 
by the taxpayer on the dissolution. 


52. That for the 1972 and subsequent taxation years for the Purposes of the foreign 
affiliate provisions, other than the definition of “participating percentage’’, a person’s 
indirect interest in a particular corporation through a corporation resident in Canada 
Shall be considered in the determination at any time of that person’s “equity 
percentage”’ in the particular corporation. 


93. That for the purposes of the deduction under subsection 113(2) of the Act in 
respect of a dividend received by a corporation on a share of a foreign affiliate of that 
corporation, the adjusted cost base to the corporation of the share of the foreign 
affiliate at the end of the corporation’s 1975 taxation year shall be reduced by 


repayments of capital received by the corporation after the end of its 1975 taxation 
year. 


Corporate and Business 


54. That for taxation years commencing after May 25, 1976 a taxpayer shall include in 
computing his income for a taxation year the amount of any negative balance in the 
undepreciated capital cost of a class of his depreciable property. 


99. That for greater certainty a taxpayer in computing his income from a business or 
Property shall not deduct any amount in respect of political contributions paid or 
payable after May 25, 1976. 


56. That in respect of dividends that become payable after December 31, 1974, the 
deadlines for filing elections pursuant to section 83 of the Act shall be extended and 
the rules for making such elections modified. 


5/7. That for the 1972 and subsequent taxation years the amount of any late filing 
penalty described in subsection 85(8) or 96(6) of the Act shail not exceed $2,500. 


58. That for taxation years ending after May 25, 1976 


(a) the Minister of National Revenue shall determine the amount of any refund to 
which the taxpayer may be entitled under section 129, or any of sections 131 to 
133 of the Act and the taxpayer may appeal any such determination, whether or 
not any tax has been assessed by the Minister, and 


(b) the Minister of National Revenue may determine the amount of a taxpayer’s 
loss for a taxation year and where the Minister determines that amount to be 
different from the corresponding amount reported by the taxpayer, the taxpayer 
may appeal the determination whether or not any tax has been assessed by the 
Minister. 


59. That for the 1976 and subsequent taxation years any corporation entitled to claim a 
small business deduction for either its current year or preceding year shall be allowed 
to make its final tax instalment for the current year by the end of the third month 
following that year. 


60. That in respect of the royalties and other amounts described in paragraph 12(1)(o) 
or 18(1)(m) of the Act receivable, or paid or payable after May 25, 1976, certain 
clarifying adjustments shall be made in respect of the types of amounts that shall be 
included in income, including inter alia, the deletion of the word levy and the deletion 
of the requirement that municipal or school tax be related to services provided in the 
immediate area of the taxpayer’s property. 


61. That for taxation years ending after May 25, 1976 clarifying changes be made to 
section 21 of the Act including more accurate references in that section to the different 
categories of exploration and development costs. 


62. That where a taxpayer has died after May 25, 1976, in computing his income for the 


year of death no reserve may be claimed pursuant to subsection 64(1.1) of the Act, 
except under the circumstances described in subsection 72(2) of the Act. 
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63. That the cost to a taxpayer of any Canadian resource property acquired after May 
6, 1974, including those purchased from a government in Canada, shall be included in 
the taxpayer’s Canadian development expense. 


64. That a taxpayer’s Canadian exploration or Canadian development expenses not be 
reduced by any government assistance which is related to those expenses and which is 
received after May 25, 1976. 


65. That in respect of reimbursements after May 25, 1976 of certain government levies 
on resources, section 80.2 of the Act shall be modified so as to apply to 
reimbursements made by sub-lessees as well as lessees of resource leases if those 
lessees or sub-lessees are Subject to tax in Canada in the year of reimbursement. 


66. That for taxation years ending after May 25, 1976, gross revenue as defined in 
subsection 248(1) of the Act shall include the amount of a taxpayer’s accrued interest 
at the end of a taxation year and the amount of any resource levies deemed to be 
included in his income pursuant to Paragraph 12(1) (0) of the Act. 


67. That for the 1972 and subsequent taxation years the taxable capital gains or 
allowable capital losses of a life insurer that are determined pursuant to Paragraph 
142(1) (b) of the Act to relate to an insurance business carried on in Canada, shall 
include the amortization of discounts or Premiums on specified Canadian assets that 
are interest bearing securities and that are held by the insurer at the end of the year, to 
the extent that the amortization relates to a Canadian insurance business other thana 
Canadian life insurance business. 


68. That for the 1976 and subsequent taxation years Significant modifications shall be 
made to the branch method of determining the Canadian portion of a multi-national 
insurance company’s gross investment revenues, including inter alia: 


(a) a requirement that the insurer designate sufficient assets under the branch 
method to ensure that the Canadian investment revenues so determined will not 
be less than the Canadian investment revenues determined under rules which 
shall be similar to the proportional method of determining such revenues, and 


(b) permission for the Minister of National Revenue to designate the requisite 
amount of the insurer’s assets where the insurer has failed to do so. 


69. That for the 1976 and subsequent taxation years a farmer who receives 
compensation in respect of the destruction of animals pursuant to the Animal 
Contagious Diseases Act may include that compensation in computing his income 
either for the taxation year in which the compensation was received or for the following 
taxation year. 


Notice of Ways and Means Motion to Amend 
the Income Tax Application Rules, 1971 
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That it is expedient to amend the Income Tax Application Rules, 1971, being Part III of 
Chapter 63 of the Statutes of Canada, 1970-71-72, and to provide among other things: 


1. That for the 1976 and subsequent taxation years the rate of branch tax imposed on 
a corporation resident in a country with which Canada has a comprehensive income 
tax treaty be the same as the maximum rate of Canadian non-resident withholding tax 
applicable to dividends under that treaty. 


2. That where at any time prior to May 7, 1974, a corporation was deemed to be a 
foreign affiliate of a taxpayer by virtue of an election made by the taxpayer under 
previous provisions of the /ncome Tax Act, it shall be deemed to have been a foreign 
affiliate of the taxpayer at that time. 


3. That the provisions under which a non-resident discretionary trust referred to in 
paragraph 94(1)(c) of the Income Tax Act is deemed to be a person resident in Canada 
Shall not be effective until the 1976 and subsequent taxation years. 


4. That for the 1972 and subsequent taxation years a taxpayer carrying on a business 
that is a profession who ceases to be a resident of Canada but continues to carry on 
the business in Canada be allowed to maintain his 1971 receivables reserve under the 
provisions of subsection 23(3) of the Rules. 


5. That in respect of dividends that became payable prior to January 1, 1975 the 
deadlines for filing elections pursuant to section 83 of the Income Tax Act shall be 
extended and the rules for making such elections modified. 


6. That where 


(a) a trust governed by a deferred profit sharing plan, registered retirement 
savings plan, or registered home ownership savings plan, or 


(b) a trust or corporation established or incorporated solely in connection with a 
registered pension plan or fund 


holds shares of a mutual fund corporation which are foreign property for the purposes 
of Part XI of the /ncome Tax Act and the mutual fund corporation amalgamates with 
another mutual fund corporation, such trust or corporation, as the case may be, shall 
be deemed not to have acquired foreign property after June 18, 1971 to the extent that 
the shares it holds in the amalgamated mutual fund corporation were acquired after 
May 25, 1976 in exchange for shares in the predecessor mutual fund corporation held 
by it from before June 19, 1971. 
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Notice of Ways 
and Means Motion 
Excise flax Act 


Notice of Ways and Means Motion 
An Act to Amend the Excise Tax Act 


That it is expedient to introduce a measure to amend the Excise Tax Act and to 
provide among other things that: 


1. The following goods be made exempt from the consumption or sales tax: 


(a) heat pumps for use principally to provide heat in a heating system of a 
building; 


(b) heat recovery units and devices for extracting heat from exhaust air or waste 
water for recovery of energy; 


(c) solar cells designed to produce electricity directly from the sun for charging 
batteries; 


(d) solar furnaces, solar panels and tubes specially designed for collecting and 
converting solar energy into heat for use in solar heating systems: 


(e) thermal insulation designed for pipes and ducts used in buildings and 
mechanical systems; wrapping materials designed exclusively for use with such 
insulation; 


(f) timer-controlled thermostats designed to provide automatic control of heating 
systems for buildings; 


(g) wind generators, windmills and similar fixed location devices for converting 
wind power to mechanical or electrical energy; pumps and generators specially 
designed for use directly with such devices; 


(h) such additional equipment, articles and materials as are prescribed by 
regulation of the Governor in Council to be energy conservation equipment; and 


(i) articles and materials for use exclusively in the manufacture or production of 
the above-mentioned tax exempt goods. 


2. The following goods be made exempt from the consumption or sales tax: 


(a) ships and other marine vessels, purchased or imported for use exclusively in 
such marine activities, other than sport or recreation, as the Governor in Council 
may by regulation prescribe; articles and materials for use exclusively in the 
manufacture, equipping or repair of those tax exempt goods; 


(b) fuel consumed directly in the testing of engines by the manufacturers or 
producers of such engines and fuel consumed directly in the testing of aircraft 


engines; 


(c) parts and equipment installed on the tax exempt construction equipment 
referred to in Part XVI of Schedule III to the Excise Tax Act prior to the first use 
of those tax exempt goods; 


(d) self-propelled trucks mounted on rubber-tired wheels for off-highway use 
exclusively at mines and quarries; and 


(e) the goods enumerated in and under the conditions prescribed in Customs 
Tariff item 69605-1. 


3. Licensed wholesalers buying for resale goods which are subject to excise tax, 
imposed by Part Ill of the Excise Tax Act, be permitted to defer the time of payment of 
the excise tax on all such goods, other than tobacco products, in the same manner as 
is presently done by licensed wholesalers buying goods for resale, in the case of goods 
subject to the consumption or sales tax imposed by Part V of the Excise Tax Act, that 
is, until the time the goods are delivered to the purchaser or retained for use or rental. 


4. An excise tax be imposed on automobiles, not including ambulances, hearses or 
automobiles designed to carry 12 or more passengers; namely 


(a) automobiles, other than station wagons and vans designed primarily for use as 
Passenger vehicles, in excess of 3,500 pounds (hereinafter referred to as the 
“automobile weight limit’’), 


(b) station wagons and vans designed primarily for use as passenger vehicles in 
excess of 3,700 pounds (hereinafter referred to as the “wagon weight limit’’), 


at the following rates 


(c) for the portion of the weight thereof that exceeds the automobile weight limit 
or the wagon weight limit, as the case may be, but does not exceed such weight 
Hint bylmore: than 400 poundss UMeOMenCAN Cy EMG Wie far $30.00, 


(d) for the portion of the weight thereof that exceeds the aggregate of 100 pounds 
plus the automobile weight limit or the wagon weight limit, as the case may be, 
but does not exceed such aggregate plus 100 pounds... $40.00, 


(e) for the portion of the weight thereof that exceeds the aggregate of 200 pounds 
plus the automobile weight limit or the wagon weight limit, as the case may be, 
but does not exceed such aggregate plus 100 pounds... $50.00 


(f) for each 100 pounds or portion thereof that the weight thereof exceeds the 
aggregate of 300 pounds plus the automobile weight limit or the wagon weight 
UT EN AICP es TSN oy: EN Se! ahr hula fe $60.00 


and for the purposes of this Provision the weight of an automobile, station wagon or 
van is the weight of a fully manufactured automobile, station wagon or van at the time 
of its sale by the manufacturer or the importer, as the case may be, including the 
weight, at that time, of all articles and materials the value of which is included in its sale 
price at the time of sale by him except that where at the time of such sale the 
automobile, station wagon or van includes an air Conditioner as permanently installed 
equipment, the said weight, as otherwise determined pursuant hereto, shall be reduced 
by 65 pounds. 


5. An excise tax of $100.00 be imposed on air conditioners designed for use in 
automobiles, station wagons, vans or trucks whether separate or included as 
permanently installed equipment in an automobile, station wagon, van or truck at the 
time of sale or importation of such vehicles by the manufacturer or importer thereof, as 
the case may be; except that this provision not apply in the case of any air conditioner 
mentioned therein 


(a) that is purchased or imported for permanent installation in an ambulance or 
hearse or is included as permanently installed equipment in such vehicles, 


(b) that is sold under conditions for which relief from the consumption or sales tax 
is provided by virtue of any provision of the Excise Tax Act other than subsection 
27(2), or 


(c) that is included as permanently installed equipment in an automobile, station 
wagon, van or truck which vehicle is sold under conditions for which relief from 
the consumption or sales tax is provided by virtue of any provision of the Excise 
Tax Act other than subsection 27(2). 


6. Section 27(4) of the Excise Tax Act be amended to include a reference to ships or 
other marine vessels and parts or equipment for aircraft, ships or other marine vessels. 


7. Any enactment founded on paragraphs 1, 2, 3, 5 and 6 shall be effective May 26, 
1976 and any enactment founded on paragraph 4 shall be effective on August 1, 1976 
except that any enactment founded on the said paragraph 4 shall be read and 
construed 


(a) in the case of the period commencing on August 1, 1976 and ending on July 
31, 1977, as if any reference to 3,500 pounds therein were a reference to 4,250 
pounds and any reference to 3,700 pounds therein were a reference to 4,750 


pounds, 


(b) in the case of the period commencing on August 1, 1977 and ending on July 
31, 1978, as if any reference to 3,500 pounds therein were a reference to 4,000 
pounds and any reference to 3,700 pounds were a reference to 4,400 pounds, 


and 


(c) in the case of the period commencing on August 1, 1978 and ending on July 
31, 1979, as if any reference to 3,500 pounds therein were a reference to 3,750 
pounds and any reference to 3,700 pounds therein were a reference to 4,050 


pounds. 
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Transactions 1975-76 
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Introduction 


This publication sets out in summary form the financial transactions of the Government 
of Canada for the fiscal year 1975-76 with comparative figures for the previous four 
years. The financial transactions are presented first on a Public Accounts basis and 
then on the National Income and Expenditure basis, extended to encompass other 
financial transactions affecting the Consolidated Revenue Fund of the Government of 
Canada. 


Although the fiscal year of the government ends on March 31, the books remain open 
for some time to permit payments made up to April 30 in discharge of debts incurred 
before March 31 to be included in the accounts for the fiscal year. Adjusting entries 
can also take place well after the fiscal year-end. For this reason, the books are not yet 
closed for fiscal year 1975-76 and the figures must therefore be regarded as 
preliminary. The normal publication of the financial statements on a Public Accounts 
basis will follow later this summer in the Canada Gazette. 


On March 9, 1976, the Chairman of the Standing Committee on Public Accounts tabled 
in the House of Commons the report of the Committee endorsing the 
recommendations contained in the Report on the Study of the Accounts of Canada. 
The study emphasized the need to develop a standard form for the reporting of 
government financial transactions in official publications, and to extend the traditional 
National Income and Expenditure Accounts to incorporate other financial transactions 
which affect the government’s cash position. This publication reflects the 
recommendations in the study both with regard to the form of the statements and the 
extension of the traditional National Income and Expenditure Accounts. 


The Study of the Accounts of Canada also made certain recommendations with 
respect to the definition of assets and liabilities of the government. As a consequence 
of these recommendations, certain items would be dropped from the statements of 
assets and liabilities and changes in these items would then be classified as budgetary, 
rather than non-budgetary, transactions. Due to administrative and legal constraints, 
these changes will not be implemented in the Public Accounts in fiscal year 1976-77, 
nor are they implemented in the statements in this publication. 


Public Accounts Presentation 


The initial “Summary Statement of Transactions’’ summarizes the transactions in an 
aggregate form. These transactions are categorized under four main headings: 
budgetary transactions, non-budgetary transactions, foreign exchange transactions 
and unmatured debt transactions. The resulting cash position at the end of the period 


is also shown. 


This form of presentation differs somewhat from the Public Accounts as published to 
date. In the Public Accounts, non-budgetary transactions are defined to include foreign 
exchange transactions whereas such transactions are shown separately in this 
presentation. Also, in the traditional Public Accounts the unmatured debt transactions 
are defined to include the change in unmatured debt payable in foreign currency as 


well as the change in special non-marketable bonds held, at various points in time, by 
the Unemployment Insurance Commission. Here, the change in unmatured debt 
payable in foreign currency is defined as a foreign exchange transaction and the 
change in special non-marketable bonds held by the Unemployment Insurance 
Commission is defined as a non-budgetary transaction. This format is consistent with 
the recommendations contained in the Study of the Accounts of Canada previously 
noted. 


As of July 1, 1975, Old Age Security transactions were reclassified from non-budgetary 
to budgetary. In order to provide a historical series basis, Old Age Security 
transactions have been treated as budgetary rather than non-budgetary in all years in 
this publication. 


It should be noted that the current form of presentation, both in this publication and in 
the statements accompanying the Budget Speech itself, varies slightly from that 
followed in the tables presented in past budgets and in the Economic Review published 
by the Department of Finance. In the past, the advance to the Exchange Fund to remit 
profits formed part of non-budgetary transactions, while in the current format these 
advances are included with all other exchange transactions. This change in 
presentation was also made so as to conform with the recommendations of the Study 
of the Accounts of Canada. The effect of the change is to reduce non-budgetary 
requirements, and thus, financial requirements excluding foreign exchange. This is 
offset by a change in the level of exchange transactions, thus the total financial 
requirements are unaffected. 


Extended National Accounts Presentation 


This is the first year in which the Statement of Financial Transactions includes a table 
which presents financial transactions on the National Accounts basis. The ‘“‘Extended 
National Accounts Presentation—Summary Statement of Transactions” presents 
transactions in an aggregate form. As in the case of the Public Accounts presentation, 
the transactions are categorized under four main headings: traditional National Income 
and Expenditure Accounts revenues and expenditures, loans and other transactions, 
foreign exchange transactions and unmatured debt transactions. The resulting cash 
position at the end of the period is also shown. 


The first section, namely, the Current Transactions simply presents the revenues, 
expenditures and surplus or deficit as traditionally defined in the National Income and 
Expenditure Accounts. 


The loans and other transactions will differ from the non-budgetary transactions in the 
Public Accounts presentation due to conceptual differences. Loans to certain agencies 
such as Atomic Energy of Canada Limited as well as advances to revolving funds are 
excluded in arriving at the total of loans and other transactions in the Extended 
National Accounts presentation, as the transactions of these agencies and revolving 
funds are included in Current Transactions. Similarly, the receipts and disbursements 
of government pensions and social security accounts, such as the Unemployment 
Insurance Commission, are included in Current Transactions whereas they appear in 
the non-budgetary sector in the Public Accounts. In determining the surplus or deficit 


of Current Transactions on a National Accounts basis, certain revenue items, such as 
corporate income taxes, are reflected on an accrual as opposed to a cash basis. The 
Loans and Other Transactions section includes the adjusting entry required to convert 
from the accrual basis of revenue and expenditure to a cash basis. 


Summary of Financial Transactions 


Total financial requirements, including foreign exchange transactions, amounted to 
$4,780 million in 1975-76. The budgetary deficit, alone, accounted for $4,076 million of 
this total, with non-budgetary transactions resulting in requirements of $514 million. 
The remaining $190 million was required for foreign exchange transactions. The 
financial requirements were met through a $4,627 million increase in unmatured debt 
together with a $153 million decrease in cash balances. Cash balances at the end of 
the year amounted to $3,052 million compared with $3,205 million at the beginning of 
the fiscal year. 


I. Budgetary Transactions 


A. Revenues 


In 1975-76, total budgetary revenues were $1,744 million or 6.2 per cent above the 
level of fiscal year 1974-75. The rise in personal and corporate income tax revenues, 
augmented by the increase in non-tax revenues and the introduction of the special 
excise tax on gasoline, amounted to an increase of $2,562 million. Declines in sales tax 
and oil export charge revenues offset this increase by $1,031 million. 


Personal income tax revenues rose by $993 million in 1975-76. The increase of 8.5 per 
cent over 1974-75 was much lower than the 14 per cent growth in wages and salaries 
experienced during 1975. Slowing the growth in personal income tax collections was 
the tax reform provision to lower the first bracket rate from 12 per cent to 9 per cent 
effective January 1, 1975 coupled with the 10.1 per cent increase in the indexing factor. 
In addition, the full impact of November 18, 1974 budget cuts was felt in 1975-76. After 
allowing for the change of the tax cut maximum from $750 to $500 in the June 23, 1975 
budget, personal income tax revenues were lowered by $1,785 million as a result of the 


November 1974 measures. 


The $912 million increase in corporate tax revenues was in part due to the measures 
affecting resource taxation contained in the November 18, 1974 budget. In addition, 
1975-76 is the year most affected by the speed-up of corporate settlement payments 
also introduced in the November 1974 budget. While the bulk of settlement payments 
in respect of 1974 liabilities were not received until early 1975-76, it appears that most 
settlement payments in respect of 1975 were received before the end of fiscal year 


1975-76. 
Total indirect taxes decreased by $477 million from fiscal year 1974-75. Of this 


decrease, $425 million resulted from a decrease in sales tax revenues. The reduction 
was related mainly to the first full year impact of the reductions of the November 18, 


1974 budget. The estimated cost of these measures was $980 million in 1975-76. In 
addition, oil export charge revenues dropped by $606 million from 1974-75 due to the 
fall in the rate of the charge and significant reductions in the volume of oil exported. 
These decreases were in part offset by the special excise tax of 10 cents per gallon on 
gasoline introduced in the June 23, 1975 budget which augmented revenues by $399 
million, and by the increases in excise duties and other excise taxes of some $165 
million introduced in November 1974. 


The increase of $258 million in non-tax revenues resulted mainly from the normal 
growth in returns on government investments. The principal components of this 
increase were Bank of Canada profits, which rose by $102 million and CMHC interest 
and remitted profits which rose by $74 million. 


B. Expenditures 


Budgetary expenditures in 1975-76 increased by 15.9 per cent over the 1974-75 level. 
This compares with increases of 28 per cent and 22.5 per cent in 1974-75 and 1973-74 
respectively. This deceleration in the rate of expenditure growth occurred despite 
continued high rates of increase in certain major programs. 


Public debt charges continued to increase at a rapid rate during 1975-76. The annual 
rate of increase in 1975-76 was 23 per cent compared with 24 per cent the previous 
year. This reflects both the continuing high level of interest rates which has caused the 
average rate payable on outstanding debt to rise, and the increase in the level of debt 
outstanding. 


Payments in connection with the oil price stabilization program increased by $420 
million over the 1974-75 level, a rate of increase of 36.1 per cent. 


The cost to the federal government in 1975-76 of the hospital insurance and diagnostic 
services program rose by $401 million, or 30.7 per cent from the preceding fiscal year. 


In addition to these three major factors, the costs of certain other programs increased 
significantly in 1975-76. Federal government expenditures in 1975-76 under the 
Canada Assistance Plan increased by $225 million or 34 per cent over the prior year 
level. Payments in connection with the Two Price Wheat Act increased by $110 million 
from the 1974-75 level of $79 million. Payments under the Railway Act rose by $83 
million or 34.3 per cent. 


The above mentioned programs accounted for 42.7 per cent of the total increase in 
government expenditure. 


The government contribution to the unemployment insurance program, family 
allowance payments and fiscal transfer payments were three major items contributing 
to the reduction in the rate of expenditure growth recorded in 1975-76. The 
government cost of the unemployment insurance plan was lower by $45 million in 
1975-76 than in 1974-75. In 1974, individual family allowance payments were increased 
substantially. During 1975 these payments were increased according to the rise in the 
consumer price index, but the indexation was suspended for calendar year 1976. Asa 
consequence, the increase in payments during the fiscal year 1975-76 over 1974-75 


amounted to only 7.3 per cent compared with the 83.7 per cent rise in 1974-75. Fiscal 
transfer payments also increased at a very low rate during 1975-76 after sharp 
increases in both 1974-75 and 1973-74. In 1975-76, these payments amounted to 
some $2,496 million, only 1.3 per cent above the 1974-75 level. This partly reflects the 
acceleration of the revenue guarantee program that took place in 1974-75. 


Excluding the changes in the above mentioned programs, federal government 
budgetary expenditures in 1975-76 increased at a rate of 14.6 per cent. 


ll. Non-budgetary Transactions 
A. Loans, Investments and Advances 


Loans, investments and advances increased by $1,111 million or 50 per cent over the 
previous year. Loans to federal lending institutions increased by $866 million. The bulk 
of these advances were made to three corporations. Loans to CMHC rose $327 million 
and those to EDC rose $288 million. In addition, $197 million was advanced to the 
Federal Business Development Bank. Prior to October 1975, this Bank was under the 
control of the Bank of Canada and did not form part of the loans, investments and 
advances category. 


Loans to Petro Canada, a newly formed crown corporation, amounted, to $231 million. 
The bulk of the remaining increase in loans was due to increased requirements of 
Atomic Energy of Canada Limited, Canadian National Railways and the Canadian Dairy 
Commission. 


B. Annuities, Insurance and Pensions 


The annuities, insurance and pension accounts provided a source of funds of $1,025 
million. The drop of $303 million from the previous year resulted from the $592 million 
swing into deficit of the unemployment insurance account more than offsetting the 
normal upward movement of the superannuation accounts as a source of funds. 


C. Other Transactions 


These transactions gave rise to a source of funds of $1,799 million in 1975-76 as 
compared to only $34 million in 1974-75. This category includes entries which are 
subject to wide fluctuations such as accounts payable, cash in transit and outstanding 
cheques. Cash in transit, for example, has provided a source of funds in 1975-76 of 
$1023 million whereas it had given rise to a requirement in 1973-74 of $854 million. 


lll. Foreign Exchange Transactions 


Foreign exchange transactions include not only the operations of the Exchange Fund 
Account in maintaining orderly conditions in the exchange markets but also the use of 
foreign exchange by various government departments for the purchase of foreign 
goods and services. Subscriptions and notes payable to international organizations, 
unmatured debt payable in foreign currency and such items as the exercise of special 
drawing rights are also included. Total foreign exchange transactions gave rise to a 
requirement of $190 million during 1975-76. In 1974-75, these transactions provided a 
source of funds amounting to $496 million. 


IV. Unmatured Debt Transactions 


Net Canada Savings Bonds sales of $2,602 million, together with an increase of $2,030 
million in marketable bonds and treasury bills outstanding, led to an increase of $4,632 
million in unmatured debt outstanding. 


V. Level of Cash Balances at End of Period 


Financial requirements, including exchange transactions, exceeded the increase in 
unmatured debt outstanding by $153 million. As a result, cash balances fell from 
$3,205 million at the end of 1974-75 to $3,052 million at the end of 1975-76. 


Government of Canada 
Public Accounts Presentation 
Summary Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 
|. Budgetary Transactions 

(hk, ANGUCITULCES  Sa one et ar ae S 16,344 18,821 21,863 28,067 29,811 
SS eIMAUOSN fash. . Ji me es, oot ais Pda a we ae - 17,046 - 18,645 —22,839 — 29,245 -33,887 
puns OtDeticit:(—) Avkeneuen . 9; Avice h y) Vlce Oe ee ee -702 176 ~976 -1,178 —4,076 

ll. Non-Budgetary Transactions 
A. Loans, Investments & Advances ................... O27 — 1,384 — 1,744 S227 mich eis} 
B. Annuity, Insurance & Pension Accounts............... 303 -458 749 1,328 1,025 
BO CNCE IN BSAC UONSvaby ccna, (ae pees Mad ay es ee 689 413 509 34 1,799 
Net Source or Requirement (-)) .. . ne 6 6a ee ee cs eeu -635 -1,429 -486 -—865 =514 
Financial Requirements (Excluding Foreign Exchange). ..... — 1,337 — 1,253 — 1,462 —2,043 -4,590 
Mine roveign Exchange: 11ansactions 3... «+ 2s) «<a « hoe -700 -130 76 496 -190 
Total Financial Requirements) .................. -2,037 -1,383 -1,386 -1,547 -4,780 
IV. Unmatured Debt Transactions** ..........0..--00... 2,359 1,782 197 3,942 4,627 
Change in Cash Balance) 2 ist "8, "> 9, oe. Se are 322 399 -1,189 2,395 -153 
V. Level of Cash Balance at End of Period ................. 1,600 1,999 810 3,205 3,052 


(1 Yeash Requirement (—) 
Cash Decrease (—) 


*Preliminary Actuals 
**Excluding change in unmatured debt outstanding payable in foreign currency and change in the special non-marketable bonds held by the 


Unemployment Insurance Commission. ‘- | 
Note — To provide a consistent historical record the Old Age Security transactions are treated as budgetary throughout. In the official Public 


Accounts, the change in the status of these transactions from non-budgetary to budgetary came into effect on July 1, 1975. 


Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


|. Budgetary Transactions 
A. Revenues 


Tax Revenues 

Personaliilincomesdaxy > Beto’ jes an AMS cosa, Aone eens 

Deduictions’at:Sounce? ver, -os ent cea nee) cen cubemrcnees semis ieears 

Other Collections? <a =~. areuskaas <i eaes e on eeeoeaeos eees 
GorpokatevincOmenaX. Anos: non Ge eee Lorne eae ioe 
Non-Residentaliaxi: tn aseciats ce aseaer secre cero mera saaare 
SAlESNIAX® sleet tariel entre a et a oh staan oes ened, Gucci STOR Oem Cleon 
OmExportaliax/ Change cea eon ie a eC aa ade teas Crea 
GasoliienVaxteecs 2 oi Det: RG news titew aewencmee eaten 


EXCise DUTICS emer, Scone ernartn seeker werent ieee rip. Used ei aeinte, iby 
Customs. import Duticsseaeenc rere cueieacnt) sie. seek a) eo ee ace 
OtherTaxRevenueser.meear eee: esate eee ene ee ea eee ello eas 


ota lea EV EMU CS teeccuereeciesurc eter am cialis Prapire tomer fae en tain es 


Non-Tax Revenues 
Return on Investments 
Central Mortgage & Housing Corporation. ............ 
Earn GredifiGoroonationnures setae oes mee ace eee 
Exchange-EUundeta te. nets ce eee et cme eee 
BankiotiGanadac ts Givi. - uch) see bra ieee era tra tra e: Rie meant ors 
QiNEr® Vcr con oy ee hater te ee ce eM Gee we c/a pee Peon 


Other eRe Ve Re SS a ee ee ae Te 


1972 1973 1974 1975 1976* 
($ Millions) 

(7,227) (8,378) (9,226) (11,710) (12,703) 
5,760 6,840 7,404 9,606 10,187 
1,467 1,538 1,822 2,104 2,516 
2,396 2,920 3,710 4,836 5,748 

288 292 324 427 481 
2,653 3,052 3,590 3,866 3,441 
— — 287 1,669 1,063 

= = = = 399 

388 400 408 414 429 
607 638 686 748 811 
989 1,182 1,384 1,809 1,886 
132 61 14 7 11 
14,680 16,923 19,629 25,486 26,972 
321 367 400 447 521 
72 77 79 87 108 

194 203 220 269 252 
265 301 373 481 583 
281 317 417 547 636 
1,133 1,265 1,489 1,831 2,100 
404 470 480 486 437 
127 163 265 264 302 
1,664 1,898 2,234 2,581 2,839 
16,344 18,821 21,863 28,067 29,811 


*Preliminary Actuals 


10 


Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 
|. Budgetary Transactions 
B. Expenditures “ 
NSIT ENC OR a are er ee 295 322 426 664 647 
energy. Minegand Resources ef... . OME vba wb occ ok one (179) (171) (342) (1,366) (1,828) 
Cuiicice Stal izatlon si eae . s . .BUe ss ook. ke - — 157 1,162 1,582 
SOs at Miata ax As AGE RENO E  TERE ANS gov ca done eves 179 171 185 204 246 
MONON LS Eas EB oy acs. MMi & ox nda Rake 211 258 316 383 447 
SeOen al AT Cabs: Causation. dois iba ceinhs sy, Mileveatiie © echeeenaealy 2 | (318) (388) (439) (549) (693) 
Canadian International Development Agency ........... 219 275 300 380 473 
SUer: a arneguia tes 2 TOS aon’: < Mee ee oe Oe a 99 113 139 169 220 
es oe ee a ee Aa vena i (3,670) (3,948) (4,617) (6,006) (6,950) 
BEIDING Deb eC marges ame ti es -cwiuc « SERe Eke nie a PY ANGH/ 2,321 2,592 3,208 3/953 
Fiscal Transfers and 
Contracting-out Payments: 4... « ones . <n: aucun ake 1,426 1,501 1,874 2,639 2,701 
Ck SERCO eae Aer is Oe koi data as a re 107 126 151 159 296 
Indian Affairs & Northern Development ............... 443 511 595 672 837 
ineisicy; Dradeiand Commerce 2." ale xd & ow ww See 369 412 400 450 622 
Pienpower and iimmigrationMia ..4 «4 les oi. Saas pe. (826) (814) (1,643) (1,684) (1,827) 
Development & Utilization of Manpower.............. 581 TAS 699 681 850 
Unemployment Insurance Commission ............... 172 40 879 923 878 
ere 5 RSet ah, SRE i beara see yateee as 59 65 80 99 
Darional DEtencommeny ts cen awce «0c ¢ o ema chee) Gat Ais ane ee 1,862 1,932 DD So, 2,508 2,980 
Navional, Health and WelfarGu. «cori uweewereeneaiardoe Ge as 6s. Cock (4,917) (5,447) (6,559) (8,390) (9,730) 
RamilyandmyOuthi Allowances itis) ia 614 608 993 1,824 1,958 
mospital, Insurance ete ey cain, cea «i a. eeeoe Mare ae eee 845 961 1,066 1,308 1,709 
MECCA C-. .teaiyis, 7c mite am ieee: <a wifiatiins ela Pesteeet eee 576 631 678 763 796 
Ganada’Assistance Plane Sua. eae ae ok eee 457 477 507 661 : 886 
SOCAGE Security BON CTIES aus ais alse iownmes) soln calle Gene oe 2,205 2,524 3,035 3,445 3,934 
OL MEL as sinagops serincisig NOR oumr cs eacieeae na aor on Muench chee ees 220 246 280 389 447 
National Revenue: tes-newaaarioes ars caret gett sce ava al oa 200 237, 270 352 385 
OSLO T LICE es Mahim rsa ot ctu le tereero's. et rik, emma, each mee ee eae 443 496 591 UEP 901 
RUBIIGIWVORKS ©“ fvchie aiteccstns tortducsk sti aasteee lrlee state tohicateet atteece a eae 344 374 470 524 622 
Regionale conomic ExXpansiOnimcnencm itn nt nei nen natin naan 348 360 412 441 484 
Sechetary Of: States Trace. crs vem vrs) va cere iaey cue sien eee aeons (842) (926) (1,026) (1,155) Sl 7A) 
Post-secondary sEduicationmes, is cmeisi it nen een ners ne 450 481 485 504 ae 
Canadian Broadcasting Corporation... .....002 ee even ia - a oh ie 
ili lismiDevelopmenteta: cc tens. heeeicue-c ooh ae ee 
aie CG hehe Rs Re, ea 133 167 206 258 323 
Solicitor Generales... sce Ndes sk tke) nec a ee 264 307 350 450 576 
Tile lats 91°) dL SeearicwcterecieneareO ORO RRC MOLrOL Geom turn oeo un 8 eer 516 599 827 1,303 1,197 
Be rani Aftaits a, tt oe ee ee 430 452 538 619 683 
Other DepartmentalhEXpencitUnes. | carc1cmememcnecmckien cuenta sere 569 691 786 997 1,161 
Total: Expenditures). fas o Scie star atten ober Oke e 17,046 18,645 22,839 29,245 33,887 


*Preliminary Actuals 
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Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1S76 
($ Millions) 
Il. Non-budgetary Transactions (Source/Requirement —) 
A. Loans, Investments and Advances 
Crown Corporations and Agencies 
LoncHOTIMSLILETIONS. - chats bc sep lhgcatanate-& due rome Comme ater de (-785) (-633) (-676) (-1,060) (- 1,926) 
Central Mortgage and Housing Corporation ........+. -656 —475 Soi = 11635) =1,062 
Export Development Corporation .......-.- +552 eee —108 -124 -141 = hs} - 381 
Peldan (Gueehie Golden aoe moen.o oo Go Doo Heo oo oo 610) =43 = 1) 740) -243 -297 
Federal Business Development Bank ........55 00 eee — — — - -197 
Municipal Development Loan Board. .... 2... ese eee S 9 10 11 11 
Alii@themGrown Corporations aie) mememeen tenner Cnn (- 435) (-126) (-382) (-477) (-924) 
J NTRAGE alec) 4 GREetnel oo: ite ONCuCt aDnduice dane nua onOl wc te tec Oy 14 = =145 3 
Atomiciemergyvrot Canacdanletd a a. seems emer cies ia ime estan m2 = Oe =2y7/ -206 
Canadiani Nationa lilnallWWaySamemescnmensnuie cceenay iene mann cnenr m202 2 -205 =a eek: -213 
Petrio-CamaclamenrsscmitiWwalbtrchicige ie so uetROmantey cede) aime FoMeabrsttaea ie = = _ = =a 
Other te Te Res ae en caste en ris ke cy ae) fon Oe a i —94 85) iS —O2 -277 
Otherslloans eeewey wees aes eee es cea rie (-407) (-625) (-686) (-690) (-488) 
Finane Gens ee ns consents aie, heh sccwins Teme acici te & \cdamacbsaghebo chlo a = NS Si! -100 -65 -62 
Recon! cone qeensOM oonceadonaondcouond moe -64 =O S52 -30 
Canada DevelGotnent Gonporation! fens © ss) iki) eimieanel m5 SZ 715 —50 = 
Eoans to Developing COumtnCs es eenes « ) «witli webeUeiteiralt =143 -144 Saltsts: =230 -264 
(Oldavite GS. 5 Vue Rees co cee uta eass. cei cement Deo eas —94 = ists} =26i/ —293 -132 
Total Loans, Investments and Advances .......+++-+52>5 —-1,627 — 1,384 —1,744 —2 228 -3,338 
B. Annuity, Insurance & Pension Accounts 
CeneceeyRansomiel Snes an60 doe woo Sono bom Oo 32 43 - 41 53 Wi 
Unemployment Insurance Account .........+.s.e2++s. —459 = thSteyy —282 23 -569 
Superannuation A CCOUIESs merits cmcets cuisnrars (ures cts ele ster 728 851 988 1,220 1,448 
GOVEHMIMEMEPAITMUICICS mameieiee iy cure iiswre kelione) tlton Gayl eel dens gcars a0 als =19 2 -4 
COAG EM roe aoe RAO ERCP oP eo SURES ican ch Caen h WGhGa Ge cry ras Sonnac Cac 12 12 21 53 1S 
Total Annuity, lisurance and Pension Accounts ........- 303 —458 749 1,328 1,025 
C. Other Transactions 
InterestrandkN lature: Deb tamamens is si aimemen ts por altar 320 368 319 423 662 
Accounts Payable and Accrued Salaries .5...:..5.05-:0-. 81 105 444 -109 50 
GCashrinultansitwey ow. 26: cueeeiey sired ORR cn eco ea aon nace 71 -104 -854 = 72 1,023 
Outstanding Cheques, Warrants and Money Orders .......-. 11S 16 539 5 =—26 
ithe: wos Seach OEE. hi ac Sh etn gactn gree 86 28 61 Fae 90 
fotalOther btansactionss -pesuerers ceca ae nen entree ae 689 413 509 34 1,799 
Net Non-Budgetary Requirements ..........000+05 0 -635 -1,429 -486 —865 -514 


*Preliminary Actuals 
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Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


a ee ee 


1972 1973 1974 1975 1976* 
($ Millions) 
IN. Foreign Exchange Transactions (Source/Requirement —) 
Seu mse Ui ACCOUNE 252 te coal wry Gus gle bec oe eae ke -938 mali 25 175 673 39 
International Monetary Fund 
DEDecriatiolisteemn. . 3) RRR. oo BET Cine cle 8 =5t -105 44 -89 
INGLES, Feely Dae erecta 15 rug MOAR RS Jose KD AE se 115 103 137 = 73 
Other International Organizations 
Subscriptions, Advances and Loans .................. ASH Oy, HVE) -141 -158 
PORES EBV OIG tae ns oS Aca ies st ici ee ee 25 52 70 44 2S 
Unmatured Debt Outstanding — Payable in Foreign Currency .... =e aed -76 SOU Say 
SPECOM CTRVMNGNANEMATS: 5 0-4 ROEE sss. sc SAPO Sent nl ae 117 = -- _ _ 
COMMAS MV NeALY oA.) ek ok Se ee ee 26 = = zs ys 
Total Foreign Exchange Transactions .................. -700 —130 76 496 -190 
ee 
IV. Unmatured Debt Transactions (Increase/Decrease —) 
Marketable Bonds Payable in Canadian Currency............ 363 36 93 671 1,165 
TC OSUI BoA a a cating aNd aide & unt ae Oe us 460 615 725 865 
Canadalsavinas/BOndS sy sug Paes ee tee 1,907 1) 5227/7/ -583 2,509 2,602 
Othe trace.) Styne a cuit cae tae Cau et ee ae = 22 8 fe) —22 
Less: 
Unmatured Debt Payable in Foreign Currency ............ 2 2 76 50 32 
securities Issued to Canada PensionPlan ..............-. =) -7 -3 -9 -10 
Securities. Investment ACCOUNT <4 > 2-0: 00% sr) se) ae ae = ao -4 =13 “5 
Total Unmatured Debt Transactions .................. 2,359 1,782 197 3,942 4,627 
V. Level of Cash Balance at End of Period 
tniGanadian: Dollars; cscs orc 1nr eee a eos. hi eeta eet ee 1,582 1,984 801 3,186 3,037 
18 15 9 19 15 


In ROreign CULENCY,aesreync Cie casre: Gus chroma eel Cie en ee eae 


*Preliminary Actuals 
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Appendix | 
Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 

Canada Pension Plan 
Receipts 

Employer and| Employee Contributions. 2 ...+...5 0. . one 826 897 1,019 1,239 1,489 

Investment Income and Other Receipts.................0. 275 346 424 519 642 
Disbursements 

PensiOnS saeco hc ound ces Scene aut ee A ee -143 — 206 -279 =399 -590 

Administcation Expensesseyer. oaks out. are ae cae eee iS 9 = 24 -30 =i} 
Purchase of Securities 

ProvincrallombrovincialkGuarantees eae nemen meet men tn nen -903 a ONT -1,099 =) TAS} Ast 
Net foie tte ene CL ee ee a eo ween IE 32 43 41 53 77 


*Preliminary Actuals 
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Appendix | 
Government of Canada 

Public Accounts Presentation 

Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


1972 USE 1974 1975 1976* 
($ Millions) 
Unemployment Insurance Account 
Receipts 
ovement Gomtibution: . 0142.54. ..00.4c.. 32 37 878 920 870 
Employer and Employee Contributions .................. 571 763 1,024 1,622 2,081 
Wovestinent (ncoinietiysta.., Manet Ay io 0 Sot Re aed te 27 1 1 1 2 
Disbursements 
COU IE oo, ee, © nn | ea lex 2,02 —2,014 meson eye py, 
VRC oeOV IMENTS: eR a. ais, A a a hw ARTs Oe ee — — —28 30 = 4c! 
CMMIGISHAtON EXPEnses oes Gees... HES s saws dance. S26 pailicSil -143 miso =(l8Y7/ 
DMM Eco Mes te tenth Golicn: Hee eae. a, eee —459 —1,351 —282 23 -569 
Financial Arrangements 
Change in Government Bonds Outstanding. Meenas. Ben oS ope 315 = - Pe = 
Change in Government Advances 
SS MCNESCBEAriNG Reh poac oS... panaee TLR Sal 6 ates os = 310 245 =) 740) SoS 
ee wOninterestBearing. +... 8 cieer Biase fon eee i 184 981 = 107 821 
Change in Unemployment Insurance Account : 
SVK aS OULSEANGING Mace ee fs eee) a eka ed 24 =r 5 42 62 
oo19,)) 2] ees, eee. a Oneee won a meyers | -64 63 SZ aD) 1 
459 1,351 282 =755} 569 


*Preliminary Actuals 
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Government of Canada 
Public Accounts Presentation 
Detailed Statement of Transactions 


Appendix Ill 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 
Superannuation Accounts 
Public Service Superannuation Account 
Receipts 
Government Contributiommee s stems «sucka dates Seed bent iee ee mene 89 105 116 141 156 
Employee: Contcibution ee a. a alas oo See cee as, ee 104 115 (i. 155 188 
Crown Corporations — Employer and Employee Contributions 15 17 19 23 25 
TR ests ee nae arn ee a ee Oe ee ee Oe Ee ees or 164 184 203 227 264 
Actuarral-leiabil ity eet tien ace pL Pome rents co ake nesters kes ce nan 244 160 171 626 463 
Othetarcnsta: Gee eee cea Dae eer a ae Is oon ere ena 2 13 5 6 5 
Disbursements 
FANATICS Eeeres.n Sees meme, sh ee eee inn ee ST lola ms - 106 =p) miso -162 —188 
Olan Same Cen AAD cater Ion oeeR MENA GeO Mien a) fl Das epee ois Ran Neer =} =15 —24 =23 aos 
Change in Unamortized Portion of Actuarial Deficiency ......... OZ 20 20 —OOS 31 
ING ty Sree cise f+ Reece rice RPS Seem ie) seer co on curs Geroeearee 407 477 502 640 759 
Canadian Forces Superannuation Account 
Receipts 
Govefnment ConthDutionn ac wee names e eceeath ene cu) ee eeeie eee 74 79 87 91 99 
Employee ContniDUution yaar ceeenmeeier eect cutdriean oh (lec menor) care 42 44 49 52 59 
Hate gst ee Boe esas MLS ee cotaee tien Ca Oe cert oy SE Os reece ee Oe MIE Eee 147 163 190 218 243 
Actuarial biabilitvic. aan scout lie eo sete Rea roar ol ea meni onan 229 213 576 461 457 
Oner ave Ns ae ate A eee Ake eee Ree a eee oe cae ete — = = = — 
Disbursements 
ANTITIUNTIOS Goss chs, one Sore Ct eA Oe Selo oem ON: 4415 -130 -146 -161 
OPER Cee Scat tow gente os ee Re rT a mn =5 =5 =6 =9 aa\@ 
Change in Unamortized Portion of Actuarial Deficiency ......... -104 -46 =O25 —144 =10 
INGE tet Se Ra ie RR ne eee ed cea, rear Peat RCC oe ee 286 333 441 523 617 
R.C.M.P. Superannuation Account 
Receipts 
Government Contribution vs. auarci seen atun nice cued enn cectecnr nema an 13 15 19 23 
Employee Contriblition.sses.0 oe ce ee ee eee ee ee 6 8 8 11 14 
INteKeSt as: Sse ee ce tees Aa ee er ie a ree ear 8 9 12 14 ites 
Actuarial, Miability ea hoce Coenen ic Ae a to en ara een — 18 14 38 45 
Othe rats ee 8 ens aoa AS le Tam en rae hat los ee eee - = — _ _ 
Disbursements 
PAVITNGUEICS ® se oe: Beret ny hea cok i Ree Se OO a a eta eee = ie > =) =e) 
(Sid 012) aCe ee ee MP Ae AA Mepe me aay BCR Nn bag ee TR A i — = ={ =| 2 
Change in Unamortized Portion of Actuarial Deficiency ......... 11 =5 se = 21 moe 
BBG «Nhe le cit Bee A na he A lag 1 ee «gee a 35 41 45 57 72 
otal Superannuation-Accounts: 25 5 5 <4 a) «ce eee eee 728 851 988 1,220 1,448 


*Preliminary Actuals 
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Summary of Extended National Accounts 


The National Income and Expenditure accounts were developed as a basis for 
economic analysis of income and expenditure flows in the economy as a whole. The 
concepts and definitions applied to the government sector are consistent with those 
applied to other sectors and follow international practices developed under the aegis 
of the United Nations. The economic nature of a transaction is the determining factor 
in its classification within the national accounts framework. The extended national 
accounts present, in addition to the traditional national accounts revenue, expenditure 
and balance shown here under the heading ‘‘current transactions’, the items which 
account for the difference between the national account budget balance and total 
public account financial transactions. In 1975-76, the net difference between the 
national account deficit of $4,235 and total financial requirements excluding foreign 
exchange, was $355 million. 


1. Current Transactions 


A. Revenues 


Revenues rose, in 1975-76, by $2,070 million or 6.9 per cent above the previous year, 
as compared to the 26.6 per cent year-over-year increase experienced in 1974-75. The 
economic slowdown together with large tax reductions were the main causes of this 
drop in the growth rate. 


B. Expenditures 


Expenditures rose $5,696 million or 18.6 per cent above the previous year. Transfer 
payments to persons increased by $2.0 billion, reflecting in part a $1 billion increase in 
unemployment insurance benefit payments and $489 million increase in old age 
security payments. Oil subsidies were up by $420 million. Interest on the public debt 
and expenditures on goods and services were up $746 million and $1,188 million 


respectively. 


ll. Loans and Other Transactions 


A. Loans, Investments and Advances 


Loans, investments and advances to crown corporations and agencies rose by $882 
million or 44.8 per cent over the previous year. Apart from the loans to Petro Canada, 
all of this increase was in loans to lending institutions. 


B. Cash vs Accruals 


VW 


The accrual accounts provided a source of funds of: $1,650 million more than in the 
previous year. By far, the largest single item in this increase was the excess of 
corporate tax collections over accruals which rose by $814 million. 


C. Other Transactions 


Other transactions provided a source of $182 million compared to a requirement of 
$129 million last year. This largely reflects the swing of $254 million in the provincial tax 
collections account. 
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Government of Canada 
Extended National Accounts Presentation 
Summary Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 
|. Current Transactions 

Pacman Counties dan eaten g ia) 6h is) ¥.4c'cbbs adc ook om een 17,828 20,549 23,745 30,060 32,130 
spol EL TStEraYS MAU (oC lien oe ne > ana an re fe —olOua —20,805 755% ThE) | —30,669 — 36,365 
SUG PHS OnDenICH (=) See cs A ESE os do ooeeec no kee -243 —256 -46 -609 -4,235 

i. Loans and Other Transactions 
AvEcans, Investmentssand Advances «<2... os os elie we oak — 1,454 = (1,218 —1,454 -1,968 -—2,850 
Pee OVS NCCI A Semie e Gca ET ni Sos Wale og sl alee hehe 193 161 7 663 2,313 
Smee) ean GACH ONS™ rien hays Sad EPS S. Palas: 'w? ahr atdene 167 55 31 -129 182 
Mer sourcoormequirementi>). ... skuw is ss ss Gee « oa y -1,094 -997 -1,416 -1,434 -355 
Total Financial Requirements (Excluding Foreign Exchange) . . = ck mies -1,462 — 2,043 —4,590 
WW orem Exchange Transactions (1) inc oe. Oe sw ook oa Va Oa -700 =()S'0 76 496 -—190 
UiotaliRinanciall Requirements (1) 24 nore sas. nce ee —2,037 —1,383 —1,386 — 1,547 —4,780 
Ve Cnmatured Debt iiransactionsi2ie* . «eka es os es scene 2,359 1,782 197 3,942 4,627 
Changer in: Gash) Balance ke) wer « ss) tars u waxseWd ww 6 we ee 322 399 -1,189 2,395 -153 
810 3,205 3,052 


V. Levelof Cash Balanceat EndofPeriod ..........0++200. 1,600 1,999 


(1) cash Requirement (—) 
(2)Cash Decrease (-) 


* F orecast , 
**Excluding change in unmatured debt outstanding payable in foreign currency and change in the special non-marketable bonds held by the 


Unemployment Insurance Commission. 
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Government of Canada 
Extended National Accounts Presentation 
Detailed Statement of Transactions 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 
|. Current Transactions 
A. Revenues 
Direct Taxes © 
RETSONS pc ewer pert si cee Fase dyes ee es ae eT 8,521 9,899 11,103 14,240 16,000 
COLDOFATIONS See team ee eee. ao nee Can ce Sy Seer Cee Pee ee 2,598 2,975 3,700 4,642 4,885 
INON-IRESIGEMtStrme aoa ipeere he nee ere em RT ieee ee 284 298 S2i 440 485 
hotal: Direct Waxes ccc eieas = eck ee ee ee ee 11,403 sale 15,124 19,322 21,370 
AGI FECteMaXCSme aretee esi ie sits heaped, ae See es Se ee 4,651 5,306 6,485 8,360 8,072 
Other Current Transfers from Persons ................ 4 6 6 7 8 
investment Inco Meme pore ea one ho rere oe oe ae 1,520 1,788 1,814 2,009 2,285 
Capital Consumption Allowances ................... 250 POULT) 316 362 395 
otal Revenuesee sce act eee, ae eC rs he 17,828 20,549 23,745 30,060 32,130 
B. Expenditures 

Current Goods and Services 
Detancose 9 et eee te Pel hem ee ek ee 8 ou a Se 1,895 1,998 2,283 2,583 3,000 
Non-Defencesm:, ..s-00s is Gee nied. sy sceteiee S Sen, Gls dae 3,194 3,626 4,125 5,054 5,825 
lotaliGurrent,GoodsiandiServices eae ae ne ee 5,089 5,624 6,408 7,637 8,825 
iranstembaymentsitomeersOnsmmemearn ene wean es nn 5,033 6,468 7,486 9,123 11,100 
SUDSIGDIOS =) acme TUR he a eee) es coe ees Ae ie 9 540 647 983 2,389 3,025 
CapitallAssistance uw. pa rar ctnat eaten eh ek ee ee ey 174 227 179 202 375 
Current Transfers to Non-Residents ................. 249 304 339 437 530 
interestion) the RUbIiciDebt.-)eieiene lees teen 2,068 2,301 2,547 3,164 3,910 
TimANSTENShtOLRnOVIN COS mmararac. cone een eee ee ee 4,250 4,474 4,954 6,598 7,325. 
ilitansferstoyocaliGovernmen tsa Meee eee eee eee 113 140 124. 139 175 
Gross Capital Eonmationmensienen- ann eae ene ne 555 620 771 980 1,100 
PO taliExpengitucess i ecemeely hee hos aa ek ee Wm ey ee ere, 18,071 20,805 23,791 30,669 36,365 

*Forecast 
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Government of Canada 
Extended National Accounts Presentation 
Detailed Statement of Transactions 


I'l. Loans and Other Transactions (Source/Requirements—) 
A. Loans, Investments and Advances 


Lending Institutions 
Central Mortgage and Housing Corporation 
Export Development Corporation 
Farm Credit Corporation 
Veterans Land Act 


a: Of Gus ve Ee at ose) eo) tay fe ene eae 
Mate aes Me lmarne: 0 visi delule, Ka, *-e.8 6) Jel Ley lad lecdie Mcphee alae 
Tes eC tem teen) at iiee sts Se Comme er BEC Et y BC ie iow ty eYieo Teo 


Total 


CRED A SE ea ae ee FON Ch eC Ae gt ee Re eer tee Perm Che OF Ch iCe Te aett 


Regional Economic Development 
Stabilization & Development Loans to Provinces 
Regional Economic Expansion 
Industry, Trade & Commerce — Miscellaneous Loans 
Municipal Development Loan Board 
Total 


Transportation and Communications 
Air Canada 
Canadian NationallialivVay.si-arioncm me tara nr mee a 
ote eawnence:Seaway. aad. ste ky cn a oes te 


Other 


fo) LeMieP roma’ (snap sete sy 186 lef fevnD en) tei va? ‘el Selle) Me, fel eat fala oleae? ie A. gittew cticee iat Fe 


Total 


Cet e ee) Mab ah (0,46) COL ley Mey ‘a sah ceihiey er ierle. 6. ba ain?! au (ed el! is) kayaieenie me 


sj fue) (0) ie) to) te) Veluwe a; el) e> 'e, (ery ‘pipe: eie\. af yell vo) \si,-6/iay ip) tein teh als 


eh isa) ey im) wl ce esol fa lever in) Sey ral, Si ef Lie, lei- ws iq tol ajecnl ve) Veieiien ver cpita 


Total 


Other 


wie; nists (p) ure) ely milion ef Sad Is tei ie. e' Leh ela) lem e Rina wal tar wile lefajet (a7, 19) iefmialaell le 


Total 


Si cepel sa) ie) al eran Weare laghss fey fet (ei Xe) elem) le) ice, (eo kun (e; elias ead et sare tS 


B. Accrual Accounts 


of 0), :6. ue" s) © neice: Je del (e. 50) 100 Wie e® pensas elas! io Re lie ue wae) (a 


Interest Accounts 
Supplementary Period Accounts 
Corporate Income Tax 
Oil Export TaxiGharges ee ea) ee ote re ese 
Gross Capital Formation 
Outstanding Cheques, Warrants and Money Orders 


Ce Dr Od *e Oh ety eet Ole tty GeO OD 


e)) (ay ele) ne (8 he) Ue iis 6) 3h je) ce) Veeie. le) ese (6,161 te) te) sist ge 


sia) ej te Kaj ieo née helmet el) eter weian re) et Me; Molt ofa ear Ae: a 


eee) ae) (6 ae re: 


Tumboe [emai Leilene) Rell v4.0.) oto seh te: \oalel waist le) ter cn te ke 


Total Cash vs Accruals 


C. Other Transactions 
Provincial Tax Collection Account 


Other 


fel fel ve) 's} pit 0) Ww mie eso, fel Fe wee er tel whale 


Viel al fey elles _ro ne) co Wel ‘o, lo Pabisl "sl Bb pelle hiea ieniey 2. So, Lalita 


*Forecast 


21 


Fiscal Year Ending March 31st 
Pek E See Se eee a SSO A eee ee ee rey tee 


1972 1973 1974 1975 1976* 
($ Millions) 
-656 -475 OW hs +7135 -1,062 
-108 (pz! —141 298 -381 
-30 -43 -170 -243 -297 
=10 =P af -14 19 
= = = = -197 
-804 - 644 -693 — 1,085 -1,918 
Sey) -135 -108 -68 -76 
Sy -64 = 61 =. -30 
= -7 af | -—29 -43 
9 9 10 11 11 
- 164 -197 -171 -138 -138 
eH] 14 ~— -145 “) 
=202 2 -205 1435 ONS 
—54 SRV (5; 1 - 
~26 -14 -47 - -4 
-8 =—25 -50 —52 =O 
—-317 —-55 -308 -339 -278 
5 =7 S| 4 -41 9 
-107 -107 -146 Sik -226 
ce eS ON Re PEE 
-102 -114 -158 -233 -217 
aa = ~ s -231 
-25 -162 7 hes ~50 ae 
-42 S41 -49 =t23 -68 
-67 20S 124 =173 -299 
-1,454 -1,213 - 1,454 - 1,968 -2,850 
314 356 319 466 720 
=9 -40 S740) 64 701 
a PDks AZ! -319 23 791 
_ - —359 160 127 
-19 — 6} Sie) = 
131 16 539 5 -26 
193 161 7 663 2,313 
a SO eee A I Oh A OS Sd ee Ee ee eae 
130 8 -44 -196 58 
37 47 75 67 124 


Reconciliation—Public Accounts and 
Extended National Accounts 
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While the public accounts and the extended national accounts presentations build to 


the same total financial requirement figures, there do exist differences in the treatment 


of transactions in arriving at the budgetary balance on a public accounts basis as 
opposed to the surplus or deficit on a national income and expenditure basis. These 


differences are necessarily reversed in the non-budgetary components of total financial 


requirements. 


Reconciliations of expenditures, revenues, and non-budgetary transactions according 
to the two systems of accounts, are set out in the tables that follow. The major factors 


which give rise to reconciliation are listed below: 


In the public accounts, post office revenues and expenditures are considered as 
budgetary transactions. In the national accounts, the service provided by the post 
office is considered to be business rather than governmental in nature and post 
office revenues and expenditures, as such, are not included in the national 
accounts government sector. However, the deficit or surplus of the post office is 
credited to investment income of its ‘owner’, the government. 


The deficits of government business enterprises which are considered to be 
outside the government are, for public accounts purposes, met through a 
budgetary appropriation and thus recorded as budgetary expenditures. In the 
national accounts, these deficits are netted against government investment 
income. 


Revenues in the public accounts are recorded on a cash basis. While the major 
portion of national accounts revenues is also accounted for on a cash basis 
certain items, such as corporate income taxes and oil export taxes, are recorded 
on an accrual basis. 


Both government employee pension accounts and the unemployment insurance 
account are treated as non-budgetary in the public accounts, though the 
government’s contributions to the accounts and interest payments on debt held 
by the accounts form part of budgetary expenditures. Employer and employee 
contributions to these accounts plus any interest income of the accounts form 
part of government revenues on the national accounts basis, and benefit 
payments form part of government expenditures. 


In the public accounts, the purchase of capital assets—such as buildings and 
machinery—is recorded as a budgetary expenditure in the year of acquisition. 
Only newly produced capital assets figure in the national accounts expenditures. 
In addition, both government revenue and government expenditure in the national 
accounts include an allowance for the depreciation of capital assets; no such 
provision is made in the public accounts. 
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The national accounts universe includes certain government agencies not part of 
the public accounts universe. The actual expenditures of these agencies form part 
of national accounts expenditures, and public accounts budgetary transfers or 
public accounts loans and advances to these agencies are thus among the items 
subtracted in going from public accounts expenditures/loans investments and 
advances to extended national accounts expenditures/loans in the reconciliation 
statements. 


Government of Canada 
Public Accounts and Extended National 
Accounts Reconciliation 


Revenues 
Fiscal Year Ending March 31st 
1972 1973 1974 1975 1976* 
($ Millions) 
Budgetary Revenues — Public Accounts ....................-. 16,344 18,821 21,863 28,067 29,811 
Deduct 
Post Office RievenuestanciD.eticit ments eienann: nti tne n net anneE SAS - 464 SOO -746 -901 
Deficit of Government Business Enterprises................04. =92 -89 mi25 =219 -176 
Excess of Accruals over Collections 
Corporate: Income: axe semen. oe eens eee ee 224 171 319 23 -791 
OILEXpore:T ax/Chatde: seach, eit ye cee ee ees eee — 359 -160 7 
Add 
Government Pension and Social Security Receipts .............. 1,567 1,917 2,392 3,304 4,107 
Capital Consumption Altawmancese i <i wate ce een ene 5 eens 250 277 316 362 395 
Miscellaneous; AGjUStmentssa mn anteater =52 -84 -788 =n -188 
Total Revenues — Extended National Accounts ................. 17,828 20,549 23,745 30,060 32,130 


* Forecast 
**These items represent, for example, the proceeds from the sale of existing capital assets; budgetary revenues items offset against budgetary 
expenditures; imputed items; and an adjustment for the treatment of revenues in the supplementary period. 
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Government of Canada 
Public Accounts and Extended National 
Accounts Reconciliation 


Expenditures 
Fiscal Year Ending March 31st 
1972 1973 1974 1975 1976* 
($ Millions) 
Budgetary Expenditures — Public Accounts .................... 17,046 18,645 22,839 29,245 33,887 
Deduct 
Budgetary Transfers to Funds & Agencies.................... -663 -674 ssh - 1,859 =| eters} 
POsCOmica Expenditures. i... < Mee wig a osbthe s oSko woaeae ke -413 -464 -—591 -—746 -901 
Deficit of Government Business Enterprises................... -92 —89 wail [P74) -219 76 
Add 
Expenditures of Punds and)Agencies alv.vis Sicbavielsno aah halen 667 729 923 1,168 1,422 
Government Pensions and Social Security Disbursements.......... 1,407 2,454 2,514 2,921 4,022 
Capital Consumption Allowances ...............0-.00-0000, 250 277 316 362 395 
SiscellAneOuUs ACILISHMENLS © “ihess AG eh eke ene Sods ke ee = (eH AS -490 -203 =O, 
Total Expenditures — Extended National Accounts............... 18,071 20,805 23,791 30,669 36,365 
*Forecast 


**These items represent, for example, reserves and write-offs; purchase of existing capita! assets; budgetary revenue items offset against 
budgetary expenditures; expenditures of reserve accounts and revolving funds; imputed items; and an adjustment for the treatment of 


expenditures in the supplementary period. 
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Government of Canada 

Public Accounts and Extended National 
Accounts Reconciliation 
Non-Budgetary 


Fiscal Year Ending March 31st 


1972 1973 1974 1975 1976* 
($ Millions) 

Non-Budgetary Transactions — Public Accounts ............. 635 1,429 486 865 514 
Deduct 

Loans and Advances to Funds and Agencies ............... 17/5} IAA -290 —259 -488 

Government Pensions and Social Security Accounts .......... 281 —488 727 1,296 952 
Excess of Accruals over Collections 

Corpopaterincomeslaxmrmers cn. ote see eee eee 224 171 319 23 -791 

Oikexpontehax/Chargem 54-4! e ey. os Sree Ie 6 tis oceans Su - _ 359 -160 127 
Miscellaneous;Adjustments= iran ie ere) caeien are a ene 27, 56 = (htt) = 635) 295 
Loans and Other Transactions — Extended National Accounts 1,094 997 1,416 1,434 355 


*Forecast 


**These items represent, for example, the adjustments for the treatment of revenues and expenditures in the supplementary period; the change 
in the reserves and revolving funds; and the adjustment required to bring financial requirements of entities included in the National Accounts 
government sector with the requirements of these entities which are met through the Consolidated Revenue Fund. 
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Introduction 


In 1973 the federal government initiated an intensive review of Canada’s system of 
capital cost allowances. This work has now progressed to the point where the 
government has arrived at a view on the basic structure of capital cost allowances, and 
on some changes which should be made in the basic rates of capital cost allowance. 
These are presented in the federal budget of May 25, 1976. A proposal is also set 
forward in the budget to prevent the sheltering of income from taxation through capital 
cost allowances on leased moveable property. 


This paper gives further background and commentary on the study and the budgetary 
proposals. It outlines the origin of the present capital cost allowance system, reviews 
the nature and results of the surveys which were undertaken, and presents an overall 
evaluation of the system. It reviews the basic rates for the main asset categories, and 
comments upon the proposed rate changes as well as the proposal to prevent the 
sheltering of income through capital cost allowances. 


il 
History and Perspective 


The present capital cost allowance system, under which a taxpayer claims the cost of 
depreciable assets as a deduction against his taxable income, has been in effect since 
1949. Many of its features were adopted to overcome difficulties in the previous 
method, which had existed since the introduction of the Income War Tax Act in 1917. 


Depreciation Under the Income War Tax Act 


The Income War Tax Act provided for the deduction from income of ‘‘such reasonable 
allowances as may be allowed by the Minister for depreciation.’ Experience over time 
established a number of maximum rates which taxpayers found were usually 
acceptable to the administration, but individual rates were stil negotiated. These rates 
were generally based on the straight-line method of depreciation,® and reflected what 
was considered to be useful life of the asset. 


During the Second World War, certain accelerated allowances and tax credits were 
introduced to expand wartime production facilities, and in 1944 special depreciation 
was granted to facilitate the transition of the economy to peacetime. This special 
depreciation, reflecting a new philosophy by the government towards using tax 
depreciation as a fiscal tool, permitted the taxpayer to claim depreciation at double the 
ordinary rates on up to 80 per cent of the cost of new investments in buildings, 
machinery and equipment acquired in the period from November 10, 1944 to March 
31, 1949. 


The depreciation system under the Income War Tax Act was subsequently described in 
a Study published by the Royal Commission on Taxation in 1967.°) According to this 
Study, the system generally ‘‘permitted a fair allowance which closely approximated 
that provided by businesses’’@) and “provided a good measure of depreciation in 
arriving at business income.’’®) However, weaknesses were significant and were 
summed up in the Commission’s report as follows: ‘“‘Under the Income War Tax Act 
depreciation on a straight-line basis was permitted on tangible assets, but only at the 
discretion of the Minister. Depreciation was considered to be essentially an allowance 
for wear and tear, so that it could apply only to tangible assets actually in use, and did 
not take into account the diminishing value due to obsolescence. There was 
dissatisfaction with the system because no official rates were ever published, and a 
taxpayer could never know whether he was receiving the same allowance as his 
competitors in the same business. Profits or losses on disposal of depreciable assets 
were considered capital in nature and were not taxable or deductible.’’® 


{ The Income War Tax Act, R.S.C. 1927, Section 5(a). 

® Under the straight-line method, the cost of an asset is written off in even annual amounts over 
its useful life. For example, if a building has a useful life of 40 years, the annual straight-line 
depreciation would be 21% per cent of its original cost net of any salvage value. 

® Studies of the Royal Commission on Taxation No. 21, Capital Cost Allowance, 1967. 

 Ibid., page 1. 

® Ibid., page 3. 

Report of the Royal Commission on Taxation, Vol. 4, 1967, Taxation of Income, page 237. 


The Capital Cost Allowance System 


Under the new capital cost allowance system introduced in 1949, the taxpayer was 
given a statutory right to claim capital cost allowances as prescribed by regulation. 
Simplicity was achieved in the determination of allowances by grouping assets under a 
relatively small number of classes and by calculating the allowances on the diminishing 
balance method. Unlike the straight-line method of depreciation which required much 
more detailed record-keeping and calculation, diminishing balance depreciation was 
calculated by applying a rate to a total amount for assets within a particular class. 
More specifically, the annual capital cost allowance was the amount determined by 
applying the class rate to the undepreciated capital cost of assets in the class at the 
end of the taxation year. Undepreciated capital cost was the accumulated balance 
arising from the cost of all additions to date less proceeds of disposal and Capital cost 
allowances previously claimed. Any excess of disposal proceeds over the 
undepreciated capital cost balance of the class was recaptured and taken into income. 


The new system also gave better recognition of obsolescence both through use of the 
diminishing balance method and by the treatment upon disposition of an asset. Since 
the diminishing balance method gave higher allowances in the early years than the 
straight-line method, the taxpayer was more assured of having an appropriate timing 
of his cost deductions where the life of an asset was shortened by unexpected 
technological or market developments. Furthermore, unlike the previous system, the 
taxpayer now knew that he would eventually be able to claim the total cost of an asset, 
either by way of allowances on the balance in the class, or by a terminal loss on 
disposition of all assets in a class. 


In short, the new capital cost allowance system provided a relatively simple, legislative 
method by which the taxpayer could claim all the cost of his depreciable assets at an 
annual rate which gave some general recognition to obsolescence. 


The major criticism of the system after its implementation in 1949 was directed at the 
regulation under which the allowances claimed for tax purposes could not exceed the 
depreciation recorded in the taxpayer’s financial accounts. The general criticism was 
that whereas the government had finally given the taxpayer a statutory right to capital 
cost allowances, the deduction still depended upon the depreciation used for book 
purposes. Many corporations switched to capital cost allowances in their financial 
statements in order to be able to claim the maximum deduction for tax purposes. This 
‘booking’ requirement was dropped in 1954. 


In the period from 1949 until tax reform in 1972, the capital cost allowance system 
remained basically unchanged. There was an increase in the number of classes, from 
15 to almost 30, as new asset categories were found appropriate and new classes were 
added for specific incentive purposes. The government made extensive use of the 
capital cost allowances as a fiscal tool for encouraging investment in new products, 
grain storage, pollution control, scientific research and other activities. Temporary 
deferment of allowances was also used as a measure to dampen investment. 


Tax Reform 


In 1962, the federal government appointed a Royal Commission on Taxation to inquire 
into and report upon Canada’s tax system, and part of its work included a review of the 
capital cost allowance system. In its Report in 1967 the Commission concluded that the 
present capital cost allowance system should be continued, subject only to certain 
specific modifications. 


In its White Paper on tax reform in 1969, the federal government generally agreed that 
the capital cost allowance system had ‘“‘served Canada well.’ ) Nevertheless, the 
government indicated that it intended in due course ‘“‘to invite briefs on the system and 
rates of capital cost allowance.’””) Furthermore, in the tax reform legislation which 
became effective in 1972, it was provided that a taxpayer (other than a real estate 
corporation) could not claim capital cost allowances on rented real property in excess 
of the income from the property. 


Since tax reform, the main new incentive offered through the capital cost allowance 
system has been the two-year write-off for manufacturing and processing equipment, 
effective for acquisitions after May 8, 1972. In addition, the budget of June 23, 1975, 
introduced a 5 per cent investment tax credit for new buildings, machinery and 
equipment in the manufacturing and certain resource sectors, effective until June, 
1977. 


In his budget speech of February 19, 1973, the Minister of Finance announced that a 
thorough examination of the capital cost allowance system would be made and stated 
his concern that the ‘system for business depreciation be fair and reasonable and not 
a hidden method for avoiding taxation.” 


” Proposals for Tax Reform, 1969, page 62. 


HT 
The Survey of Financial Depreciation 
Practices of Canadian Corporations 


An essential part of the examination of the capital cost allowance system has been to 
assess whether the classification of depreciable assets and the capital cost allowance 
rates appropriately reflect the useful lives of the assets. This required extensive 
information concerning depreciable assets, not only by their type, but also by the 
industry in which they were used. Such information was not available from existing 
sources, and it was therefore decided to make a special survey of the depreciation 
practices of Canadian corporations as the best practical indicator of depreciation 
actually being experienced. Part | of the survey questionnaire asked for statistical 
information concerning depreciation, and Part Il asked for commentary on the 
corporation’s depreciation policy and on the purposes and functioning of the capital 
cost allowance system. 


Scope of Survey 


For purposes of the survey, the 230,000 corporations in Canada in 1971 were broken 
into 27 industrial sectors. Within each sector, they were stratified into large and small 
corporations. All the largest corporations were surveyed, since they have the major 
share of Canada’s depreciable assets and their depreciation practices are more likely 
to reflect the economic depreciation actually taking place. The smaller corporations, 
which constitute most of Canada’s corporations but which have a minor share of the 
depreciable assets, were surveyed on a sample basis to obtain a representative view of 


their depreciation practices. 


Following this approach, the survey covered 1,283 large corporations, and 2,121 
smaller corporations, for a total of 3,404 corporations. The overall rate of response to 
the survey was 59 per cent, representing 78 per cent for the large firms, and 46 per 


cent for the small firms. 


The raw data collected in the survey represented a considerable portion of Canadian 
business. Original cost and net book value of depreciable assets of all the firms 
responding to the questionnaire amounted to $68.0 billion and $41.8 billion® 
respectively, about half the total value of all depreciable assets in Canada. The data for 
the large companies accounted for $41.6 billion or 99.6 per cent of the total net book 
value for the firms, large and small, which responded to the questionnaire. The majority 
of the data was for the 1971, 1972 and 1973 fiscal periods. 


® The total net book value quoted here and in Appendix1 and Appendix 2 are not identical 
because of differences in the data provided in various schedules of the questionnaire. 


Overall Reaction 


A large majority of the responses to Part I! of the questionnaire expressed 
Satisfaction with the current system and recommended its continuation. By far the 
majority of respondents acknowledged that the system was easy to comply with, and 
those who had experience with systems in other countries stated that the Canadian 
system was preferable because of this ease of compliance. The only general concern 
was whether the system adequately covered the effect of inflation on replacement 
costs. 


Methods of Financial Depreciation 


The methods of depreciation reported were as follows: 


Table 1 
Depreciation Methods by 
Number of Corporations 


Number of 
Corporations 


Depreciation Method Large Small 


Corporations Using Only One Method 


SUSIGL Lele Bekins are en, PAW ANTS Store otlaete ces chal 378 49 
Diminishing Balance, with CCA Rates ......................... 59 416 
Diminishing Balance, with Other Rates ......................... 19 41 
Brier eto nua peregrine ss i? aoad eee eee aes eearae mn a 12 4 
PAE Ma a OO eNO “TAO eM Pa Anta ha DRO Pi 2 - 
470 510 

Corporations Using Several Methods... 05, ,. 2. Sue) ae gee 390 136 
Otel Rr ties mee critic 2G isc a age TN eats ere 860 646 


a Under the production method, the annual depreciation is calculated by spreading the Original cost over the 
estimated productive use of the asset. 


For large corporations which use only one method of depreciation, it is therefore 
obvious that the straight-line method is preferred. On the other hand, the smaller 
corporations prefer using the diminishing balance method, with the capital cost 
allowance rates allowed for tax purposes. Analysis of corporations using more than 
one method confirms the preference of large corporations for the Straight-line method, 


This view was supported by the majority of briefs submitted to the CCA Review Group. The 
Review Group received 53 briefs, 25 from individuals or companies and 28 from associations. 


but also shows that large as well as small corporations often use the tax system of 
capital cost allowances. 


In terms of net book value, the table below emphasizes the predominant use of the 
Straight-line method by large corporations. It also indicates the importance of the 
production method, which was used mainly in the mining industry. Among other 
methods, $1.5 billion was depreciated under the sinking-fund method, mainly in 
respect of buildings. 


Table 2 
Depreciation Methods by 
Net Book Value 


Net Book Value of Assets Surveyed 


Large Small 
Depreciation Method Corporations Corporations 

($ m) % ($m) % 
Sic a ee es rn mene GT iy. Coie 3o,613 82 54 36 
Diminishing Balance, with CCA Rates ..............., 1,308 3 Done eeso 
Diminishing Balance, with Other Rates ............., 961 2 13 9 
Production... > viteeet SRR iyes Wil Gee eee ee 2,872 8 4 3 
QU eh eee Py casera © «ee aa eeneen ce sein eet eee a 2,109 5 19 
i hCl | co ee eee eee TO Pe Mies a $41,063 100 $148 10U 


Principles of Financial Depreciation 


Responses to questions in Part Il of the questionnaire give an insight into the principles 
governing financial depreciation. While many of the corporations did not answer Part II 
or failed to complete ail of the questions, a sufficient number did respond to provide 


some consensus. 


(10) Under the sinking-fund method, the annual amount of depreciation is the amount which, wher 
set aside at an assumed rate of return, will accumulate a fund sufficient to cover the cost of the 


depreciable asset by the end of its useful life. 


10 


The replies to a question concerning the objectives of the depreciation system used for 
internal accounting purposes may be summarized as follows: 


Table 3 
Objectives of 
Financial Depreciation 


Large Small 
Objective of Depreciation Corporations Corporations 
Match Costs against Revenue Based on Useful Life ........ 654 228 
MatcmeC AG lained sien ope Wr aaad cee ee 55 164 
Consistent Annual Measurement .................... az 24 
8118) great cm eaten, phi mee RUNES Hd = Mik te co 35 4 
POLAR e oh Re a ceend age aie Menta oh any ae ee ctor anne ee 776 420 


The evidence shows that the general matching of costs against revenue was the major 
objective of the small as well as the large corporations. Nevertheless, as was seen in 
Table 1 above, the greater use by small corporations of the capital cost allowance 
rates was presumably also a matter of convenience. 


The answers to a question concerning the review of financial depreciation practices 
indicate that out of all the corporations surveyed, relatively few review their 
depreciation methods on a frequent and regular basis: 


Table 4 
Review of 
Financial Depreciation Practices 


Large Small 
Frequency Corporations Corporations 
Boch edt area tae et Ac. 1 ee ee ee 140 34 
2 Calsteisc a Fee Cire ec ae ee ee ee Ot ee tah cor 54 5 
GO ears: d vist chee ates ie ale, anne ee ee 4 _ 
Brsegular iets is fens una recs ar 5 ee 212 26 
CLOT Go ene cs ie CO ERT ee can Re Sigg oT 67 59 
Wotal A RE cS Aae eee Oe els, et ee See ci an. Soe ie 477 124 


A further question asked corporations to explain any modification to their basic 
depreciation system to take account of unanticipated obsolescence, higher 
replacement costs, abnormal use or any other factor. The responses showed that the 


majority of corporations in the Survey did not adjust their basic methods for these 
factors: 


Table 5 
Modification of 
Financial Depreciation Practice 


Large Small 
Reason for Modification Corporations Corporations 
ODSOlESC ENCE op ass x San a ah walacish sae a ae 83 10 
RUG ETA A SUI SES gear Gry tak oth ut tie a rs 37 1 
Obsolescence and Abnormal Use .................... 83 2 
intlated i eplacenment Costs: 6. ct ccadaee EIR eee ad 11 3 
Se a oe a, ee ene eee enn! Sly eee 79 14 
INOW Gc Me Metac set een SR. sry Acie Ate ute a ne te 322 232 
POTaltae ee. See Bey) Pe a oes ae ee 615 262 


Relationship of Capital Cost Allowances 
to Financial Depreciation 


11 


As indicated above, an important part of the survey was to assess the relationship 
between capital cost allowances and financial depreciation, the latter being the most 
readily available indicator of useful lives. The data which was used for this purpose was 
the data collected in the survey, and it therefore predominantly represents the 
experience of the large corporations. It was felt that for the purpose of evaluating the 
capital cost allowance rates, it was more valid to look mainly to the large corporations, 
which have the resources to develop depreciation practices which reflect more 
accurately the actual depreciation taking place. 


For reasons explained below in the overall evaluation of the capital cost allowance 
system in Section V, the data was analyzed to find the diminishing balance rate which 
would effectively cover 75 per cent of the actual depreciation (as indicated by the 
financial depreciation) on each significant category of asset. This equivalent 
diminishing balance rate, which would be indicative of a rate which substantially 
reflected actual experience, was then compared with the existing capital cost 


allowance rate. 


The results of this comparison are summarized in Appendix 1. The incentive classes are 
excluded from this analysis since the actual depreciation there is less relevant. 


The relationship of capital cost allowances to financial depreciation over a long period 
of years can be illustrated by comparing the balance of asset costs yet to be 
depreciated in financial statements (‘‘net book value’’) with the balance yet to be 
claimed for tax purposes (“‘undepreciated capital cost’). Such a comparison is set out 
in Appendix 2, and it shows that for the surveyed corporations at the end of 1973, net 
book value of $41.7 billion exceeded the undepreciated capital cost by $9.2 billion. 


a2 


This reflects the fact that the costs of depreciable assets are being written off sooner 
under capital cost allowances than by way of financial depreciation, partly because of 
the basic rates, and partly because of specific incentives. This difference in timing 
occurs in respect of other items of revenue and expense as well, such as exploration 
and development expenditures and instalment sales. It has become general practice to 
account for these timing differences in financial statements by adopting what is 
referred to as the “‘tax allocation’’ method. Under this method, income tax is recorded 
in the profit and loss statement in the year in which the related revenue or expense 
(including depreciation) is recorded. Any excess of that annual tax provision over the 
amount actually payable for that year is shown on the balance sheet as tax applicable, 
or ‘‘deferred’’, to future periods. 


The taxes which have been so recorded as deferred in the financial statements of the 
surveyed corporations may be summarized as follows: 


Table 6 
Annual Increase in 
Deferred Income Taxes of Surveyed Corporations 


Related Item 1971 1972 1973 


($ thousands) 


Depreciation: 5).26Ve va HUARD I OO ee ee ee 340,455 364,208 674,191 
Exploration and Development ................ 38,628 50,799 SV sa ons 
OMG AA? Binie, set lninye oe) Re ee eee een CVE 48 693 116,280 121,353 
Stalin foecgee Cena ctn Mat ones te the Sen cee ie ee ee $427,776 $531,287 $852,701 
Accumulated Deferred Income Taxes of 
Surveyed Corporations at End of 1973 
Related Item End of 1973 

($ thousands) (%) 
Depreciationts,.2ri Ajin barscies 16k dhe. eneeb 7s lee. 3,976,491 15-3 
Exploration:-and Development: «4 ss okie eee eee BARES 643,115 12:7 
O11) eae ar Cee ee eee een alma oe Neer bee Nr At: lp 457,968 9.0 
He) £1 ra ea ae ere nhl Precept Ri artis denis tle WA. ether a $5,077,574 100.0 


Of the annual increase of $674 million in deferred taxes attributable to depreciation in 
1973, approximately $300 million related to the incentive class for manufacturing 
machinery and equipment. With respect to the accumulated deferred taxes of almost 
$4 billion relating to depreciation at the end of 1973, almost $800 million, or about 20 
per cent, was from incentive classes. 


iV 


International Comparison of 
Tax Depreciation Practices 
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Canada’s capital cost allowance system cannot be viewed in isolation from the 
allowances which other countries permit for investment in depreciable assets. Thus, 
while the survey of domestic corporations was useful in determining a relationship to 
actual depreciation, a review of international tax depreciation practices was also 
essential. The tax allowances are an important factor in determining the effective cost 
of an investment, and therefore in judging whether Canada can attract sufficient 
investment and remain internationally competitive. 


There are, of course, severe limitations on the precision of such an international 
comparison. There is a basic practical difficulty in assembling and digesting enough 
comprehensive information concerning tax depreciation practices to make even the 
comparison of that one aspect valid. Any overall conclusion would also have to take 
into account many other important factors such as special tax credits or grants, 
corporate tax rates, overall tax burdens and the level of interest rates, as well as the 
whole political and social context. 


Nevertheless, a recent study sponsored by the Organization for Economic 
Co-operation and Development (OECD) has made a worthwhile contribution to 
international comparisons." In comparing the relative cost of investing in different 
countries, it has taken into account not only tax depreciation practices, but also widely 
used tax credits and cash grants, and the general level of corporate tax. The study is 
based on a survey of 22 member countries of the OECD. Canada took part in the small 
working group which discussed the results of the survey during preparation of the 
study. 


The analysis uses a capital cost index”) which reflects the relative tax cost of investing 
in selected types of assets in the participating countries. It is formulated in such a way 
that an index of 100 would arise in a system without taxation. The greater the amount 
by which the index exceeds 100, the larger is the increase in capital cost brought about 
by taxation, and therefore the less favourable the tax system. This index does not 
indicate the divergence from the neutrality which would exist if the capital cost 
allowances were equal to economic depreciation, but it is useful as a method of 
comparing the relative effects of the tax treatment of depreciables internationally. 


(') International Comparison of Tax Depreciation Practices, George Kopits, United States 
Treasury Department. Published in 1975 by the Organization for Economic Co-operation and 


Development. ; dese : ; 
(2) For the development of the index see Chapter III of the publication. The capital cost index 


(CCl) for each type of asset was: 


cc; - tek =u2) x 100 
I—u 


where k is a tax credit or cash grant, u is the corporate tax rate and z is the present discounted 
value of the tax deduction with a 10 per cent discount rate. 
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The results of applying this index to the manufacturing sector of the 22 countries is 
summarized in Appendix 3. It shows that, based on provisions in existence in January, 
1972, Canada’s index was higher than the mean index for all these countries. For 
buildings, Canada’s index was 166.7 compared to a mean index of 151.3; for 
equipment, it was 133.3 compared to a mean index of 123.4. In other words, it seems 
to indicate that Canada’s tax treatment of investment in these depreciables was less 
favourable than the average at that time. 


However, there are two further important modifications to make in evaluating this 
comparison. In the first place, the index is quite sensitive to the levels of corporate tax, 
and does not necessarily indicate that the tax depreciation system itself is less 
favourable. Thus, if a common tax rate of 40 per cent is assumed, Canada’s index for 
the entire buildings and equipment categories turns out to be more in line with major 
competitors, especially in the case of buildings: 


Table 7 
Comparison of Tax Depreciation 
for Selected Countries" 


Median Capital Cost Index?) 


All All 
Country Buildings Equipment 
CANADA Sse .trtet ok See Se A. SOT Eee 2S eee 144.4 123.4 
France: ShistoGi dati coer a ee tec cere Sener DR cate: Meee 139.6 118.0 
Geriianyt Foe ee Ne BOO TO atti eas SE So pina oA. Meee se 154.0 122-2 
SAD aM th Sorcsse een eel se eee eho ne sate 0, ne Neparacuillva Aer Oo tata Pe ee ee 146.9 118:7 
Wintted Ci mad On At arcr a cnc oad eres sahara crews Mee laa te ee dean one aaa 126.9 109.5 
United’ Statest.. At rc ect Ret cts ce ee oa eee 143.7 137 
Allsivese Countries: (Meanie = et) co ee cn | 6 es eee eee 142.6 1176 


q Assuming a common corporate tax rate of 40 per cent for all countries. 
(21, the case of equipment, the Index shown here is the mean of the medians for all the equipment groups. 


Source: From Table 8, Median Capital Cost Index, By Country and By Asset Group, /nternational Comparison of 
Tax Depreciation Practices, published by the Organization for Economic Co-operation and Development, 1975. 


In the second place, the OECD survey only includes the effects of tax credits or grants 
in existence in January, 1972, and this is particularly important in the comparison for 
equipment. This may best be illustrated in the following comparison of the index for 
manufacturing equipment in Canada and the United States, assuming the tax credits 
and tax rates which existed in January, 1972 and which have been adopted 
subsequently: 
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Table 8 
Comparison of Tax Depreciation 
on Manufacturing Equipment 


Assumptions 


Capital Cost Index 


Corporate Tax Investment Manufacturing 
Country Tax Rate Depreciation Tax Credit'’) Equipment 
(%) (%) 
Scale ae 50 20% Dim. Bal. = 133.3 
40 2-year — 108.8 
40 2-year 5 103.4 
Wnited’Statest: 48 15.2 Dim. Bal.‘2) | 123.2 
48 15.2 Dim. Bal.'?) 10 117.4 
36'3) 19.0 Dim. Bal.(4) 10 103.8 


(1 The investment tax credit reduces the depreciable base in Canada but not in the United Staies. 

(2)The diminishing balance rate which is implicit in the capital cost index in the OECD study. It represents the 
composite effect of various diminishing balance rates and an option to switch from diminishing balance to 
straight-line in the later stages of an asset's useful life. 

3) rate which could effectively apply to a Domestic International ‘Sales (DISC) Corporation. 

(4) Including effect of ‘Asset Depreciation Range” introduced in 1971, which permits taxpayer to assume a 

20 per cent shorter useful Life. 


As at January, 1972, as also shown in Appendix 3, the Capital cost index in the OECD 
study for manufacturing equipment was 133.3 for Canada, which is less favourable 
than the index of 123.2 for the United States. However, the relative position changes 
significantly when further tax measures are taken into account. 


As shown in the above Table 8, the index for Canada falls to 108.8 after the 
manufacturing incentives of 1973, and to 103.4 after the investment tax credit of 5 

per cent in 1975. On the other hand, the index for the United States would fall to 117.4 
with the increase of the investment tax credit to 10 per cent in 1975, and to 103.8 after 
including the effect of the reduced corporate tax on ‘‘Domestic International Sales 
Corporations” and the increased depreciation allowance under the ‘‘Asset 


Depreciation Range’”’. 


Within the limitations of such an international comparison, it therefore appears that 
Canada’s basic allowances for buildings and equipment, and its incentives in respect 
of manufacturing equipment, are not out of line with its major competitors—that is to 
say, they are in a general sense not more or less favourable to a significant degree. 


International experience with systems of allowing for depreciation is also relevant. in 
particular, the United States experience under various systems over the years has 
demonstrated the difficulties in developing a precise set of allowances. Under the most 
recent modification of the U.S. system, known as the “‘Asset Depreciation Range’, a 
taxpayer is permitted to assume a life 20 per cent shorter or longer than that in the 
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usual guideline lives, with the stated objective of reducing administrative difficulties in 
the tax depreciation system. However, their procedures remain complex, and the 
relative simplicity of the Canadian system has been supported by the responses from 
Canadian corporations which have had experience in both countries. 


Vv 


Overall Evaluation of the 
Capital Cost Allowance System 


ils 


An evaluation of Canada’s capital cost allowance system must take into account the 
usual Criteria for a tax structure—those of equity and neutrality, certainty and 
simplicity, and revenue-raising capability. In addition, there must be judgment as to 
whether the overall effect is consistent with national economic objectives. Since these 
criteria are often in conflict, final conclusions cannot be based on whether any one of 
them is being fully met but rather on whether they are each being met to a reasonable 
degree. In other words, the final conclusions depend upon a weighting of the relative 
importance of these criteria. 


For example, the goals of equity and neutrality might be met if capital cost allowances 
were equal to the capital consumption which is actually taking place. A taxpayer would 
then be assured that he was receiving adequate recognition for the consumption of his 
depreciable asset in computing his income, and at the same time could rest assured 
that another taxpayer was not receiving too large a deduction. Furthermore, in an 
economic sense, the capital cost allowances permitted for tax purposes would then 
have a neutral effect on the choice between labour and capital, between short-lived 
and long-lived assets, and between consumption and saving. 


However, any notion that these goals of equity and neutrality can be fully achieved in 
the real world must be dispelled. It would require constant review of each individual 
depreciable asset to ascertain the pattern of its economic life in view of all its particular 
circumstances, such as the industry in which it is being used, the care with which it is 
being used, its location, etc. The variations in depreciation practices within a company 
and between companies have been amply demonstrated in the information provided 
by the survey of Canadian corporations. Furthermore, investigation of experience in 
other countries has demonstrated the futility of Pursuing in detail the useful life of 
depreciable assets under various circumstances. The general conclusion is that the 
goals of equity and neutrality cannot be pursued too vigorously if one is to have a 
system with an acceptable degree of certainty and simplicity. 


On the other hand, while the present system of capital cost allowances is widely 
accepted as being very workable, there is some suggestion that the allowances stray 
too far from economic depreciation actually taking place. Aside from the specific 
incentive allowances which are intentionally different from actual depreciation, is there 
a different approach to the basic allowances which would still be workable, and yet 
provide a greater degree of neutrality? 


One general alternative would be to scrap the special tax rules and simply rely on 
depreciation recorded for financial reporting purposes. It does not take long to dismiss 
this alternative. As noted above, the endless variety of depreciation rates and methods 
used in Canadian financial statements was convincing evidence of the difficulty of 
estimating the depreciation which is taking place. If the tax deduction were to depend 
on the amount of the book deduction, the determination of a corporation’s tax liability 
would then (within a wide range) depend upon the accounting procedures followed, 
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and would furthermore have a damaging effect on the evolution of financial reporting 
methods. This conclusion is well proven by the experience with the ‘‘booking’’ 
requirement in the period 1949 to 1954. 


Another possibility would be to use the straight-line rather than the diminishing 
balance method of calculation, since the straight-line method is still the one 
predominantly used in financial reporting. However, there are important reasons 
against its general adoption for tax purposes. First, the very detailed record-keeping 
required makes it too complex for a general tax depreciation system. The response 
from the small corporations which were surveyed showed their strong preference for 
using the diminishing balance method, and this sample was representative of over 
200,000 corporations. Secondly, in view of the uncertainty about the individual 
patterns of useful life and the unpredictable nature of obsolescence, it is better ina 
regime of general application to provide higher allowances in early years. Thirdly, 
except in the case of buildings, the diminishing balance method is the most widely 
used internationally. 


These considerations re-affirm the existing general precepts of a legislative system of 
allowances, based on the diminishing balance method. Could the allowances 
thereunder nevertheless be more closely related to economic depreciation by a greater 
number of classes and a wider variety of rates? Under the present system, assets are 
classified mainly by type (buildings, automotive equipment, roads, pipelines, etc.) 
rather than by the industry in which they are used, by abnormal use, by location, etc.. 


The most likely direction to consider would be a further classification of asset type by 
industry, and the survey of Canadian corporations did give a considerable amount of 
information along these lines. However, study of this information and further reflection 
leads to the conclusion that this would not generally be a viable course to pursue. The 
variation in depreciation experience between industries is not sufficiently marked to 
warrant the resulting complication of the class structure. Furthermore, discussions with 
officials of other countries confirm that difficulties of definition and changing 
experience would lead to constant classification and reclassification, to little avail 
except adding to the confusion of the taxpayer and to his difficulties in making 
investment decisions. 


In sum, the government’s view is that the present system of capital cost allowances 
ig basically sound in generally providing a legislative system of allowances, with a 
relatively small number of classes, and the diminishing balance method of 
calculation. 


In reaching this conclusion, however, it still follows that the basic rates within such a 
relatively simple system should be related as closely as practicable to economic 
depreciation, unless there are specific national economic. objectives to the contrary. 
Thus, in utilizing the results of the corporate survey in Canada, the financial 
depreciation recorded in financial statements (which is taken as the best available 
proxy for economic depreciation) was converted to diminishing balance rates which 
provided an equivalent result in terms of present value. In this way, the relationship of 
present capital cost allowance rates to economic depreciation was evaluated. 
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For a capital cost allowance rate to be acceptable, it is necessary that the rate cover 
most of the business experience, for otherwise there could be too many taxpayers for 
whom the allowances would be significantly inadequate. Their requests for relief would 
only lead down the trail to a complex system. Accordingly, as a rough rule of thumb, 
the appropriate capital cost allowance rate is taken as that which would be adequate to 
cover about 75 per cent of the actual business experience as shown by the survey. 


After this assessment of the capital cost allowance rates in relation to actual 
business experience, and after consideration of national economic objectives, it is 
concluded that the basic rates tor most types of assets need not be changed. 
However, there are some basic rates which are clearly inadequate, and some 
others which are unnecessarily high. Furthermore, two groupings of assets under a 
composite rate should be broken up into several more homogeneous categories. 


The results of this overall review of basic rates for selected asset categories are 
summarized in Appendix 4 and commented upon in the next Section. 


After making these changes, the basic rates will still remain somewhat in the taxpayer’s 
favour, in the interests of an acceptable system and one which all taxpayers (including 
small corporations) can readily apply. Accordingly, there will be many cases where 
capital cost allowances are claimed more quickly for tax purposes than depreciation 
estimates are recorded in financial statements. Under the ‘‘tax allocation” method of 
accounting, some taxes will therefore continue to be shown as deferred to future years 
when the annual capital cost allowances fall below the annual depreciation estimates. 
Further deferment of taxes may arise as a result of accelerated allowances for specific 


incentives. 


This result is quite consistent with the attainment of the government’s national 
economic objectives. Aside from the need for a viable tax system, there continues to 
be a general compelling need for capital investment in this country; a general incentive 
in the form of a slightly generous system of basic rates is to be desired. Furthermore, if 
Canada is to attract investment and remain internationally competitive, international 
comparisons demonstrate not only the need for reasonably generous basic rates, but 
specific incentives as well. Finally, so long as inflation continues, even at a diminished 
rate, the somewhat faster tax write-offs provide funds needed to offset the adverse 
effects of inflation on the real level of business investment. 


At the same time, however, it is intended that these advantages be channeled to those 
taxpayers most directly connected with their productive use. There is no reason to 
permit the unwarranted deduction of capital cost allowances where a taxpayer’s 
income can thereby be sheltered from a fair level of taxation. Under the present 
system, there are often instances where leasing arrangements for moveable property 
are entered into so that the lessor can create a loss through capital cost allowances, 
for offsetting against non-leasing income. To limit this sheltering of income, it is 
concluded that the capital cost allowances on leasing of moveable property should 
be limited to the income therefrom. This proposal is explained in more detail in 


Section VII. 


Vi 


Review of Basic Capital Cost Allowance Rates 


As indicated above, most of the basic rates (aside from those for specific incentive 
purposes) are appropriate to cover most of the range of economic depreciation 
actually experienced. No change in these rates is proposed. There are, however, 
certain identifiable types of assets for which the present capital cost allowance rates 
are inadequate and it is proposed that these assets be reclassified to have a rate which 
would more adequately reflect real depreciation. On the other hand, there are certain 
types of assets for which the rate is unnecessarily high and certain rate reductions are 
proposed. Furthermore, certain assets in a railway system or a telephone system are 
grouped together under a composite rate, and it is proposed that they be broken up 
into categories which better reflect the diversity in their useful lives. 


A summary of the status of the basic rates for the main types of assets is set out in 
Appendix 4. The commentary below gives further explanation concerning the rates 
reviewed in that Appendix. 


No Change in Rates 


Buildings 
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Among the types of assets for which no change in rates is recommended, the buildings 
and equipment categories are the most important. 


In the case of the main type of buildings made of concrete, steel, etc., which are 
included in Class 3, the present diminishing balance rate of 5 per cent is adequate to 
cover the bulk of assets. 


Within this broad category, the survey does indicate a wide variety of experience. For a 
substantial portion of these buildings, which may be factories, office buildings or 
apartments, the 5 per cent rate is more than adequate. On the other hand, there is a 
significant portion of these buildings which would require a higher rate because of their 
specialized nature or because of the particular industry in which they are employed. 


However, a more precise system of rates would require a detailed classification by type 
of buildings as well as by use or location, and such a detailed classification would be 
subject to annual review and adjustment for special changes in some circumstances. 
Furthermore, as evidenced by the variety of depreciation methods used by 
respondents (ranging from straight-line to sinking fund), there is considerable 
divergence of opinion as to the appropriate method to be used for buildings. Since the 
present diminishing balance rate of 5 per cent finds general acceptance and is easily 
applied to this general type of asset, no change in method or rate is proposed. 


To the extent that the rate tends to be on the high side in relation to economic 
depreciation for some buildings, this slight incentive is appropriate if Canada’s tax 
allowances are to remain competitive, as indicated by the international comparison in 
Section IV. Any unwarranted use of the capital cost allowance deductions on buildings 


is subject to the limitation which generally prevents individuals and corporations (other 
than real estate corporations) from creating losses by claiming capital cost allowance 
on rented real estate. 


In the case of other types of buildings at present included in Class 6, such as frame 
buildings clad in brick or metal, the diminishing balance rate of 10 per cent appears to 
be more than adequate. However, in the absence of more data concerning the 
experience with precise kinds of construction, it is not possible at this point to propose 
changes in the classification or rate. 


Machinery and Equipment 


Taken by itself, the survey of financial depreciation in Canada would indicate that the 
general rate for machinery and equipment might be reduced from 20 per cent to 15 per 
cent. However, it must be borne in mind that there is a great variety of types of 
equipment in this category and a very wide dispersion of experience in various 
industries. It is also a type of asset which is most subject to unexpected obsolescence. 


A general incentive to expand and modernize Canada’s equipment is important for the 
enhancement of productivity, and as already noted in the international comparison, the 
general rate of 20 per cent is not overly generous in a relative sense. In fact, in the case 
of manufacturing equipment, it was necessary in 1972 to replace the general rate of 20 
per cent with a special two-year write-off on the straight-line basis in order to maintain 
Canada’s competitive position for investment in this type of asset. Accordingly, any 
reduction in this general rate would not appear to be consistent with national 
objectives. 


Automotive Equipment 


This category includes substantial variations in type of asset, ranging from automobiles 
to buses, trucks and trailers. Despite this diversity the present rate of 30 per cent 
covers the bulk of experience, and has general acceptance. The only rate change 
proposed is for taxicabs, as indicated below. 


Power Plants, Pipelines and Certain Mining and Petroleum Assets 


The economic depreciation as reflected in financial statements suggests that the 
capital cost allowance rates for these important categories are higher than necessary. 
However, it must also be noted that these assets relate to industries of critical 
importance to Canada for the near future, in which large amounts of capital investment 
will be required. Accordingly, it appears that the existing rates should be maintained to 
assist in carrying out national objectives. In addition, it is proposed below that an extra 
allowance be given to offshore drilling platforms to bring their overall rate into line with 
that for drilling equipment used in exploring on land. 


Increases in Rates 


Roads, Runways, Paved Areas 


Many complaints were received in the responses to the questionnaires and in briefs to 
the effect that the present rate of 4 per cent on paved areas was too low. Evidence 
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Computers 


collected by the survey substantiated these claims and indicated the need to increase 
the rate to 8 per cent. 


As indicated by the survey, technology in the computer field continues to change 
quickly and the present general equipment rate of 20 per cent is inadequate. It is 
therefore proposed that the rate for the computer hardware and the related systems 
software be increased from 20 per cent to 30 per cent. In addition, it is proposed that 
the software programs which are developed in application of the computer be entitled 
to arate of 100 per cent; at present such costs are either deducted as expenses or 
capitalized and written off at the rate of 20 per cent. 


Offshore Drilling Platforms 


Jetty, Mole 


There has been considerable interest recently concerning the capital cost allowances 
on the drilling platforms which are required in exploring for petroleum reserves 
offshore. Under the present regulations these are classified as vessels in class 7 with a 
capital cost allowance rate of 15 per cent and this basic rate appears adequate to 
reflect their useful life. At the same time, it is in Canada’s interest to encourage 
offshore exploration and it does not seem appropriate that the equipment used for 
such purposes should carry a lower capital cost allowance than that used for exploring 
on land. It is therefore proposed that there be an additional allowance of 15 per cent 
for offshore drilling platforms so that the total combined allowance would be 30 per 
cent on the diminishing balance basis. It can also be noted that such platforms may be 
entitled to other forms of assistance which apply to vessels built and registered in 
Canada. 


This slight increase in rate from 4 per cent to 5 per cent is to bring it more in line with 
economic depreciation, and also to improve the grouping of similar assets in the class 
schedules. 


Taxis, and Portable Equipment Used for Temporary Rentals 


In general, the present CCA system categorizes assets by their type rather than by 
their use, and in the overall evaluation in Section V it is concluded that this general 
approach should be continued if the system is to remain manageable. Nevertheless, 
there are some unusual situations where the rate of economic depreciation is 
demonstrably much higher than generally experienced for the type of asset involved. 
For this reason, it is proposed that the rate for taxis be increased from 30 per cent to 
40 per cent, and the rate for portable equipment used for temporary rentals be 
increased from 20 per cent to 30 per cent. 


Small Tools etc., costing less than $200 
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Under the present system such items costing less than $100 are entitled to a rate of 
100 per cent, mainly for practical reasons. The proposal is to raise the $100 to $200 in 
view of changes in price levels since the $100 limit was introduced in 1961. 


Decreases in Rates 


Aircraft 


The present rate of 40 per cent is clearly too high in view of the financial depreciation 
survey which indicates that a rate of 12 per cent would generally be adequate. 
Internationally, the useful life of commercial aircraft is generally taken to be 14 years, 
which would warrant a diminishing balance rate of about 11 per cent. At the same time 
however, too abrupt a change in rate could be disruptive, and it must be kept in mind 
that this classification covers a wide variety of type, size and use of aircraft. 
Accordingly, it is proposed that the rate be reduced to 25 per cent. 


Radio, Television, Radar and Electrical Generating Equipment 


The radio or television transmission and receiving equipment, the radar equipment, 
and the electrical generating equipment, at present in Class 9, Carry a Capital cost 
allowance rate of 25 per cent. However, the survey does not support this rate, and it is 
proposed that this special class be discontinued, so that such assets would be 
included in Class 8 along with other general kinds of equipment which are entitled to a 
rate of 20 per cent. 


Powered Earth-Moving Equipment 


Evidence collected in the survey indicated that the experience of business regarding 
the use of this equipment is substantially the same as that for contractors’ moveable 
equipment which is included in Class 10 at a rate of 30 per cent. Furthermore, a 
substantial proportion of these assets were depreciated at well below the 30 per cent 
rate. It is therefore proposed to discontinue the special class which provides a 50 per 
cent rate for this type of asset and to include it with other contractors’ moveable 
equipment in Class 10. 


Leased Advertising Signs 


From the results of the survey it is evident that the experience of business regarding 
this item was basically no different than with respect to signs included in Class 8. 
Consequently, it is proposed to include all assets of this type in Class 8, thereby 
reducing the rate on leased advertising signs from 35 per cent to 20 per cent. 


Changes in Rate System 
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As noted above, assets are generally classified under the present system by their type 
rather than by the industry in which they are used, and it has been concluded that this 
general emphasis should be continued. 


As an exception to this general approach certain assets used in a railway system or in 
a telephone system have been grouped together and entitled to a composite rate of 6 
per cent and 8 per cent respectively. Experience has demonstrated however that this 
composite rate approach does not adequately reflect the changing mix of assets which 
can occur over the years. In these industries the proportion of shorter-lived assets has 
tended to become more important. Accordingly, it is proposed that the present 


Transition 
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composite rate be discontinued and that future asset acquisitions be broken into the 
more usual categories which apply to other industries. 


In the case of the railways, the present composite rate of 6 per cent would be replaced 
by 4 per cent for the track system, 10 per cent for locomotives, 7 per cent for rolling 
stock and the usual rates for other assets such as buildings, equipment, etc. As part of 
this change, the rates of 10 per cent and 20 per cent which can apply at present toa 
tank car under Class 6 or to leased rolling stock or locomotives under Class 8, 
respectively, would no longer apply. 


In the case of a telephone system, the present composite rate of 8 per cent would be 
replaced by 8 per cent for switching equipment, 5 per cent for poles and lines and the 
usual rates for other categories of buildings, equipment, etc. These various rates would 
also apply to the categories of assets in a telegraph system, which are presently within 
the composite railway rate of 6 per cent. 


The proposed higher rates would apply to assets acquired after May 25, 1976, and to 
the total cost of assets completed after May 25, 1976 where construction or 
manufacture thereof was commenced before May 26, 1976. In the case of rate 
decreases, the new reduced rate would apply to assets acquired after May 25, 1976, 
except where there is a contractual commitment or where construction or manufacture 
thereof had commenced before May 26, 1976. 


Overall, these rate changes will result in some net increase in tax revenues. However, 
since the rate changes only apply prospectively, these revenue effects will emerge 
gradually. 


Vil 


Limitation of Capital Cost Allowance 
on Leasing of Moveable Property 
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As explained above, the capital cost allowances for tax purposes may often be larger in 
early years than the depreciation recorded in financial statements and this timing 
difference is generally useful in providing funds for capital investment. However, the 
government's intention is that these faster write-offs should be directed to the 
taxpayers most directly carrying out the intended activity. 


In some instances there are leasing arrangements under which the use of capital cost 
allowances is effectively traded to another taxpayer in exchange for lower financing 
costs. At the individual level, high marginal rate taxpayers have thus been able at an 
increasing rate to shelter personal income with capital cost allowances on leasing of 
moveable property such as equipment and aircraft. At the corporate level, there has 
been an extremely rapid growth in recent years of transactions which in substance are 
of a financial nature and yet in form are drawn up as a lease in order to give the 
financing corporation the benefit of deducting capital cost allowances which the person 
using the property cannot utilize either because of tax exemption or lack of taxable 
income. 


While there is much leasing which is entered into for bona fide commercial reasons, 
nevertheless there is need for a tax rule to prevent unwarranted use of capital cost 
allowances. The most direct approach would be to look through the form of leases and 
distinguish between those which are in substance financing arrangements designed to 
transfer the deductibility of capital cost allowances, and those which are true leases in 
a more conventional sense. However, past experience and further study indicates that 
this approach is highly impractical, and that there is need for a more general rule of a 
workable nature. 


It is therefore proposed that with respect to all leases of moveable property, the Capital 
cost allowances thereon cannot be used to create a loss to shelter non-leasing income. 
This rule would apply to individuals and corporations. It would not affect those 
taxpayers such as equipment deaiers or manufacturers who are allowed for tax 
purposes to treat moveable property held for both sale or lease as inventory. 


Transitionally, the limitation would apply to moveable property acquired for leasing 
after May 25, 1976, except where there is an existing contractual commitment. The 
capital cost allowances on such property would be limited to the income from leasing 
of all moveable property. The revenue effects of this proposal will be minimal in the 
balance of the fiscal year 1976-77 since the capital cost allowances on moveable 
property under existing lease contracts will not be affected. 


Appendix 1 

Relationship of Capital Cost Allowances 
to Financial Depreciation of 

Surveyed Corporations 


Equivalent Present 
Capital Net Book Value'") Diminishing Capital 
Cost of Depreciable Balance Rate, Cost 
Allowance Assets Adequate for Allowance 
Class Description End of 1973 75% of Assets'?) = Rate 
($ thousands) (%) (%) 

1 Ground Jmprovementsam te cer ess 1h, et oe oe 336,493 Vi) 4 

2 Wrtilities sRipelines Pic) fared nee ee ee een et 4,671,155 |. 4.0 6 

3 BUC IGS mere. Sh. metho eid aaa eee. aa eae 5,841,533 Sy 5 

4 Railway Systems) aickees 20. Cee ot ee is Le 5,030,886 4.5 6 

5 Rulpmilis Gata 36 Sneeit, Rae eee eee 192,265 9.7 10 

6 Buildings AiankS 5s ytathc.46 Ge ee ees, bee 1,280,345 8.2 10 

iz Vessels tly taarie met hsr rin va > ve aera Wer sha Me, Sable hy) <4 216,589 11.2 15 

8 MachinetyeceEquipmentc: och Gee ae eae. 7,426,618 it5:2 20 

9 RadionElecthcaliGeneratings, ssc eon aye ae ee, 455,837 11.0 25 
10 Automotiver Resource: "5,02 Ae ee ee” 4,626,292 13:3 30 
ie AGVErtiSINg’SIGnS? 6; kin tray mec, I Se 144 20.0 35 
12 Dies ToolssMineHaulage Ways. ss 00a ee 448, 139 12.0 100 
rice? easeholdsidyic: re tee a it eek «tne eS 27503 — — 
14 Patents Flanchisesar nce & ier dyke ea, eee pe — = _ 
15 WoodsiAssets™ Wit ee te Sot oe? ee ee ees ke — _ — 
16 PRIRETAR TS ONS Pre ET ES ORE ee eh Loe ee UMW Oe 918,823 T16 40 
17 Welephone systems <a ces et iG yee ee ae ge ea 4,605,374 10.3 8 
22 Barth: Mavingequipmentsiv: see seat ee tee ee 197,523 29.9 50 

Incenive® lasses: mink: nr. ns nee tn Pee eee eee lee 3,488,730 n/a n/a 
UTC Ames Cee tee ease tena cer, Pe ee pees 57,765 n/a n/a 

AOTAl A) cape acti ea ge nt ty aa) fo tear 2k eee aes ae Bee tae 0. 8 So $39,796,864'3) 


(1) Net book value is the Original cost less accumulated depreciation as recorded in the financial statements. 

(2)The diminishing balance rate is that which, in present value terms, would be equivalent to the financial depreciation methods of the surveyed 
corporations, and be adequate to cover the financial depreciation on 75 per cent of the assets of the particular class. 

(3) includes $39,653,838 for the large corporations surveyed, and $143,026 for the smal! corporations surveyed on a sample basis. 
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Appendix 2 

Comparison of Net Book Value and 
Undepreciated Capital Cost of 
Surveyed Corporations 


Excess of Net 


Capital Book Value Over 
Cost Net Undepreciated Undepreciated 
Allowance Book Value!) Capital Cost! 2) Capital Cost! 2) 
Class Description End of 1973 End of 1973 End of 1973 
($ thousands) 
1 Ground. lmprovements i .aiy .<:e.aress Cee 349,165 420,279 (71,114) 
2 WEilities; PIDGIINGSi ne. Bie ks SR. cs Cee 4,692,491 3,793,860 898 631 
3 BU OStpratettot eee we dela eran utd, ae ea 5,977,354 5,453,295 524,059 
4 RalWaVeoVSteins: coach dack.e es aches ceo ee 5,149,238 5,495,325 (346,087) 
5 Pili iSiecycrer sete erthcio Bret. -ee teeters oh courtier 191,345 225,207 (33,862) 
6 BisiichimaspetankSam.-i:...0.40< % wehbe tee sce cee 1,313,348 1,108,574 204,774 
7 Visca SMa mee Gute chia a te. « cudheeetiatn ica renee 216,888 155,012 61,876 
8 Machinetyrce Equipment. 3) . Jajah ~ «ae 7,659,634 5,087,297 2)502,337 
9 Radio, Electrical.Generating ... 0.57... .45 sae 419,545 222,987 196,558 
10 AUTOMOTIVE ReSOUICe. a-ak ee eee 4,681,484 3,098,806 1,582,678 
11 POVErtiSitMSiGns! 2s. vu dee neces men es sie eeree 1,281 110 Z| 
12 Dies, Tools, Mine Haulage Ways.............. 460,358 180,590 279,768 
13 L @aSehGIGSWEe tiets cds. aes. > a el ea acen aeoe 259,781 287,616 (27,835) 
14 Patents; FYancimises 2. 2 ca eee) ee eee 23,799 26,707 (2,908) 
15 WOOCIS*ASSOTS ona aile-isneees pou eerie, aces eee 4,627 3/597 1,030 
16 PWR Att, rode bs Soh 8 jh Renee eee 925,694 693,444 232,250 
17 Telephone Systems: é og ios <8 scccohoe 2 eae we 4,591,285 3,704,092 887,193 
22 Earth Moving EQUIDIMeNnt = << cc rtene opie ree 197,692 81,017 116,675 
Incentive Classes os 2 oc a ais ce eee eee 3,968,915 2,161,364 1,807,551 
Other: ee ee ee toe ee 572,031 273,248 298,783 
Tice er ae Ws Wen OMe ora Nr tar a on $41,655,955!) $32,472,427'3) $9,183,528'3) 


(1) Net book value is the original cost less accumulated depreciation as recorded in the financial statements. 
(2) Undepreciated capital cost is the balance in the class which has not yet been claimed for tax purposes. 


(3)includes the following amounts in respect of small companies surveyed on a sample basis: net book value of $147,534 thousand, 


undepreciated capital cost of $128,784 thousand, and excess of $18,750 thousand. 
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Appendix 3 

International Comparison of 

Tax Depreciation on Buildings and Equipment 
Used in Manufacturing 


Capital Cost Index in Manufacturing), By Country 


Country?) Buildings Equipment All Assets'?? 
Al 'Gountries: Mean (h)ie eee oa es geen bee ee holes 123.4 13031 
CE ree Rees i | dot tah ds 139.5 117.7 122.9 
PUSttallig cc. ee eee ie ee en he 190.5 130.1 144.6 
Austria (BR) 2 eins Oe paneer eae eID Us Peta 175.0 1292 140.2 
(D) ohv-c eee Se eee ee ee” ae OS Pe 12274 108.7 112.0 
Belgiimic. “(R)ca2. Sent. ewe PO ede 2 oo 136.0 118.8 122.9 
1D), OMe ci aR ei RM Rea 128.3 T1407 118.0 
CINE DAS (78. >. SNORE. sa, Seen Mu A 166.7 133.3 1417.3 
DeMiat kesh yt RRA , oR. co ee eee, TS1ES 117.4 120.8 
Finland ad Eom soo anne Op mt ate WRI at Sad « Palblnea T7727 134.5 143.6 
(D).. io eee: x. os ee Sey bs 136:3 W722 121.8 
FACE Poe gi 005 5 NER oO rn A ee 2) 159.4 i780 134.7 
eimatiye— (Ri) saber eee Bane. OE) Clas eae 189.6 136.9 149.5 
(Dea NIE NM rdntub en AALS der Seu on, uk te 125.7 110.6 114.2 
Greece ag emer = A) VS A See Ae ence meet Sn ere 1222 11452 116.1 
UD aes a eT Rs orc he eater oan ec ee he 100.0 100.0 100.0 
CCL 1 Data bea Sy SR A ee ntl ns oleae ee 165.4 W7i4 128.9 
REaIV EA: Poe oli RRR, te ee POONER 5 CSP sek done: a 130.6 117.5 120.6 
Japan (Renee ets ee ee PN ee 139.6 116.6 122.1 
LO) EONS y ce. en oe) ae ce re, cee 123.9 110.0 113.3 
UEXEMDOULG, i. eee. ki ee eenieingl AR eS a) Uae 151-3 116.5 124.8 
NetheGlands ciate ty Ease, 1ke Mate oan, apart, ay! 148.2 137.9 140.4 
Norway (Rye Rae toe is eee eee et ee Se eo 179.1 148.2 155.6 
LO eee cn a he et ae 124.6 115.0 es 
oneuigal’ ° -(R)P AN tee eae elie OE So ee 1Ze2 115.9 118.9 
(Dic UPN i ss IP Re Pe ak 120.9 Tle? 113.9 
SAG 6: acpi MM RAO tice 0). a ee ae, 137.5 121.0 125.0 
SWC CN rs: 5, 1 RR, erent smu eet Mea oe) tcl) 172.8 125.2 136.7 
Sed ee oe ke es: a? | eT 133.0 11623 120.3 
EU UATE oy oR I gece ae ee ta ln i ees eer op Svs 115.3 109.1 110.6 
Wnited JR NGC Gita psa usw worth et oe i a 126.9 109.5 113.6 
RIONLCC StateGe ora its cede eee Rea eee Boe ey a 157.4 (VRP: 131.4 


(Based on the capital cost index for selected asset types listed in the Tax Depreciation Survey (Appendix B). Buildings: median index for 
factories and machine shops. Equipment: mean of the median index for equipment types under each manufacturing industry (food and 
related, chemicals, petroleum refining, iron and steel, metal working, textiles, and pulp and paper). The base (100) stands for absence of 


taxation. 


(2)(R) refers to index computed with tax rate on retained income; (D) refers to index computed with tax rate on distributions. 
Obtained from applying weights 0.24 and 0.76 to the index shown for buildings and equipment, respectively. These weights are derived 


(3) 


from the 1968 percentage distribution of gross investment between structures and equipment in United States manufacturing, reported 


by Musgrave et a/, (1971, page 451). 


Source: Table 10, /nternational Comparison of Tax Depreciation Practices, published by the Organization for Economic Co-operation and 


Development, 1975, 


Appendix 4 

Survey Results for 

Selected Asset Categories 

and Related Budgetary Proposals 


Present Estimated Proposed 
Net Capital Diminishing Capital 
Book Value Cost Balance Rate Cost 
of Assets Allowance Adequate for Allowance 
End of 1973!7) Rate 75% of Assets'2) ~—- Rate 
($ millions) (%) (%) (%) 
No Change in Rates 
Buildings 4:-Concrete, Steel... ee ee 21,280 2 5.6 5 
Buildings — Frame, Clad in Brick or Metal ........ 3,450 10 7.4 10 
Machinery & Equipment — General ............. 14,490 20 1353 20 
PAUILOMOLVENECUIDINGMT «cok thee ow waka nue woke eevee 4,450 30 30.6 30 
Plants for Producing and/or Distributing Electrical 
Eneray, Gas, Wateror Heat 62.4 s4 4a a fake. faces 3,780 6 4.5 6 
Sas, OhsaWatermripelines..4 4 m..s esa ee ae 2,660 6 3.4 6 
Mining Assets — General, ie. oye wh tates oe 3,590 30 1:9 30 
Od 8 Gas: Production Equipment)... a... one nee oes 780 30 8.0 30 
Increases in Rates 
Roads, Runways, Paved Areas ............2-00% 880 4 7.5 8 
Computers 
— Hardware & Systems Software ..........2.0.. 270 20 26.0 30 
= Application ooftwate Gan sina a e000 oe. oueee eats! 20 _(3) 100 
Offshore Drilling Platforms: 45 4 «<4 « +.<--- 0. loca z(3) 15 =o) 30!4) 
DLV ONIOL Grier uct ce cei aman wine al ate ie Bs ena eetaer 20 4 6.0 3) 
Rs te Ne ede Re EAC ts Ct —(3) 30 Ea) 40 
Portable Equipment Used for Temporary Rentals .... =(3) 20 AS) 30 
Kitchen Utensils, Medical or Dental Instruments & 
ools. Costing Less:than, $200" © ean eu can ee —(3) 20 oD 100 
Decreases in Rates 
BOSCH AT Liles o 3 Aeneas te Minera cae wan scan unc a tren a fameL cea 1,110 40 qaine 25 
Radio, Television, Radar & Electrical Generating 
Equipmen tin kavcrsicterets ses ce en ne ete 680 25 11.0 20 
Powered Earth-moving Equipment .............. 480 50 29.9 30 
Signs Used to Earn Rental Income ............-. 2 35 20.0 20 
Changes in Rate System 
Railway-OV Stems: 4 sic 0 aio hac, Oe bie organ Neots 5,930 6 4.5 Various 
4 660 8 10.3 Various 


Telephone Systems. 2.2% cos cin = ee ee ; 


(1) National totals estimated from the survey data. 

(2) Based on survey data for large companies. 

(3) Separate detail not available from survey data. 

(4) The increase in rate from 15 per cent to 30 per cent will be provided by an additional allowance. 
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Budget Paper D, Charities Under the Income Tax Act, has also been published 
under separate cover, and copies are available to the public. Requests should be 
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Distribution Centre, 
Department of Finance, 
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This Budget Paper describes changes in the Income Tax Act dealing with the definition 
and operations of charities, as proposed in the federal budget of May 25, 1976. 


The proposals flow from a Discussion Paper tabled with the June 23, 1975 budget, 
from more than 200 briefs and 30 oral representations received in response to the 
Discussion Paper, and from further intensive study by the government. 


The Discussion Paper emphasized the need for ‘“‘more information and a 
comprehensive expression of public views” about charitable organizations and 
charitable giving before legislation could be prepared. Public knowledge about these 
subjects has been fragmentary, largely because there has been no requirement for 
disclosure of the activities and financial affairs of charities. 


There is no question, of course, about the great need for and importance of charitable 
activities in Canada. As the Discussion Paper said, charities “‘fill in gaps of service and 
financial support where government should not or cannot play a significant part’’. Vital 
support is extended by charities to education, medicine, scientific research, culture, 
religion and athletics. Charities serve the physically handicapped and the 
disadvantaged in our society. They make it possible for hundreds of thousands of 
volunteer workers to contribute to a higher quality of life in this country. 


Taxation law supports charitable activity in important respects. Every taxpayer may 
claim automatically a $100 deduction for medical expenses and charitable 
contributions; larger donations may be deducted from income for tax purposes if 
supported by receipts. Charities pay no tax on their income. 


In dollar terms, more than $1 billion of the incomes of individual Canadians is 
exempted from tax annually as a result of the standard deduction; a further $500 
million is claimed in itemized contributions, quite apart from corporate gifts and 
bequests. We have some 35,000 registered charities in Canada. About two-thirds of 
them are religious organizations, whose annual income from contributions and 
investments is reported by Statistics Canada to exceed $700 million; the balance have 
estimated annual income exceeding $400 million. Information from public sources and 
voluntary disclosures in the course of the government’s study of charities indicate that 
there are at least 25 charitable foundations in Canada with assets of more than $10 
million, of which at least five have assets of more than $100 million. 


The government’s study suggests that in the majority of cases, charities and charitable 
foundations are scrupulous in the conduct of their affairs; legislative reforms are 
unlikely to require any major change in their operations. But others have exploited 
gaps and deficiencies in income tax provisions. Tax law for charities has undergone 
few major changes in the last 20 years, despite sweeping growth and development in 
the institutions and activities to which it applies. 


The proposed changes in the Income Tax Act seek to do several things: 


In an important sense, revenues forgone as a result of deductions or 
exemptions—for whatever purposes they are provided—impose an equivalent 
extra tax burden on all other taxpayers. The changes in this legislation must 
therefore ensure as far as possible that tax-exempt monies flowing to charities 


are used as intended—as efficiently as possible, and for Strictly charitable 
Purposes, not private gain. 


Tax law should serve the important goal of Promoting public confidence in, and 
support for, charitable activities. Disclosure provisions are particularly important 
in this respect. 


The law should operate fairly as between charities and recognize the current 
Structure of such organizations. 


The amendments will take effect January 1, 1977 or as phase-in rules determine. 


Categories of Charities 


Charities in Canada are essentially of two kinds—active charities which provide 
services and carry out charitable activities; and foundations which distribute funds to 
be employed by others for charitable Purposes. Foundations tend in turn to be of two 
types—those which are broadly representative, with donations received from the 
Public at large; and those which are founded and controlled by one person or one 
family. 


To more accurately reflect this situation and to clear up confusion in the existing 
terminology of the Act, new definitions were Proposed by the Discussion Paper. These 
have been supported almost universally in briefs to the government and will be 
incorporated in the proposed legislative changes. 


The general term in the Act will be “registered charities” (in place of “registered 
Canadian charitable organizations’). Within this umbrella term there will be two 
categories—‘‘charitable organizations” to denote active charities (no change from the 
existing Act) and foundations, to be called either “‘private foundations” or “public 
foundations” (in place of “‘charitable corporations” and “‘charitable trusts” in the 
Present Act). A public foundation will be one which meets two tests: its controlling 
directors or trustees deal with one another at arm’s length—a well-defined tax concept 
relating to the degree of association between taxpayers—and less than 75 per cent of 
its capital has been contributed by one person or by a group of related persons. 
Otherwise, a foundation will be Classified as private. The Minister of National Revenue 
may designate a private foundation to be a public foundation and vice-versa. 


Carrying on Business 


The Income Tax Act at present requires all activities of charities to be devoted to 
charitable purposes; there is a prohibition—specific in the case of corporations and 
trusts, implied in the case of charitable organizations—against carrying ona 
“business’’. In practice, the law has been administered to permit Charitable 
Organizations to operate businesses if they are directly related to their Charitable 
activities. As the Discussion Paper said, there may be good reasons for Carrying ona 
business. ‘‘An art gallery may have a gift store. A hospital may have a cafeteria for 
visitors. Certain groups sell used clothes and other items.”’ 


It is advisable, however, to place some restriction on these activities. Obviously, such 
businesses may compete with commercial concerns, which of course must pay taxes. If 
a charity is operating a business at a loss, it may have to make up the losses with its 
own funds, often out of amounts for which a tax deduction has been given. Businesses 
may in effect become divorced from the charity for practical purposes, their revenues 
being reinvested rather than going to the charity. The running of the business may 
finally become the principal focus of the charity’s activity, with its charitable work 
relegated to a secondary role. Some countries have been obliged to deal with these 
problems by legislative action. 


There is little evidence that charities in Canada have sought to pursue operations in 
these ways. However, in view of the tax benefits charities will continue to enjoy, a 
Standard of restraint should be set out clearly in the law both to reassure those who 
conform and support charitable activity and to guard against potential abuse. 


The government proposes to amend the Income Tax Act to expressly permit charitable 
organizations and public foundations to carry on businesses provided that they are 
related to their charitable activities. Revenue Canada will define appropriate criteria for 
a related business. The law will state further that unrelated business activity is also 
acceptable if carried on substantially by volunteers. Again, it is emphasized that these 
changes will not affect the existing practices of most charitable organizations. 


If these rules are breached, however, the Minister of National Revenue will have 
authority to deregister the charity and it will lose its tax-free status. 


Income of Private Foundations 


The Discussion Paper discussed a number of ways in which it is possible to take unfair 
advantage of provisions in the Income Tax Act permitting the establishment of private 
charities. For example, investments and expenses may be arranged to ensure that 
some charities receive relatively little income and pay out relatively small sums annually 
in comparison to their capital. This may be accomplished most readily by foundations 
holding shares and debt of private family companies. In a conflict between business 
and charitable aims, business policy decisions may tend to prevail. Funds of 
foundations may be used for business purposes. 


Existing distribution rules requiring foundations to pay out 90 per cent of their annual 
income each year are ineffective to the extent that the level of income of the foundation 
may be manipulated in the first instance. 


To ensure an adequate cash flow for charitable purposes from the institutions enjoying 
these tax advantages, the legislation adopts a distribution rule proposed in the 
Discussion Paper, with a number of modifications. A similar rule for private foundations 
has worked well in the United States for the past seven years. 


In general terms, private foundations will be required to distribute the greater of 90 per 
cent of their annual income or 5 per cent of their capital, measured at fair market 
value. This ‘‘disbursement quota” will apply with a lag of one year so that directors will 
have time to determine the amount to be distributed and to make the distribution. 


This 5 per cent rule will not apply to arm’s length investments in the open market. For 
the purpose of this exemption, a list will identify certain acceptable or “qualified” types 
of investments. A proposed list is contained in the appendix to this paper. 


Similarly, the 5 per cent rule will not apply to capital property used directly in the 
foundation’s own activities or to amounts being accumulated for specific projects 
approved by the Minister of National Revenue. For a fuller explanation of these rules 
see Accumulation of Income. In respect of accumulated income, the 5 per cent rule will 
not apply either to the initial amount set aside or to the income generated on the initial 
amount. 


Thus, a private foundation will have to pay out 90 per cent of its income other than that 
generated by non-qualified investments; the greater of 90 per cent of income from 
non-qualified investments or 5 per cent of their fair market value at the end of the 
previous fiscal year; nothing in respect of capital property utilized by the foundation 
itself in its work; and, ultimately, the full amount of income accumulated pursuant to 
the rules for specific projects. 


The 5 per cent rule will be phased in, so that the percentage requirement for 1977 will 
be 3 per cent and, for 1978, 4 per cent. 


Public foundations will be subject to the same rules as presently apply to them with 
regard to the distribution of income. 


Distribution of Income 


Disclosure 


A feature of the legislation which was proposed in the Discussion Paper and endorsed 
by subsequent briefs to government will permit more flexible transfer of funds between 
charities. 


Up to 50 per cent of the annual income of a charitable organization may be distributed 
to other registered charities, and where groups in Canada are essentially part of the 
Same organization, they may be designated as ‘‘associated” and permitted to transfer 
100 per cent of income within the group. 


It is also proposed that a transfer of funds which are established as being capital of the 
donor will be treated as Capital of the recipient. This means that the recipient need not 
Pay out these funds in the year following receipt under the 90 per cent rule or the rule 
requiring all the resources to be used for charitable purposes. 


A change is also being made in the definition of Capital for foundations. At present, one 
of the ways to identify capital is to determine that the funds donated must be held in 
perpetuity. Under the proposed change, if funds must be held for a minimum of 10 
years, they will be treated as Capital. 


The Discussion Paper stated that in view of the large tax concessions granted to 
registered charities, the public is entitled to know with some precision about the 


activities of the charity. The proposal to require disclosure has met a very positive 
response from most groups and rules will be incorporated in the legislation. 


They will require disclosure of: 


sources of income by broad categories, i.e., whether from government, other 
registered charities, individuals, corporations, investment or business income; 


amounts expended in charitable activity, again by broad categories, i.e., 
education, research, etc.; 


gross administrative expenses, including salaries in aggregated form; 


basic information about the name and iocation of the charity, its directors or 
trustees, and its basic function. 


The information returns of registered charities will be available for public inspection at 
Revenue Canada, Ottawa, and in regional centres. 


Fund-raising Costs 


As a check on excessive fund-raising costs, the Discussion Paper called for public 
views on whether charities should be required to distribute or utilize some minimum 
percentage of their funds in direct charitable activities. 


A requirement of this type was supported overwhelmingly. The legislation will require 
that charitable organizations and public foundations distribute or utilize not less than 
80 per cent of the gross funds for which they have issued a receipt. This test would be 
in addition to the present general requirement that all of the net resources of the 
charity be devoted to charitable activity. 


The rule would be phased in over five years, with the percentage requirement 
increasing in steps of 10 per cent from 50 per cent in 1977 to 80 per cent in 1980. 


Deregistration could occur if a charity failed to meet the test on average over a 
five-year period. During the phase-in period, the payout requirement would be an 
average of the ‘‘phase-in’”’ percentages for the years after 1976. When the system is 
fully operational, the full average of 80 per cent over the previous five years will be the 


test. 


Registration and Deregistration 


The legislation will require all charities to register with Revenue Canada, whether or not 
they wish to issue receipts, in order to obtain tax-free status. This status will be lost 


upon deregistration. 


Deregistration of a charity will be at the discretion of the Minister of National Revenue, 
rather than mandatory, if the law is contravened. This is felt to be appropriate in view 
of the fact that many charities may lack continuity of personnel or may be operated by 


volunteers rather than fulltime professional people. In these circumstances breaches 
may occur inadvertently. Deregistration will be Subject to appeal. 


Deregistration May occur: 


if a charitable Organization or public foundation carries on a business which is not 
related to its charitable activities or if it fails to meet the limit on fund-raising 
costs above; 


year on charitable activity or asa gift to another Charity; 
if a private foundation Similarly fails to meet its disbursement quota. 


At present, deregistration has the effect only of denying a charity the right to issue 
receipts for tax Purposes; it has not meant that the Charity itself loses tax-free status 
for its income. 


As at present, a charity will be required to devote itself exclusively to Charitable 
Purposes, and it must undertake that if it Ceases activity, its funds will be transferred to 
another charity. The new legislation will require such a transfer to take place within one 
year of deregistration, or the funds will revert to the Crown. These Sanctions are 
necessary to ensure that tax-exempt funds continue to accrue to the benefit of the 
organizations and activities designed to benefit from the legislation. 


Appendix 


Qualified Investments for Private Foundations 


It is the government's intention to list the following investments in the legislation: 
money, including balances in a bank or trust company account; 
bonds or other debt securities of governments and government agencies; 


bonds or other debt securities of corporations whose shares are listed on 
prescribed Canadian stock exchanges; 


shares listed on these exchanges; 

shares of an investment corporation; 

guaranteed investment certificates of trust companies; 

mortgages where the mortgagor is at arm’s-length from the foundation; 
an interest in a limited-dividend housing corporation; 

a share in the capital stock of a mutual fund corporation; 

a unit of a mutual fund trust; 

a share in the capital stock of a public corporation; 


a warrant or right listed on a prescribed Canadian stock exchange giving the right 
to acquire property which is a qualified investment; 


a balance in the records of a credit union; 
other investments as may be prescribed by regulation. 
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Report on Compensation Aspects 
of the Anti-Inflation Program 


To date, compensation returns covering over three-quarters of a million employees 
have been received by the Anti-Inflation Board. According to preliminary data as 
Shown in Table 1, first-year compensation increases have been at or below percentage 
guidelines for over 60 per cent of these employees. 


Table 1 

Summary of Initial Compensation Increases 
and Applicable Arithmetic Guidelines for 
First Guideline Year) 


First Guideline Year(2) 
BS wd nase Mid A BR OS 


Average Average 
Total Initial Average Percentage 
Number of Percentage Percentage Variance from 
Employees Increases Guidelines Guidelines 
Workers with initial compensation 
increases at or below applicable 
GUIDGIINGS a," cane eee eee 477,000 9.2 THe? =2.0 
Workers with initial compensation 
increases above applicable Guide- 
Hines: 2 ef Bes, AUT, et eae 300,000 16.9 10.6 6.3 
OTE Bisse ik a pane: Mia ee 777,000 12a 11.0 tad 


(1) Does not include postal workers for whom the government made a special ruling after a 44-day strike. 
(2) Wherever mentioned, all averages are weighted averages by the number of employees. 


Guideline Calculation 


As stated in the regulations, the percentage increase permitted under the guidelines is 
the arithmetic sum of: the basic protection factor (8 per cent in the first program year), 
plus the national productivity factor (2 per cent for each program year), plus an 
experience adjustment factor (— 2 per cent to +2 per cent) which depends on the prior 
compensation experience of each group. Thus in the first guideline year, groups which 
had experienced little or no increase in real wages over the previous two years (Or 
previous contract) would have a guideline of up to 12 per cent while groups which had 
achieved increases in real wages of 4 per cent per year or more would have a guideline 


of only 8 per cent. 


At this time, many of the employees for whom compensation forms have been filed had 
contracts which had expired before October 14, 1975. Because these contracts were 

negotiated in 1972 or 1973 when average rates of increase were more modest, many of 
these workers received very small or negligible increases in their real wages during the 
life of those contracts. Many non-union workers were in a similar position. The average 


experience adjustment factor for workers covered by compensation forms filed early in 
the program was expected to be positive, and to yield an arithmetic guideline above 10 
per cent. As indicated in Table 1, the average guideline computed for the 777,000 
employees covered by forms filed up to May 4 was 11 per cent. 


It should be noted that a group of relatively low-paid workers may receive a percentage 
increase of more than the percentage guidelines and still be in compliance because the 
‘$3.50 rule’ permits increases in excess of the percentage guidelines as long as the 
new rate does not exceed $3.50. Similarly, a group of relatively well-paid workers may 
receive an increase of less than the percentage guidelines and not be in compliance 
because the ‘‘$2,400 rule’’ limits increases to a maximum $2,400 per annum. About 7 
per cent of employees will be affected by one or the other of these rules. 


Increases Requested in Relation to Guidelines 


About two-thirds of employees covered by compensation forms filed with the Board up 
to May 4 have received increases equal to or less than the arithmetic guidelines. As 
shown in Table 1, slightly over 60 per cent of employees are in compliance with the 
percentage guidelines and the Board estimates that another 4 per cent will be in 
compliance after the application of the “$2,400 and $3.50 rules”’. 


The average compensation increase requested for the 777,000 employees for whom 
forms were submitted is 12.1 per cent, i.e. 1.1 percentage points above the arithmetic 
guidelines. 


As indicated in Table 2, the degree of voluntary compliance with the percentage 
guidelines is high and does not vary greatly with group size. The requests of the larger 
groups do exceed the percentage guidelines by slightly more than do the requests of 
the smaller groups, but these differences are small. 


Table 2 
Initial Increase and Applicable Guidelines 
For First Guideline Year, by Group Size) 


First Guideline Year‘2) 


Average Average 
Total Percentage Average Percentage 
Size of Number of Amounts Percentage Variance from 
Group Employees Requested Guidelines Guidelines 
SOOO arariare-< ace OP bese) Bees 265,000 12,5 10.9 1.6 
2500490 ier. ane gee ace tenes 2 103,000 Oars Li5 12 
DOO 24098 eed eee 172,000 Cie 10.8 0.4 
Pa Ula ol: Pee Reet bot AL ty bee 105,000 13.0 10.7 2.3 
Lessaniane 200". te eee 132,000 TT 10.8 G5 
Fe: | ee eee Rear oS teem 777,000 12.1 11.0 1.1 


(1) Does not include postal workers. 
(2) Not all employee groupings in one size group are above guidelines — the percentages are average percentages. 


Table 3 
Initial Increases and Applicable Guideline for 
First Guideline Year, by Industrial Sector() 


First Guideline Year 
ee eee ee ce ee 


Average 

Average Percentage 
Total Percentage Average Variance 

Number of | Amounts Percentage From 

Employees Requested Guidelines Guidelines 
IMIG, of ere ee, Vs eek a Stn ag 26,000 13.0 10.0 3.0 
Manufacturing .............. 158,000 LPs 10.6 0.5 
CONStnCtiOnmre. ce.c0 nee), cee 7,000 10.2 10.5 20.3 
Transportation & Communication . 51,000 10.3 9.9 0.4 
TlaGGs ss yo ele eh ee ee 79,000 10.8 11.5 30.7 
Finance, Insurance & Real Estate. 157,000 12.0 10.4 1.6 
Service (excluding teachers) ..... 122,000 11.8 11.5 0.3 
HERG MOS 1 eo sect, eer eer as ae 30,000 24.2 11.6 12.6 
PUDIesAGiMini see eee ee 111,000 12.4 Piso 0.5 
Incomplete Returns .......... 36,000 <— = Lo 
Ao) | eae eee ne ee ee emroneTY P 777,000 12.1 11.0 Lal 


(1) Does not include postal workers. 


An examination of the preliminary data indicates that a high degree of voluntary 
compliance with the percentage guidelines is being received from employees in almost 
all industrial sectors. From Table 3 it is clear that only in the education sector have 
requests exceeded guidelines by a large amount. This reflects a rather special 
situation. Most employees in this sector are Ontario secondary school teachers who 
had not signed a contract for the 1975-76 school year prior to October 14,1975. 

They had negotiated agreements which gave them increases similar to the 25 per cent 
to 35 per cent increases achieved by the two-thirds of Ontario teachers who had 
signed contracts before the commencement of the controls program and hence were 
not subject to scrutiny by the Board. 


Board Decisions 


Only cases where the requested increase exceeds the arithmetic guidelines come to 
the Board for a ruling. The Board may approve increases in excess of arithmetic 
guidelines for the following reasons: 


to deal with compensation plans entered into or established on or before January 
1, 1974, which expired prior to and were not renewed on October 14, IOVS: 


to recognize direct and well-established historical relationships: 


to recognize excluded payments arising from exceptional circumstances, such as 
labour shortages, correction of sex differentials, elimination of restrictive work 
Practices, etc. These are described in schedule 3 of the regulations. 


Of the 300,000 employees with initial increases in excess of guidelines, by May 6 the 
Board had ruled on 457 cases covering nearly 150,000 employees. In these latter 
cases, the average arithmetic guideline was 10.4 per cent, and the average of increases 
in the signed agreements or plans was 17.2 per cent. In 65 of the cases, the Board 
ruled that no increase above the arithmetic guideline was justified. The Board granted 
increases above arithmetic guidelines in the remaining 392 cases to restore, in whole 
or in part, historic wage relationships. 


For all 457 cases, the average increase approved by the Board was 14.4 per cent, that 
is 4 percentage points above arithmetic guidelines. 


Table 4 
Board Decisions 
To May 6, 1976") 


First Guideline Year 


Average percent 


Number Total increase Average 
of Number of Arithmetic 
Cases Employees Initial Approved Guideline 
Public Sector 
Ontario Teachers ....... 62 30,120 24.2 18.7 11.6 
Non-Teachers ......... 93 22,208 16.1 13.2 1h4 
Total Public Sector ..... 155 52,328 20.7 16.5 iG 
PIAL SOCIO felch esas 4A oe: 302 96,083 15a3 13,2 9.8 
TOtal a heh he ROME ripe. bee: 457 148,411 1722 14.4 10.4 


(1) These are cases above guidelines assented to by Board on the basis of established rules. Postal workers are 
excluded. 


Small Business Deduction 


Since 1949, there has been a reduced rate of federal tax for small business in Canada. 
Until 1972, all companies, regardless of size or ownership, benefitted from this low rate. 
However, since tax reform in 1972, only Canadian-controlled private corporations have 
benefitted from the low rate and only to the extent that earnings have not exceeded an 
annual and cumulative limit. Once the earnings of these Canadian-controlled private 
companies exceed these limits, they are taxed at the normal corporate rates. 


Initially, the low rate of 25 per cent applied to the first $50,000 of taxable income each 
year, and a corporation could claim that rate until its earnings accumulated after 1974 
exceeded $400,000. Those limits were raised to $100,000 and $500,000 respectively 
for the 1974 and subsequent taxation years. 


This budget proposes a further increase in these limits, effective for the 1976 and 
Subsequent taxation years: 


The annual amount subject to the low rate will be increased to $150,000 from 
$100,000. 


The cumulative limit will be increased to $750,000 from $500,000. 


This low rate compares with the general corporate rate of 40 per cent for 
manufacturing and processing profits and 46 per cent for profits from other activities. 
The low rate is further reduced to 20 per cent for manufacturing and processing profits 
which also qualify for the small business deduction. The extension of these limits will 
encourage the growth of many smaller and medium sized Canadian businesses by 
improving their cash flow. 


Extension of the Air Transportation Tax 


The existing air transportation tax will be extended to include air transportation 
purchased outside Canada by a person using Canadian airports. 


Since its imposition in December, 1975, the air transportation tax has applied only to 
air transportation purchased in Canada. It has excluded air transportation purchased 
outside Canada by a person using Canadian airports. As a result, an estimated 
2,300,000 air travellers or 44 per cent of international air travellers using Canadian 
airports do not pay the tax. Extension of the tax will mean that all air travellers 
contribute to the funding of the Canadian facilities they use. The United States levies a 
similar tax on transportation purchased outside the country for air travel from the U.S. 


The extension will not affect tickets purchased in Canada which are already subject to 
the tax. Nor would it apply to transportation purchased outside Canada for one-way 
travel from a point outside Canada to a point in Canada, or to air travellers who stop in 
Canada solely because of routing or connecting considerations. 


The extension of tax will be implemented after consultation with air Carriers on its 
application. 


The new coverage will be based on rates which will not exceed existing rates of tax. 


The Unemployment Insurance Program 


Further work on the review of the Unemployment Insurance Act initiated by the 
government in 1973 has resulted in proposals for a number of changes in the benefit 
structure and in administration of the program. 


Changes in benefits: 


The length of insured employment required to qualify for benefits will be 
increased to 12 weeks from eight weeks; 


Weeks during which benefits may be drawn will be related more directly to weeks 
worked, and regional benefits will be related more closely to regional 
unemployment (see the comparison below); 


Severance pay will no longer affect an individual’s eligibility for unemployment 
insurance benefits. 


The Act will also be amended to permit the payment of unemployment insurance to 
beneficiaries on a discretionary basis, where they take part in such activities as 
selective employment, training or short-time work programs. 


The Unemployment Insurance Commission will be reunited with the Department of 
Manpower and Immigration to provide a common administrative structure for the 
government’s employment and unemployment insurance services. 
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Energy Conservation 


Both incentives and deterrents are proposed by the budget speech to encourage 
energy conservation. The incentives extend favourable tax treatment to the purchase 
of energy-conserving equipment of various kinds and remove sales taxes from certain 
equipment used in developing renewable forms of energy. The deterrents are excise 
tax measures affecting heavier automobiles and automobile air conditioners. 


New Sales and Excise Tax Exemptions 


The federal sales tax will be eliminated on a range of equipment, systems and devices 
designed to conserve energy or to develop renewable forms of energy. 


The major items: 


Energy recovery units, including air-to-air heat recovery units which capture and 
recycle heat contained in exhaust air and devices for extracting heat from waste 
water. 


Self-timing devices for heating systems. It is estimated that the space heating of 
commercial and residential buildings accounts for 30 per cent of total 
consumption of petroleum products. Timer-controlled thermostats for heating 
systems could result in energy savings of between 10 and 15 per cent. 


Certain thermal insulations for pipes and ducts. 
Solar cells which produce electricity directly from the sun for charging batteries. 


Solar furnaces, panels and tubes which collect and convert solar energy into heat 
for use in solar heating systems. 


Wind-powered systems for generating mechanical or electrical energy. 


A Fast Write-Off for Energy-Efficient Equipment 


10 


Most industrial equipment used in a manufacturing or processing business is already 
eligible to be depreciated over a short two-year period. 


The budget proposes to extend this special treatment to some other important types of 
industrial equipment which will consume less energy. For example, substantial energy 
savings could be achieved in the pulp and paper industry where approximately a third 
of Canada’s industrial consumption of fuel oil takes place. 


The incentive will permit a corporation to deduct the cost of an eligible asset from its 
profits for tax purposes over two years instead of over the much longer period now 
required. The higher capital cost allowance will assist in providing the additional cash 
flow necessary to make it financially possible for companies to install equipment with 
higher energy efficiencies. 


A special 50 per cent depreciation class will be created for equipment, acquired after 
May 25, 1976 and before 1980 and used for the generation of electricity or the 
production or distribution of heat, providing this equipment meets certain criteria 


relating to more efficient use of fuels or the utilization of waste materials such as wood 
and municipal wastes. Eligible property will be certified by the Minister of Industry, 
Trade and Commerce. 


A New Tax on Automobile Air Conditioners 


A specific excise tax of $100 will be imposed at the point of manufacture on air 
conditioners for cars, station wagons, vans and smaller trucks. 


Air conditioners affect gasoline consumption both by adding to the weight of the 
vehicle and by consuming energy directly. It is estimated that an air conditioner 
increases gasoline consumption by 2 to 5 miles per gallon (10 to 20 per cent) when 
weight and operation are taken together. 


A Higher Weight Tax on Cars 


11 


Given existing technology, the most important method of increasing automobile 
mileage per gallon of gas consumed is by means of weight reduction. Accordingly, 
since November, 1974, a special excise tax has been imposed to act as a deterrent to 
the use of heavier cars. 


Cars above a threshold level of 4,500 pounds and station wagons above 5,100 pounds 
have been subject to an escalating tax of $20 for the first 100 pounds, $25 for the 
second 100 pounds and $30 for each subsequent 100 pounds. 


The budget proposes: 
( To reduce the threshold levels by 1,000 pounds for cars and by 1,400 pounds for 
~ station wagons over a four-year period. The first reduction—250 pounds for cars 
and 350 pounds for station wagons—is effective as of August 1, 1976. 


To increase the amounts of tax above threshold levels to $30 for the first 100 
pounds, $40 for the second 100 pounds, $50 for the third 100 pounds, and $60 
for each subsequent 100 pounds. 


The 1979 target for full imposition of the higher tax dovetails with the timetable for 
introduction of miles-per-gallon standards for new cars already announced by Energy 
Minister Gillespie. Both steps recognize the time required by the auto industry to adapt 
production toward smaller cars. 


12 


Structure of Excise Tax on Heavy Cars 


Proposed Structure 


Current SS 


Structure 1976 1977 1978 1979 
Weight Threshold (Pounds) 


Automobiles a 7205052 Re, <)tit aeeanaes ae 4500 4250 4000 3750 3500 
SAT CUINGGONS = a3 4... oe 5100 4750 4400 4050 3700 
Tax Rate'?) 1976 and after 
So Ss ee Se 
(Dollars) 
BUSEE Xcess 100 (be ace te. ee 20 30 
Second Excess 100 [oN aT Rcd Ae se mtaeae 25 40 
Third Excess 100 IDS Noor aes eee ee 30 50 
Fourth and Each Succeeding 100 Ibs. 12... 30 60 


(1) Tax applies to each excess 100 Ibs. or Part thereof. 


Tax During the Phase-In Period 
Proposed Structure 
Weight Current Structure 1976 1977 1978 1979 
(Ibs) (Dollars) 


3500 — - — — — 

3750 — — ~ - 120 
4000 — — a 120 240 
4250 = ~ 120 240 420 
4500 — 120 240 420 540 
4750 75 240 420 540 720 
5000 135 420 540 720 840 
5250 225 540 720 840 1020 


13 


Tax on Typical Automobiles 


Range of Tax Payable 


Current 
Group Structure 


Proposed Structure 
eee ee eee ee BO SE 
1976 1977 1978 1979 


Sub-Compacts 


Audi Fox 
Chevrolet Chevette 
Datsun 710 

Ford Pinto 


No tax 


Renault 12 
Volkswagen Dasher 
Toyota Corona 


Compacts 


Chevrolet Nova 
Dodge Dart 


No tax 


Ford Granada 
Peugeot 504 
Volvo 244 


Mid-size 

AMC Matador 
Buick Century 
Chevrolet Chevelle 
Chrysler Cordoba 
Ford Torino 


No tax 


No tax $30—$70 $30-$180 $70—$360 


Full Size 


Buick Electra 

Chrysler Newport $20—$45 
Dodge Monaco 

Ford LTD 


$30—$240 $120-$360 $240-$540 $420-—$660 


Luxury 


Cadillac Eldorado \ $105—$195 


Lincoln Continental 


$180-$540 $360-$720 $480-$840 $660—$1020 


Individual models are selected to illustrate the types of automobiles in each group. Cars are listed alphabetically 
in each group, not by weight. The tax ranges are intended for illustrative purposes only and are based or 
estimates of the current weights of automobiles in each classification. The tax on individual automobiles will 
depend on the model, options and equipment selected, and may in some cases lie outside of the ranges indicated 
in the table. The ranges do not apply to station wagons. 


The ranges of tax refer to automobiles purchased in the 12-month period commencing August 1 of the indicated 


year. 


Personal Income Tax 


Child Care Expenses 


All deductions under the Income Tax Act for child care expenses will be doubled. 


The annual limit per child will be increased to $1,000 from $500, the limit per family to 
$4,000 from $2,000, and the maximum weekly amount per child to $30 from $15. The 
deductions continue to be subject to a general limitation of two-thirds of the taxpayer’s 
earned income. 


The child care allowance was introduced as part of the tax reform program in 1972 to 
recognize increasing costs of child care, the hardships facing many one-parent 
families, and the evident desire of many women to re-enter the labour force. 


The Act will also be amended so that for periods during which a taxpayer receives 
adult training allowances, or is engaged in research work funded by grants, he or she 
may deduct child care expenses. 


Simplifying the Income Tax Return 


The tax return will be simplified by using a single mechanism to record each of five 
possible transfers of deductions which may be made between husband and wife to 
their advantage. 


The items involved are: 


The interest and dividend deduction, maximum $1,000. 
The pension deduction, maximum $1,000. 

The age exemption, $1,174 in 1975 and indexed. 

The disability deduction, $1,174 in 1975 and indexed. 
The student living allowance, $50 a month. 


The amounts available for personal exemptions after indexing will be rounded to the 
nearest $10 to make the calculation of tax easier. 


Expense Deductions of “Deemed Residents” 


Canadians serving abroad in the armed forces, in aid programs and at diplomatic 
posts are treated as residents of Canada for tax purposes. Effectively, however, they 
have not been permitted deductions for child care expenses, tuition fees and moving 
expenses because these amounts were not spent in Canada. It is proposed to allow 
such deductions as if the expenses were incurred in this country. 
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Deferred-income Plans 


The budget proposes a substantial increase in the deductible amounts which may be 
contributed annually to retirement plans. At the same time, changes are proposed to 
deal with contributions which exceed the limits. 


Deduction Limits 


The new maximums, effective for the 1976 taxation year, will restore the real value of 
the limits set for contributions with the introduction of tax reform in 1972. 


Annual Limit Tax May 25 
Plan Pre-1972 Reform Budget Proposal 
Registered Pension Plan.......... Employer $1,500 $2,500 $3,500 

Employee $1,500 $2,500 $3,500 

Total $3,000 $5,000 $7,000 
Registered Retirement Savings Plans . . $2,500 $4,000'1) $5,500'1) 
Deferred Profit-Sharing Plan. ...... Employer $1,500 $2,500 $3,500 


(1) If a taxpayer is a member of an employee pension plan, the maximum contribution in 1975 would have 
been $2,500 and in 1976 and subsequent years will be $3,500. 
Employees get no deduction for contributions made to deferred profit sharing plans. 


These changes are of potential benefit to 300,000 taxpayers affected by the existing 
contribution limits to registered retirement savings plans (RRSPs) and registered 
pension plans (RPPs). 


Overcontributions 


Registered Retirement Savings Plans 
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At present a taxpayer is not penalized if he contributes more than the maximum 
deductible amount in the year, as long as the overcontribution remains in his plan. 
Furthermore, the earnings the overcontributions generate are not taxed while they are 


in the plan. 


If the taxpayer withdraws the funds they are taxable. However, the disadvantage of 
paying tax on the amount for which no deduction was taken is often far outweighed by 
the value of the tax deferral on the earnings over a period of years. This has resulted in 
some taxpayers deliberately making large overcontributions to their RRSPs. On the 
other hand, some taxpayers may make accidental overcontributions in a year. These 
people usually wish to withdraw the overcontribution but cannot do so at present 
without winding up their plans. 


The budget proposes rules to deal with both innocent and deliberate overcontributions 
to an RRSP. A taxpayer who contributes more than the maximum allowable amount 


but less than $5,500 will be permitted up to two years to withdraw the overcontribution 
from his plan without tax consequences. However, he will retain his existing option of 
leaving all or part of that overcontribution in his RRSP. When he withdraws funds from 
his plan under these circumstances they will, of course, be subject to tax. 


In the case of a contribution of more than $5,500 in a year, the excess over $5,500 will 
be regarded as deliberate since this is the maximum possible annual limit and will be 
subject to a tax of 1 per cent per month while it remains in the RRSP. This tax will be 
paid by the beneficiary of the plan. If a taxpayer withdraws the excess it will, of Course, 
be subject to tax as at present. 


Deferred Profit-sharing Plans 


The budget introduces new rules for contributions under a deferred profit-sharing plan. 
At present, a beneficiary may contribute any amount to a plan. While he may not claim 
a deduction for his contribution, he does not have to include the contribution in his 
income if he withdraws it from the plan. Because the earnings on contributions 
accumulate tax-free while they remain in a plan, some taxpayers have been making 
large contributions which, in effect, have become tax-sheltered savings. This was not 
the original intent of the plans and a limit of $5,500 will be introduced for employee 
contributions to deferred profit-sharing plans. This limit has been chosen because it is 
equivalent to the limit of contributions which may be made to a registered retirement 
savings plan. However, the beneficiary under a deferred profit-sharing plan still will not 
be allowed to deduct his contribution. 


Overcontributions will be subject to a tax of 1 per cent per month, payable by the plan. 


Disability Deduction 


A blind or disabled taxpayer is entitled to a deduction of $1,000 (indexed) from his 
income. The deduction is of limited value, however, in the case of a disabled child with 
little or no income because it can be applied only to reduce the child’s income for tax 
purposes. It is proposed to amend the law to permit the deduction with respect toa 
dependent child to be transferred to the supporting individual—whether the individual 
is a parent, grandparent or a taxpayer claiming the equivalent of the married 
exemption for the child. 


Registered Home Ownership Savings Plan Transfer 
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The government proposes an important change for taxpayers taking advantage of the 
provision for tax-deductible savings under a registered home ownership savings plan 
(RHOSP). The amendment will permit the taxpayer to transfer his savings from one 
plan to another, for example, to improve his rate of return or if he moves to anew 
community not served by the carrier of his plan. 


Student Living Allowance 


The Income Tax Act will be amended to limit the right of a taxpayer to claim the 
Student expense deduction of $50 a month for a brother or sister studying abroad to 
Situations where the student previously has been a resident of Canada. However, this 
limitation will not apply in the case of a wife, husband, child or grandchild who is a 
Student outside the country. 


Because the $50-a-month deduction is intended only for post-secondary studies, a 
further amendment will specifically rule out claims made with respect to a high school 
program undertaken at a university or other post-secondary institution. 


Finally, the law will in future require that a certificate of enrolment from the institution 
be submitted with the claim for the deduction. 


Moving Expenses 


The Income Tax Act permits a taxpayer who is moving more than 25 miles to a new job 
to claim moving expenses as a deduction. It was never intended that costs such as 
iegal fees incurred in the purchase of a home in the new location should be deductible 
under this provision. The law requires an amendment to Clarify this policy. 


Annuity Purchases at 71 


A taxpayer with a registered retirement savings plan is required upon reaching age 71 
to pay tax on amounts in the plan or to place these amounts into an annuity for life, the 
annual payments from which are taxable. 


An anomaly in the Income Tax Act now permits a taxpayer to escape these 
requirements by “amending” his plan. In addition, if a plan is amended, the various 
rules which place limitations on investments by the plan become inoperative. 


A change in the Act will ensure that its provisions operate as intended. In the future, 
the amendment of a plan will result in the beneficiary paying tax on the fair market 
value of all the assets of the plan at the time of amendment. 


Qualified Investments 
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The Income Tax Act imposes rules on the kinds of assets which may be held by 
deferred-income plans—such as registered retirement savings plans, deferred 
profit-sharing plans and registered home ownership savings plans. 


Debt securities of companies are now accepted as qualified investments for 
deferred-income plans only if the company is listed on a Canadian stock exchange. 
Regulations will be amended to recognize as qualified investments bonds, debentures, 


notes and similar obligations of Canadian corporations where the following conditions 
are met: 


the payment of principal and interest is guaranteed by a corporation the shares of 
which are listed on a prescribed stock exchange in Canada; . 


the issuer is controlled directly or indirectly by one or more corporations the 
Shares of which are listed on a prescribed stock exchange in Canada; or 


the debt is not otherwise qualified and, at the time of their acquisition by a plan, 
the issuing corporation 


(1) has issued and outstanding capital stock carried in the books of the 
corporation at not less than $25,000,000, or 


(2) is a corporation controlled by a corporation described in (1) 


and has issued and outstanding bonds, debentures, notes or similar obligations 
of at least $10,000,000 which debt is held by at least 300 different persons and 
was issued by means of an offering under which a prospectus, registration 
statement or similar document has been filed with, and where required by law, 
accepted for filing by, a public authority in Canada pursuant to and in accordance 
with the law of Canada or any province and there has been a lawful distribution to 
the public of that debt in accordance with that document. 


Appropriate limitations will be imposed for deferred profit-sharing plans in conformity 
with the requirements of paragraph 147(2)(c) of the Act. 


This change will be effective as of January 1, 1976. 


Other Tax Changes 


Canadian Films and Videotape 


Branch Tax 


In 1974, the government introduced an incentive to invest in Canadian feature-length 
films by allowing the cost of such films to be written off in one year. This is viewed as 

an important element in the building of a strong Canadian film industry. In an effort to 
strengthen this incentive, this budget proposes to extend the 100 per cent write-off to 
short Canadian films of a length less than 75 minutes. 


Although the commercial life of specific films can vary greatly depending upon their 
intended market and public appeal, it is felt that the present 60 per cent capital cost 
allowance rate, which assumes a useful life of approximately 2% years, is unduly 
generous. Therefore, this budget proposes to reduce the basic capital cost allowance 
rate for films to 30 per cent, which will more accurately reflect the average useful life of 
films. 


The distinction between productions on film and those on videotape has become less 
and less significant in recent years. As a result of recent interpretations of the law, it is 
now possible to depreciate the entire capital cost of productions on videotape at 100 
per cent whereas those on film, other than certified Canadian films, can be depreciated 
at only 60 per cent under the present rules. This difference in treatment was never 
intended and this budget clarifies that the entire cost of productions which are Capital 
assets will enjoy the same capital cost allowance rate whether they are shot on film or 
videotape. This rate will, of course, be increased to 100 per cent where the Secretary of 
State certifies the film or videotape as a Canadian production; otherwise the rate will 
be 30 per cent. 


All these changes apply to films or videotapes acquired after May 25, 1976. 


The additional tax levied on the Canadian branch of a non-resident corporation is at a 
general rate of 25 per cent commencing in 1976. (This ‘‘branch tax’’ is in lieu of the 
non-resident withholding tax which would apply to dividends if the branch were 


incorporated.) 


An amendment will limit the rate of branch tax payable by a corporation resident in a 
country with which Canada has an income tax treaty to the maximum rate payable on 
dividends under the treaty, which is normally 15 per cent. 


Foreign Tax Credit 


ifs) 


Certain Canadian residents who live near the U.S. border and work in the United 
States will benefit from an amendment in the method of calculating their credit for 
foreign taxes. Under the present computation of the foreign tax credit, the benefit of 
the Canadian interest and dividend deduction of $1,000 can be largely lost. The 


amendment will ensure that this inappropriate result will not occur in 1976 and 
subsequent taxation years. 


Replacement of Herds 


Farmers whose cattle contact one of several contagious diseases such as brucellosis 
or blue-tongue disease can be ordered to destroy some or all of their livestock 
pursuant to legislation such as the federal Animal Contagious Diseases Act. These 
farmers may also be prohibited from housing other animals in the same premises for 
several months. As most farmers report their income on a cash basis, there could be 
substantial tax paid by a farmer who is reimbursed for the destruction of his entire 
herd in one year but is unable to acquire a replacement herd in the same year. The 
budget proposes to allow such farmers to defer taxation on these payments to the year 
following the year of destruction to permit adequate time to replace their herds. 


20 


Major Effective Dates 
of Budget Announcements 


1976 taxation year: 
Limits raised 50 per cent on amount of profits subject to low rate of tax for small 
business. 
Maximum deductions for child care doubled. 
Deduction for disabled taxpayer made transferable. 


Maximum annual deductions under deferred-income plans increased about 40 per 
cent. 


Various technical changes in the Income Tax Act. 


Budget night: 


Temporary tariff cuts on $1.5 billion of imports extended to June 30, 1977. 


Changes in capital cost allowance rates; limit on capital cost allowance 
deductions for equipment acquired and leased after budget night. 


Federal sales tax removed from energy-savings items. 
Two-year write-off for energy-efficient equipment. 


Special excise tax of $100 on air conditioners for automobiles, station wagons, 
vans and smaller trucks. 


Various technical changes in the Income Tax Act. 
Aug. 1, 1976: First-stage increases in special excise tax on heavier motor vehicles. 


1977 taxation year: Changes in tax treatment of charities. 
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Full-Year Impact of Tax Measures 
on Federal Budgetary Revenue 


Revenue Reductions 
The doubling of limits on the child care expense deduction will reduce revenues 
by $15 million. 


The increase in contribution limits on deferred-income plans will reduce revenues 
by $60 million. 


The increase in income subject to the low rate of tax for Canadian-controlled 
private corporations will reduce revenues by $30 million. 


The removal of the federal sales tax from energy-conserving equipment will 
reduce revenues by $8 million. 


The extension and broadening of the temporary tariff reductions will reduce 
revenues by $40 million. 


Revenue Increases 


The increase in the tax on high energy-consuming vehicles will increase revenues 
by $35 million. 
The new tax on automobile air conditioners will increase revenues by $7 million. 


The extension of the air transportation tax will increase revenues by $15 million. 
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Régime actuel de prestations 


Nouveau régime de prestations 


Période initiale de prestations 
Semaines d'emploi 


assurable Semaines de prestations 
8-15 8 
16 9 
a 10 
18 11 
19 12 
20 ou plus (Me 


Complément de la période initiale de Prestations 


Tous les postulants ont automatiquement droit a 10 semaines supplémentaires 
de prestations. 


Période initiale de prestations 
Régle «un pour uny 


Douze semaines d'emploi assurable ouvrent droit aux prestations. Ensuite, chaque 
semaine d emploi assurable donne droit a une semaine de prestations, jusqu’a 
concurrence de 25. 


Semaines d’emploi assurable Semaines de prestations 


12 12 
13 13 
14 14 
(es) 15 
16 16 
U7, N/ 
18 18 
19 19 
20 20 
21 21 
22 22 
23 23 
24 24 
25 et plus 25 


Prolongation liée a la durée d’emploi 


Les postulants faisant partie de la population active depuis au moins 20 semaines 
ont droit jusqu’a 18 semaines supplementaires de prestations, sur la base de deux 
semaines plus une semaine de prestations pour deux semaines d’emploi assurable. 


Prolongation liée a la durée d’emploi 
Régle «un pour deux» 


Deux semaines d'emploi assurable, au-dela de 25, donnent droit a une semaine de 
prestations, jusqu’a concurrence de 13. 


Prolongation liée au taux de chémage national 


Tous les postulants ont droit a quatre semaines supplémentaires de prestations 
si le taux national de chomage se situe entre 4.1 et 5.0%, et a 8 semaines supple- 
mentaires si ce taux depasse 5.0%. 


Prolongation liée au taux de chémage régional 


Un taux de chomage supérieur a 4.0% dans une région, selon la définition de la 
Commission, peut donner droit a une periode supplementaire de prestations, selon 
| ecart entre les taux regional et national. 


Ecart Semaines de prestations 
1c 18a 2.0 6 
2:1.4,3:0 12 
plus de 3.1 18 


Prolongation liée au taux de chémage régional 


La duree des prestations depend de la difference entre le taux de chomage 
regional et 4.07%, Chaque tranche de 0.5% d’écart donne droit a 2 semaines de 
prestations, jusqu’a concurrence de 20. 


Taux regional de chomage Semaines de prestations 


4 ou moins 0 
4.4 —-—4.5 Di 
4.6 — 5.0 4 
5.1 —5.5 6 
5.6 — 6.0 8 
6.1 —6.5 10 
6.6 — 7.0 12 
7.1 —7.5 14 
7.6 — 8.0 16 
8.1 — 8.5 18 
6.6 ou plus 20 


Limite globale 
Maximum de 51 semaines de prestations. 


Limite globale 
Maximum de 50 semaines de prestations. 
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Droits en vigueur avant les droits 
proposés dans le présent budget 


Tarif de Tarif de Tarif de Tarif de 
preference la nation preférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
49207-1 Bandes magnétiques pour ordinateurs sur lesquelles sont enregistrées des 
données séismiques, importées aux fins de traitement ou d‘interprétation .. En fr. aie 25 pic 1S-orc: 15 p:c; 2) O:C: 
70200-1 Véhicules, aéronefs ou bateaux flottan ts, se livrant au transport commercial 
international des passagers ou des marchandises, en conformité avec les 
conditions que le gouverneur en conseil peut prescrire par voie de réglement En fr. En fr. En fr. En tr En fr. En fe 
Les marchandises admises au régime du présent numéro seront exemptes 
de tous droits, nonobstant les dispositions de la présente loi ou de toute 
autre loi, 
86800-1 Mercaptans ou préparations contenant des mercaptans devant €tre utilisés 
pour odoriser le gaz naturel ou le gaz de pétrole OGIO“: Soya en eens En fr En in 25° pic En tr: 1S: psc: 25 D.C. 
10 p.c. 15: p.c. 25 p.c. 


Ge 


Numéro 
tarifaire 


42701-1 


44043-1 


44047-1 


Droits en vigueur avant les droits 
proposes dans le présent budget 


Tarif de Tarif de Tarif de Tarif de 
preference la nation preference la nation 
britan- la plus Tarif britan- la plus Tarif 
nique favorisée general nique favorisée général 
Articles qui autrement seraient classés dans le numéro tarifaire 42700-1, 4 
savoir: groupes de compression et groupes électrogénes,; accessoires, dispo- 
sitifs et appareillages de commande devant servir avec ces articles; pieces 
Glen cle UUM: dekoyos6 [2 ee PW dag a Ce eR Oe Cee 251 / 2 [Cae at Oe S5Ipic. Z2A/2 pe, 15S pc, So pie: 
Sauf que dans le cas de toutes marchandises de ce genre qui sont cultivées, 
produites ou fabriquées dans le Royaume-Uni de Grande-Bretagne et 
d’Irlande du Nord, les iles Anglo-Normandes, I‘ile de Man, ou I’Eire, le Tarif 
de la nation la plus favorisée s’applique. 
Toutefois, lorsqu’il s‘agit de I’importation au Canada des marchandises 
énumérées dans ce numéro, le gouverneur en conseil, sur l’avis du ministre 
de I’Industrie et du Commerce, peut, s‘il juge qu'il y va de I’intérét public et 
qu‘il n’est pas possible de se procurer ces marchandises en s’adressant a 
l'industrie canadienne, remettre les droits spécifiés dans ce numéro 4 |’égard 
desdites marchandises, et les paragraphes 17(2), (3), (4), (5) et (8) de la Loi 
sur I’administration financiére s‘appliquent dans le cas d’une remise 
accordée en vertu de cette clause. 
Aéronefs, a l’exclusion des moteurs, selon les réglements que peut établir le 
Ministre: 
De modeéles ou grosseurs non fabriqués au Canada ................4. En fr. En fr. 27W2 06 -Bavtie En fr. 27 1/2 p.c. 
a compter du 1©& juillet 1977 En fr. Pij2ivte. 27 1/2 pie Ente Ev2ee. 27 1/206. 
(a compter du 1° juillet 1976) 
Moteurs d’aéronefs, importés pour étre installés sur des aéronefs: 
De modéles ou grosseurs non fabriqués au Canada ................. Ena: Enifr: 27-1i20.c> Ent, En fr. 27 W2p.e. 
a compter du 1© juillet 1977 En fr. PVi2ip.cret ve? 1) 2 bce Ent: 7 V2pe (“27 4/2-p8: 


(a compter du 1© juillet 1976) 


ve 


Droits en vigueur avant les droits 
proposés dans le présent budget 


Tarif 
général 


P45 OK oe 


S5ip.c: 


25 p.c. 


Sioyl e 
35 p.c. 
30 p.c 
25 p.c. 


SOc 


25: D:C: 


20°p.c: 
25 p.c. 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus 
tarifaire nique favorisée général nique favorisée 
29647-1 Talc, dolomite et mica finement pulvérisés, dont les particules ont une taille 
OU DISE WING ITICEOOS x Moire Nien ETRE gehen ci Pn yh En fr. Sipic: 25 p.c. Ensit. 5 pice. 
35122-1 Poudre d’acier inoxydable devant servir comme milieu de filtrage dans la 
garniture de /a filiére utilisée pour produire des fibres CUTE GES roe Entre En fr. 35) p.c. 10 p.c. Vi Vi2 pee: 
40962-1 Systémes d’irrigation par ruissellement devant servir dans la ferme; systémes 
d’arrosage en douche ou par ruissellement devant servir dans des serres; 
pieces cle ce Gil Drccede” warm ees tis Site anes Bau kee, En fr. En tr; 25-D.c: Ent? En fr. 
21/2 0.€. 15 p.c. 
105D.c: A/2pe 
TSip-c T7A2 pe: 
TET 2 pics VFA pc. 
(a compter du 1& juillet 1976) 
40964-1 Appareils électriques ou appareils radio concus pour identifier le bétail et 
enregistrer sa consommation de nourriture sur une base individuelle; leurs 
PICCOS et Ha UF anti Oe Gg Ae ee abe ailes bg atte ceaciancuneit S alist eocindiesctice, te En fr. En fr. 30 p.c. 1S iio 
41233-1 Feuilles ou plaques d’aluminium ou de plastique, enduites de 
photopolymeres, pour la production de clichés, matiéres pour de tels 
clichés, devant servir a la reproduction des textes et illustrations dans les 
journaux par le procédé de latypographie ...................... En fr En fr. 25 p.c. En fr. En fr. 
10 p.c. ISps: 
15 p.c. Fal Vie" « 
(a compter du 1€F juillet 1976) 
41450-1 Porte-bulletins non mécaniques, devant étre utilisés par les électeurs, seuls ou 
avec poincons, étuis ou supports, concus pour servir avec ces appareils En fr. En fr. 30 p.c. (io ayy 17al72in.c: 


30:p.c: 


Ce 


Droits en vigueur avant les droits 
proposés dans le présent budget 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
6570-7 Produits a faible teneur en protéines et produits sans protéines, 4 savoir: 
biscuits, pains, biscottes et marchandises cuites similaires, pates alimentaires 
et préparations de bouillie d’avoine; tout ce gui précéde lorsque le ministére 
de la Santé nationale et du Bien-étre social a certifié que ces marchandises 
sont des produits diététiques spéciaux a faible teneur en protéines ou sans 
POTS Cel Samar re aE, Scat sess tek IES trey RENN ale Maddy aurea A x En fr En tre 10: pe: 10 p.c. 1O.G; 27 1/2 pic: 
En fr. En fr. 10 p.c. 
Divers Divers Divers 
7805-1 Rosters ne devant étre utilisés par les fleuristes ou les pépiniéristes que pour 
WOLOCHTC CS TICLIIS{C QUE GOS asl chet ir Stn A dae a a Cee, ote ecto En fr En fr. En fr. 1 1/2-¢. ae. Ae; 
chacun chacun chacun 
En fr. En fr. 20 p.c. 
18100-1 Billets de banque, obligations, lettres de change, cheques, billets a ordre, 
traites et imprimés similaires, non signés, cartes ou autres modeles 
commerciaux, imprimés ou lithographiés ou imprimés a l’aide de planches 
Gracien, Ge-CulvreOU aUuthess IMPrimMmes, 1.0.6... 20412 eases Gopi eee a ee 171/2p.e,, 20 p.c- 35 p.c. ie ies 20 pic 35. D.c. 
20500-1 Racines médicinales: d’orcanette, de ginseng, brutes, broyées ou moulues; 
d‘aconit, de colombo, de digitale, de gentiane, de jalap, d’ipécacuana, d’iris, 
de réglisse, de salsepareille, de squille, de pissenlit, de rhubarbe et de 
VAalenAne- NOM INOUIMCSs s-sant nao sl sc. vice che enc-wiae tec aiey eeeclnc en a dae Ente Ehitie Bn te En fr. En fr. Ente 
En fr. 10 p.c. Z25:0:c: 
22010-1 Mélanges d’acides aminés ou mélanges d’acides aminés et d‘hydrolysats de 
protéines, avec ou sans addition de minéraux, de vitamines, de graisses ou 
de carbohydrates, qui sont des préparations diététiques spécialement 
composées pour les personnes souffrant de troubles d’acides aminés ..... En fr En fr. 25 p.c. En fr. En fr. 25 p.c. 
10 p.c. 10D: 25 p.c. 
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Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence lanation préférence lanation 
Numéro britan- la plus arit britan- la plus 
tarifaire nique favorisée général nique favorisée 
92940 — Enzymes: 
92940-1 ANU) ARES (ELSI OS TITS een ee Ste ee ara 10' pe. 10% pc. 25 p.c. 10 p.c. 15 p.c: 
92941-1 92941 — Hétérosides, naturels ou reproduits par synthése, leurs sels, leurs 
éthers, leurs esters et autres dérivés ............. aie aan cds Et NS 10p:c- 10 p.c. 25 p.c. 10 p.c. {Sipic: 
92942 — Alcaloides végétaux, naturels ou reproduits par synthése, leurs sels, 
leurs éthers, leurs esters et autres dérivés: 
92942.-1 Autres que ce quisuit ........ Leese See Nae Pee ty i ee 10 pc: tO pc: 25°D.¢: 10 p.c. 1S pe; 
92942-4 Ari erat SeS:SOIS mar ve: 6 tsk OSes seep, ana. ates Mire ed. =) Sle 10:p:c. 25 p.c. En fr. dal? BG: 
92943-1 92943 — Sucres chimiquement purs, a l'exception du saccharose et du 
glucose, mais y compris le lactose; éthers et esters de sucre et leurs sels, 
autres que les produits des positions 92939, 92941 et 92942 .......... 10.p:<; 10 p.c. 256.c: 10 p.c. 15; pc. 
92944.1 O2944 Pee NIU IOUGUCSi a Go eee ane Goa bo: A Some GL ae te fo 1007c: 10 p.c. 25 p.c. 10 p.c. 15 pe 
93402-1 93402 — Produits organiques tensio-actifs; préparations tensio-actives et 
préparations pour lessives, contenant ounondusavon .............. 10 p.c. 10H: 25 pc. 10 p.c. 153 p.c, 


Tarif 
général 


aS eyo. 


PAS 8 fh om 


2a Oe 


25,D.C: 


25: p-6. 


25 p.c, 


25 p.c. 


0c 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus 
tarifaire nique favorisée général nique favorisée 
59730-1 Disaties DOUGDRONOGEaDHES.. ai Rese heres RA een ca oe bid A ecb. ie, 15 pie; 15 p-c: 30 p.c. (iol eae 20 p:c. 
62200-2 Paniersenbambou ........ SE Ee ee etal at" 124/2p.c., 15 pre. 40 p.c. 1259/29. 7/2: 
62200-3 Paniers en fibres végétales entrelacées .......... SA REET ho ENON ag 22 oc, 1h pee 40 p.c. 12-172: p:c. ely tW2p.c 
65500-1 Plumes, n.d., porte-plumes et régles, de toute sorte ................. I2/2p.c isp 27 1/2'p.c. 1248/2 pc. 20 pe: 
65505-1 Crayons de plombagine et craies Adessiner,n.d. ...............00.. 10 p.c. 15 pre: 35 pic. 10 p.c. 20 p.c. 
65510-1 Craies a écrire ou crayons de matiére crayeuse, de couleurounon ....... S Vithore: 15 p.c. 35 pe: 10 p.c. 20 p.c. 
Bandes magnétiques, n.d., fabriquées avec des résines synthétiques ou des 
plastiques cellulosiques: 
65811-1 SWRA OS ee id 8 ne os ea ee : 15'0.c. 15 p.c: 25 p.c. (S'p:c 20 p.c. 
92936-1 92936 — Sulfamides ......... TIES Stree, 2) SMES, COYLE COU § : 10'5.c: {Oip:e: 25 p.c. 10)p:c: 15 pie; 
92937-1 929372 OUNeGnes Ot SUNEAITIES: esc gee oS. 2 aoa ence aS Re Oe en oe es : 10 p.c. 10 p.c. 25 D:C: TC o-e Lot OA 
92938-1 92938 — Provitamines et vitamines, naturelles ou reproduites par synthése (y 
compris les concentrats naturels), ainsi que leurs dérivés utilisés principa- 
lement en tant que vitamines, mélangés ou non entre eux, méme en 
SOMMIONS QUEIC@NGUES 4.2% ele) 5 3 sees BS os) Se ey AN act Sate 10:.p:c: 10 p.c: 25 p.c. 10: p:c: 1S. 
92939-1 92939 — Hormones, naturelles ou reproduites par synthése, ainsi que leurs 
dérivés utilisés principalement comme hormones ............. pee ee ANG) lew os 10 p.c. 25 p.c. 10 p.c. 15; p.e% 


Tarif 
général 


30 p.c. 


40 p.c. 


40 p.c. 


27 V2 Oe 


3D Pics 


35: pie: 


25 p.c. 


25°p:C: 


25 pic. 


25: pic: 


25 p.c: 
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Tarif de Tarif de 
préférence la nation 

Numéro britan- la plus Tarif 
tarifaire nique favorisée général 
46210-1 Appareils de prise de vues, n.d., d’‘une classe ou d’une espéce non faite au 

feaiod a, leUls PIECES ACNEVESS © 2k ko cc sie eis bas eee, outs ee SIP 10 p.c. 30 p.c. 
46300-1 Appareils de projection diascopique, et leurs diapositives et bandes 

PE ANC Me cle Reed cau nines ald a pes Ente: 10\p:c; 25)0-C; 
46305-1 Cinématographes, lampes a arc pour la cinématographie, projecteurs pour 

cinéma ou théatre, machines 4 donner des effets de lumiére, cinémato- 

graphes portatifs, avec ou sans mécanisme de sonorisation; redresseurs ou 

générateurs électriques devant servir avec des cinématographes; pieces de 

tout ce qui précéde, a I’exclusion des ampoules électriques, lampes ou 

lampes excitatrices. ......... BE Re ss ee ae ag seen En fr. 10 p.c. 35ip.c: 
46310-1 Appareils de projection fixe présentés avec reproductionde son ........ fo 10'p:c. 10. p-c: 30 p.c. 
51100-1 Clubs de golf et leurs piéces achevées; raquettes et cadres de raquettes et 

battes de base-ball; balles de toutes sortes devant servir aux sports, aux jeux 

ou aVathilétisme, nid. Soo. eee ey 3: : cach, ema Prat Se . 1 opee: IS pe: 35: pic: 
51105-1 Battes, balles, gants et jambiéres pour le cricket .................... Batter 15 p.c. 35 pc: 
51110-1 DR ISM contain Gates ear oe eer a nee es Pr ee ees ien mee © 15 p.c. 15. p.c. 30 pC. 
51115-1 PRETACINESHLE SKIS = oie wat ec ae Mee one tiei RS ey era ee eee 19 p.c: 15 p.c. 35 p.c. 
51120-1 Batons ele skis: tis ce ne, Soe Wins eters ena a rai sh AS Ned ae — 15. p.c. 15.6: 35 p.c. 
5 1400-1 Cercueils, ainsi que leurs piécesen métal ................. ear 15 p.c. Spe 25 p.c. 


Droits en vigueur avant le 


20 février 1973 


Tarif de 
préférence 
britan- 
nique 


51p.c. 


En fr. 


En fr. 


10 p.c. 


15.pte: 


En fr. 


20 p.c. 


15 p.c. 


1-1/2: pre; 


7 V2 pe 


Tarif de 
la nation 
la plus 

favorisée 


15 p.c. 


15 p.c. 


1S 


15.6 


20 p.c. 


20 0-c: 


20 p.c. 


20 p.c. 


17-2 pc. 


20 p.c. 


Tarif 
général 


SOAp.c: 


25 p.c: 


35 p.c. 


30 p.c. 


35 pe: 


35 f.c: 


35 p.c. 


35 p.c. 


25 pc. 


20 D.€, 


SL 


Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence lanation préférence la nation 

Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
44502-1 Phares, lumiéres latérales et feux arriére électriques, n.d.; torches ou 

projecteurs électriques et leurs pieces achevées ........... nee BS Toi bre- 15 pie: 30 p.c. 17t/2:p.c. 20 \pse: 30 p.c. 
44503-1 Ballasts fluorescents et a décharge de haute intensité, qui seraient autrement 

classés dans le numéro tarifaire 44500-1 ....... Ear ee eee 17 1/2 pice 20 pc. 30 p.c. U2 p62 20:0-c: 30 p.c. 
44504-1 Lampes électriques a arc et lampes d’éclairage électrique a incandescence, n.d. 15 rahe 15.p:c. 30; p1c: 15 p.c. 20 p.c. 30 p.c. 
44520-1 Fers a repasser électriques et leurs pieces achevées ...... Sasbet ech, Brotha. Loe 2-1/2 D.C. Pop.c 27 1/2.0.6 eZ WZ 0.Ce 20 pc 27 \/2 p.c. 
44606-1 Jantes d’acier pour bicyclettes, non émaillées, ni plaquées ............. En fr. 12 W/2.p.c. -35-n:c. En fr. 17 V2 pe S35: 
44900-1 Laine d’acier, y compris la laine d’acier imprégnée de savon ou empaquetée 

pour le commerce de détail avec un painde savon ................. En fr: TO D.C: 20 p.c. En tr 15); 20 p.c. 
45100-1 Boucles, agrafes, oeillets, fermoirs a pression, boutons pression, ou autres 

fermoirs de fer, d’acier, de laiton ou d’autre métal, recouverts ou non, n.d., 

et qui ne constituent pas des objets de bijouterie; pieces de tout ce qui 

precédé-: 3.25 eran “ida oe atari te ai ara niet a a aR he ee cohen ane ars 15 p.c. 15 pic: 30 DG 15 p.c: 20) pic. 30 p.c. 
45110-1 Aiguilles de toute matiére et de toute sorte,n.d. ................ os ~~ POepee: 15 p.c. 35 pic: 10 p.c. 20 p.c. 35 pc: 

Epingles faites en fil métallique de toute espéce: 

45116-1 IN Clate pep ire osc othe Reais oii ene ie oe eet fee eee FeO 5 ws lee ens 15 p.c. 30 p.¢; 15-p:c. 20 p.c. 30\p.¢ 
46205-1 Appareils de prise de vues, n.d., d’une classe ou d’une espéce faite au Canada; 


Jolie SHIOGeS ASM eve eS rand teh nae iss tines dele’ a ees ewan | DAth2 pic: 10 p.c. 30 p.c. 71/2p.c. 15 p.c. 30 p.c. 


Zk 


Tarif de Tarif de 
préférence la nation 

Numéro britan- la plus Tarif 
tarifaire nique favorisée général 
43200-1 Articles creux de cuisine, en fer ou en acier, recouverts ou non, n.d. ...... 10 p.c. 15.0.6 30 p.c. 
43205-1 Articles creux de cuisine et de laiterie, en fer ou en acier, étamés, y compris 

les bidons pour |l’expédition du lait ou de la créme, non peints, ni laqués, ni 

SEG TIS %y 5 Bibs AR AR Rhee pee aoe ee SORES eR eae eae ee lope 15: p.c. 30 p.c. 
43210-1 Articles creux de cuisine, en fer ou en acier, recouverts d’émail vitreux .... 15 p.c. 15 p:c: 35 ip.c: 
43300-1 Baignoires, lavabos, cabinets d’aisance, cuvettes, urinoirs, éviers et baquets de 

blanchissage, en fer ou en acier, recouvertsoUNnON .............0.. 5 p.c. 15 p.c. 35 p.c. 
43829-1 Piéces, n.d., plaquées ou non, finies ou non, pour automobiles, véhicules 

automobiles, électrobus, voitures pour la lutte contre les incendies, 

ambulances et corbillards, ou chassis énumérés dans les numéros tarifaires 

42400-1 et 43803-1, y compris les moteurs, mais non les coussinets a billes 

ou a rouleaux, les appareils récepteurs, les pi@ces en zinc, moulées sous 

pression, les accumulateurs, les pieces de bois, les pneus et les chambres a 

air, ou les pieces dont la matiére dominante en valeur est le caoutchouc .. En fr. IZM/2 pc. -S5 pre: 
43901-7 Tricycles qui seraient autrement classés dans le numéro tarifaire 43900-1 15 p.c: io emer 30-p:c; 
44034-1 Chaluts, cuillers de péche, mouches, hamecons, plomb, émerillons, appats, 

moulinets, cannes a péche, et engins de péche, n.d. ............ : Encuh 15:0.C. 30 p.c. 
44405-1 Appareils d’éclairage au gaz, au pétrole ou autres, et leurs accessoires, N:dee y. 

compris les pointes, brdleurs, viroles et griffes; manchons a gaz et brileurs a 

gaz incandescent; pieces achevées de ce qui précede ......... 15 pic: LS:pie: 30 p.c. 
44500-1 Installations et accessoires d’éclairage électrique, n.d., et leurs piéces achevées 15 pc. 15 p.c. 30 p.c: 


Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de 

préférence la nation 

britan- la plus Tarif 
nique favorisée général 
IC ' pe 1-1/2 pce: * 30 pee. 
1S. pie: 174/72 p-c. “30 Ge. 
15 p.c. 7 i/2ipic. S5pc. 
op.e 20 0.6 oo pe 
En fr. 15 pic: oo fe: 
20 .p:e: 25 D.¢: 30:p;¢: 
En fr. +7 be pe. .ou ee: 
15 p.e: 20 pe: SU! PAG: 
IFi2 pc 200.6 30 D,c. 


OL 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
42520-1 Moteurs a combustion interne avec refroidissement a l’air, d’une puissance 
nominale dépassant un h.p. et demi, et leurs pieces; pieces de tondeuses de 
gazon mécaniques; tout ce qui précéde devant servir a la fabrication ou a la 
reparation de tondeuses de gazon mécaniques ............... ; 5 pc: PAV PM OWS a2 1/2 pic, 25 pc 10 pre 32 1/2 p.c, 
42525-1 Moteurs 4 combustion interne avec refroidissement a ‘air, d’une puissance 
nominale ne dépassant pas un h.p. et demi, et leurs pieces, lorsqu’ ils doivent 
servir a la fabrication ou a la réparation de tondeuses de gazon mécaniques .___En fr. Uil2 pics S30 pic: rite 10 pe: 30 p.c. 
Coutellerie de fer ou d’acier, plaquée ou non: 
42903-1 Canifs, couteaux de chasse et couteaux de poche de toute sorte ........ Erutin LDiD.G: 30 p.c. Enishi 17 l2pic. 20 pc. 
42907-1 Rasoirs et leurs piéces achevees; lames de rasoirs,n.d. ............ En fr. 15:p.6- 30'p.c. En ft: LV AVES owe SOR oo. 
42907-2 Rasoins et leurs pieces achieves: Tl. 5 > ens be keh a Seeks oa a eek En fr. bon 3 en S10 oom En fr. 17 1/2: p.c2 SOtprc: 
42908-1 Edimeacic rasan smecaniqucspel sa ct.un hots Qwlseg. 2g Ctr ee Ae, En fr. 15 p-c. 0) Pee. En Tr. 17 1/2 pce s80.p.c: 
43115-1 DEES drchdssiS.e tells PlCleS 9 a-ha eee ee tee ow PAl23.c5— 15 'p.c: 35"p.c: FA pe 20: pe 35 p.c. 
43120-1 Erminettes, enclumes, étaux, merlins, hachettes, scies, tariéres, méches, 
forets, tournevis, rabots, racloirs, ciseaux, maillets, coins de métal, clefs 
anglaises, masses, marteaux, leviers, renards et outils de voies ferrées, pics, 
pioches, et leurs emmanchures et manches ................. : 10 pc. 1S pe 30) D.C: 10 p.c. 20 p.c. 35 p.c. 
43135-1 Régles et métres souples, de toutes sortes ...............0. rites =15.p-e: 15 pie: 30 p.c. 15:p.e; THit/2-p.c--30 pie: 
43140-1 PiMESTeB TAP ESA sataeecchaen Ne. SARE A. SA RS NE orcs ie encrcin P? “Enta 15 pe: 35 psc; En fr. lFati2 v.c. "85 pe. 


SI 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 

Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
32603-1 Dames-jeannes ou touries, bouteilles, flacons, fioles, cruches et ballons de 

verre non taillé, n.d.; cheminées de verre, pour lampes, n.d.; carafes en verre 

et verres a boire, fabriqués a la machine, ni taillés, ni décorés, n.d. ...... 15 p.c. 15 p.c. 32 1/2:p:c. \ 15:p:c: 20 p.c. S2 4/2 pie: 
32606-1 Verrerie de table, n.d., et articles en verre pour I’éclairage, n.d. ......... 2 10%p:c: 15 p.c. 32 1/2p.c. 10 p.c. 20' p.c; 32 1/2 pic: 
32700-1 Lunettes, monocles, lorgnons, et verres rodés ou finis de lunettes, de 

STOR GCLOSTOULCOOLGINONS <A Crete athe omen ehea ys aati Spt ie ops, Sooke a0 go Bs 121/72 pice 1271/2 p.c> (30iore: ili pc: 17 V2 p.e% SD pe 
32800-1 Montures de lunettes, monocles, lorgnons, pince-nez et leurs parties, n.d. 1250/2 p.c.- 12-172 p.c. 20 \p.c. tSipsc: 1S p.c 20'D.c 
35405-1 Ustensiles creux en aluminium pour la cuisine et les usages domestiques, n.d.. 15 p.c. 15' pc. 30! pc: V7eW/2 pcs “17 2b .e sO are 
35410-1 Ustensiles creux en nickel pour la cuisine et les usages domestiques, n.d. 15 pc; 15 p.c. SO .c: ie V2 pie. 17 1/2 p.e.. oe pe 
41400-1 DeGtVIOLV DES Baie ree eee eee, NOR NE Te REN OR Se ee En fr. 155 p.e; 25 pic En fr. 20:p.6- 25 0. 
41405-1 Pieces de dactylolypes. -.8,". an cue nee Oe oe ieee on En fr. 5 p.c. 25 p.c. En. fr: 1i2oe, 250.6 
41500-1 Aspirateurs électriques et leurs accessoires; aspirateurs a main; et les piéces 

achevées des machines ci-dessus dénommées, y compris les boyaux de 

SUCCION MI: Che myers ene an meee MLR he Reaetale, gee Maker pt soua) jaar tse 5 p.c. 15 p.c. 25 p.c. Sp.c 20 p.c. 25 D.C: 
41535-1 BalaveusesMeCCAMIGUCS, c.4 46.46 hoaevc ws « d eibw od ae Roe ht ine EPO 10 p.c. Lope oO pc 15: p.c. 20: pic: 30) bic. 
42505-1 Tondeuses de gazon mécaniques, a autopropulsion Ou non, avec ou sans le 

RRS OU ani tes sean sain Meee rast ied te ko. alee tue eto leven Canaan” AS Pa 15 p.c. 32.1/2p.e- 150.¢ Wipe 2242 oc 


vl 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence lanation préférence  lanation 

Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
22001-2 sulfamethylthiadtazole en-tablettes :.. 2.2.5.2 .02.-s106cs0cccn.. t0'p-c: 10 p.c. 20) Dc! 21/2 p.c. 121/72 pie, 25 ee: 
22003-1 Produits pharmaceutiques,n.d. ......... Gs 2 Ma geen ED Ponee RLS get eet Ria LOipte: LOiprc: 25°prc: TSipre: LSnpite: Zope. 
22005-1 Produits pharmaceutiques, n.d., d'une espéce non produite au Canada ..... En fr. 10 p.c. 25 p.c. Entre 15 p.c. 25 p.c. 
22800-1 Poudres a savon, savon pulvérisé, savon minéral, et savon, n.d. .......... 10 p.c. 10 p.c. Sc t/2'C wy lpi 17 1/2'p.c. - 32 1/2 pie: 
23215-1 Ge hatinie COs UGS a soi eect sa aes wy eal euadc mes Pak eweikes dheimecs stinteeeah. 7 Af2. 9.6: 15 p.c. 35 p.c. TAIZ Gc; 20.p.c: 85) 0.¢: 
23400-1 Parfumerie, y compris les préparations non alcooliques pour la toilette, 

savoir: huiles a cheveux, poudres et eaux dentifrices et autres, pommades, 

pates et toutes autres préparations parfumées, n.d., pour la chevelure, la 

DGUeiesOUnanseae meer tte ot OF, ec aie ok oii bun omy neh castes ioe 15 p.c: 40 p.c. 15 pie: 20 p.c. 40 p.c. 
28700-1 Articles de table en porcelaine, en faience ou en granit blanc, non compris les 

theieres, les cruches, les pots et les autres articles analogues connus 

généralement sous le nom de vaiselle de terre ................ ‘ Enuirs 15:p.c. 35 p.c; Ene 20 p.c. 30 Dic. 
28900-1 Baignoires, cuvettes, water-closets, siéges et couvercles de water-closets, 

réservoirs de water-closets, lavabos, urinoirs, éviers et cuves a lessive, en 

terre Cuite, grés, ciment, argile ou autre matiére,n.d. ..... ede ede, asl 12°1/2%.c. 15 p.0: 35 p.c. 12)1/2'p.c. 20 pé 35’ O16: 
28900-2 Baignoires, urinoirs, éviers, cuves a lessive en terre cuite, grés, ciment, argile 

ou autre matiére,n.d. ...... Fee et ee CT Se a a a 12a1f2-D:Coment &0iC; 35sp.c8 L2etieaDeCreew2 OLD .G: 35.ip.c; 
32305-1 Miroirs en verre, biseautés ou non, et encadrés ounon, n.d. ......... 15°5.c- 15 p.c. O0p-c. A712 pCa 20 p.c: lt We Ree 


el 


ee ee er eee ee I ee 
Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence  lanation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
13445-1 Sirops, produits de la canne ou de la betterave a sucre, et toutes leurs 
lmttacions our tous leurs succedanes, nd. 2. eee legallon 3.5¢c. 45 c. EG: BC. 61/2 'c. Ee 
Jus de fruits et sirops de fruits, n.d., savoir: 
15205-1 ARES 41 ANT AV AS ies bo dori heen) es Avec ee Se eee On eee oe sce Se En fr. 25:0-C: 5 pc: 5. 0.0: 2510c: 
15215-1 Jus d’agrumes déshydraté avec ou sans stabilisants ou sucre .......... ca) Rate Ent. 25,°0:c; 21/2p.c.. 5 p.c. 25:p.c. 
Alcools aromatises, tafia de laurier, eau de Cologne et de lavande, lotions, 
shampooings, eaux dentifrices, eaux philodermiques et autres préparations 
de toilette renfermant de I’alcool de toute sorte: 
16101-1 En bouteilles ou flacons ne contenant pas plus de quatre onces chacun 15 pre: 15/p.c: 50 p.c. 20 'p.c; 20 p.c. 50 p.c. 
16102-1 En bouteilles, flacons ou autres récipients contenant plus de quatre onces 
in OCIS Ee eee TAN ava es div che ee On ee ee ee. LSI DICs 15\p:c: 50 p.c. 25:0:c: 25 p.c. 50 p.c. 
mais au plus, le gallon $2.00 $2.00 
18702-1 Films, qui autrement seraient classés dans le numéro tarifaire 18700-1 ..... Enfr. 12.1/2 pice 30.p.e: En.ft 7-1/2 pc. .S0s pe. 
22001-1 Toutes préparations médicinales et pharmaceutiques, composées de plus 
d’une substance, méme contenant de |’alcool, y compris les médicaments 
brevetés, spécialités pharmaceutiques, teintures, pilules, poudres, tablettes, 
trochisques, pastilles, capsules remplies, sirops, cordiaux, amers, anodins, 
toniques, emplatres, liniments, pommades, Onguents, pates, gouttes, eaux, 
essencestet hutlest.. 24 see we DE es Dene ck wens ea ere See res ere 10 p.c. 10'D:e: 25 p.c. 15 p.c. 1S pe! 25' pic. 
Tout article compris dans le présent numéro et renfermant plus de 
quarante pour cent d’esprit-preuve sera soumis au droit de ....pargallon $1.50 $1.50 $2.00 $1.50 $1.50 $2.00 
et. 15p%c 15 p.c. 25 p.c. 15 p.c. 15 p.c. 25 p.c. 


cl 


Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
13415-1 Sucre, devant servir 2 la fabrication duvin .............. les cent livres O.8c. Tie $1.60 $.0109 $.0189 $1.89 
13420-1 Sucre inverti, et sirops produits de la canne ou de la betterave 3 sucre, et 
toutes leurs imitations ou tous leurs succédanés, dans lesquels le pour- 
centage des sucres réducteurs, aprés inversion, est de soixante-quinze pour 
cent ou plus du poids total des solides, non compris les sirops dans des 
contenants lorsque le poids brut du contenant et du contenu ne dépasse pas 
soixante livres: 
Lorsque le total des sucres réducteurs, aprés inversion, équivaut au plus a 
soixante-cing pour cent du poids total dusirop .......... lescentlivres 50c. 75 c. $1.00 68 c. S23 $1.23 
Plus, pour chaque un pour cent additionnel ou fraction de ce dernier 
deépassant soixante-cing pour cent du poids total du sirop. .. .lescent livres 0.75 c. 13 Lic Divers Divers Divers 
13425-1 Sirops, produits de la canne a sucre, dans lesquels le pourcentage du total des 
sucres réducteurs, apres inversion, est inférieur a soixante-quinze pour cent 
duzpoids, total-desisolides: ic... oe. eee ays es Bakers 2 eetegalion:s  Enjtre Bir ic ES ce Enitte Tse: 1 t/2es 
Divers Divers Divers 
13430-1 Sirops, produits de la betterave a sucre, dans lesquels le pourcentage du total 
des sucres réducteurs, apres inversion, est inférieur a soixante-quinze pour 
CenU Gu poIds wtal des sOldes: <2 onc = Sa a ale ene Ae a ee legallon 1c. 1c. dG: Mince 1c: 7K 
Divers Divers Divers 
13435-1 Jus concentré de canne a sucre, partiellement inverti, de |’espéce connue sous 
le nom de meélasse de fantaisie, pour la consommation humaine seulement. . 
le gallon En fr. 1c: Loc En fr. le. 2c 
13440-1 Poudre de mélasse, sans addition d’aucune substance ou additionnée de 
matiére colorante ou d’un agent nécessaire pour en empécher |’agglo- 
NGhAt Ol aiiaene (tus ere eis ae ded foe a es a le 2 3 les CONE livres. 25°C 30 c. 50 c. 35 ¢. 45 c. 50 c. 


LL 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence lanation préférence la nation 
Numéro britan- la plus Tarif britan- la plus 
tarifaire nique favorisée général nique favorisée 
Cents Cents Cents Cents 
13400-1 Titrant plus de quatre-vingt-douze degrés, mais pas plus de quatre-vingt-treize 
(suite) SIONS cage RE ee PR EI re ac ce ee GE Bite ed ah a ec cltes les cent livres En fr. 92.286 $1.18085 25.799 $1.18085 
Titrant plus de quatre-vingt-treize degrés, mais pas plus de quatre-vingt- 
quatorzerdegrésis 29. Gsi45 Bee AS es a. BRM LEME les cent livres En fr. 94.865 $1.21627 26.762 $1.21627 
Titrant plus de quatre-vingt-quatorze degrés, mais pas plus de quatre-vingt- 
quinze degrées Games. cat, Doda Del: ooret site GN keen ...les cent livres En fr. 97.433 $125170, 327.737 $1.25170 
Titrant plus de quatre-vingt-quinze degrés, mais pas plus de quatre-vingt-seize 
IO EQNG sme nil che Guys Peis ate ee oe .les cent livres En fr. $1.00 $1.28712 28.712 $1.28712 
Titrant plus de quatre-vingt-seize degrés, mais pas plus de quatre-v ingt-dix- 
Bete OURGSs tie nietna ci ate gtk cata het a ae Nsaret arses IES COAL livies.. “EN tr $1.02567 $1.32255 29.688 $1.32255 
Titrant plus de quatre-vingt-dix-sept degrés, mais pas plus de quatre-vingt-dix- 
PUTEEGNES ic ee Ae re hn a dees oe es eeleseent livres: En fr $1.05134  $1.35798 30.664 $1.35798 
Titrant plus de quatre-vingt-dix-huit degrés, mais pas plus de quatre-vingt-dix- 
meuTidegres:: “hag iG sod as eMule ee sbems Seeder se wees awn eae eS CONT LIWhES tec Te $1.15966  $1.47606 31.64 $1.47606 
Titrant plus de quatre-vingt-dix-neuf degrés, mais moins de quatre-vingt-dix- 
neuf degrés et cing dixiémes ......... nt ecu aeules centlivires ’- En fr, $1.12 $1.47606 35.606 $1.47606 
13410-1 Sucre, titrant quatre-vingt-dix-neuf degrés et cinq dixiémes ou plus, au 
polariscope; sucre en poudre comme la cassonade, le sucre jaune ou doré; le 
sucre a glacer; tout ce qui précéde en vertu des réglements que peut 
reserive lesMiINiSthe: lis x4 os vce a) cas ee wk Sree Breed eee lescentlivres 80c. $1.20 $1.60 $1.09 $1.89 


Tarif 
général 


Cents 


$1.18085 


$1.21627 


$1.25170 


$1.28712 


$1.32255 


$1.35798 


$1.47606 


$1.47606 


$1.89 
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Numéro 
tarifaire 


13400-1 
(suite) 


Titrant plus de quatre-vingt-trois degrés, mais pas plus de quatre-vingt-quatre 
CGS ces Eo Bene eee tee, 0 Ns eg Att Wan a ew les cent livres 


Titrant plus de quatre-vingt-quatre degrés, mais pas plus de quatre-vingt-cing 
Geqresmie sustnceteoe ere a ak Ami rst oie, ancl aug adead rae e eee les cent livres 


Titrant plus de quatre-vingt-cing degrés, mais pas plus de quatre-vingt-six 
(a Fr [i SR ee eae eval Rao) cnc ee © cane are Se te ae eae les cent livres 


Titrant plus de quatre-vingt-six degrés, mais pas plus de quatre-vingt-sept 
ey ae ae en ee ee nee ae les cent livres 


Titrant plus de quatre-vingt-sept degrés, mais pas plus de quatre-vingt-huit 
CCgreSee etc ae key eee eee ee ee ee les cent livres 


Titrant plus de quatre-vingt-huit degrés, mais pas plus de quatre-vingt-neuf 
OLELOPAESS Tears RD Pes aca TO les cent livres 


Titrant plus de quatre-vingt-neuf degrés, mais pas plus de quatre-vingt-dix 
EQS rawr cd eb Ms Steed Sur pre A S duen ee ok aaa les cent livres 


Titrant plus de quatre-vingt-dix degrés, mais pas plus de quatre-vingt-onze 
CO GhES ae esa ew ets Pe PN Er eh ie ent les cent livres 


Titrant plus de quatre-vingt-onze degrés, mais pas plus de quatre-vingt-douze 
COU CSi rien ene yer ee Seah Gian, see eRe tes les cent livres 


Tarif de Tarif de 
préférence la nation 
britan- la plus Tarif 
nique favorisée général 
Cents Cents 
En fr. 69.183 90.040 
En tr 71.750 92.697 
En fr. 74.317 957353 
En tt: 76.884 98.010 
En ir 79.451 $1.00963 
Erith, 82.018 $1.03915 
End. 84.585 $1.07457 
En fr. 87.152 $1.11000 
En fr. 89.719 $1.14542 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de 

préférence la nation 

britan- la plus Tarif 
nique favorisée général 
Cents Cents Cents 
20.857 90.040 90.040 
20.947 92.697 92.697. 
21.036 95.353 95.353 
21.126 98.010 98.010 
21.512 $1.00963 $1,00963 
21.897 $1.03915  $1.03915 
22,012 $1.07457  $1.07457 
23.848 $1.11000 $1.11000 
24.823 $1.14542 $1.14542 


Numéro 
tarifaire 


12600-1 


12900-1 


13400-1 


Droits en vigueur avant le 


20 fevrier 1973 


Tarif de Tarif de Tarif de Tarif de 
preference lanation . preférence la nation 
britan- la plus Tarif britan- la plus Tarif 
nique favorisee general nique favorisée general 
Peiunes an recipients SOUCES |, 3. 4lolias 2 2 aren Meise a5 aA kodoens eg Se 10 p.c. 10 p.c. 40 p.c. 17 Wi2p.c. 20 'pse, 40 p.c. 
Menapesieiyreciplents SOUGES. cle .e 2. 3 reac) send voy ele oe sede he os 10 p.c. 10 p.c. 40 p.c. 1Sip-c: 15 pc. 40 p.c. 
Cents Cents Cents Cents Cents 
Sucre, n.d., en vertu des réglements que peut prescrire le Ministre, ne titrant 
pas plus de soixante-seize degrés au polariscope ......... les cent livres En fr. 50.224 70.851 20.627 70.851 70.851 
Titrant plus de soixante-seize degrés, mais pas plus de soixante-dix-sept degrés 
les cent livres En fr. 52.566 TS2NVS 20.647 Pee ta Ja.2to 
Titrant plus de soixante-dix-sept degrés, mais pas plus de soixante-dix-huit 
COED Sh). ch tee ean A a ARO rice) oP Wee eRe ny les cent livres En fr. 54.907 75.574 20.667 75.574 75.574 
Titrant plus de soixante-dix-huit degrés, mais pas plus de soixante-dix-neuf 
og! ES a a ne ee a ee oe eC eee Ae 2 a les cent livres En fr. 57.249 77.936 20.687 77.936 77.936 
Titrant plus de soixante-dix-neuf degrés, mais pas plus de quatre-vingts degrés 
les cent livres En fr. 59.591 80.298 20.707 80.298 80.298 
Titrant plus de quatre-vingts degrés, mais pas plus de quatre-vingt-un degrés . . 
les cent livres En fr. 61.932 82.659 20.727 82.659 82.659 
Titrant plus de quatre-vingt-un degrés, mais pas plus de quatre-vingt-deux 
Bont LE aR de a PO ena ee ee ee les cent livres En fr. 64.274 85.021 20.747 85.021 85.021 
Titrant plus de quatre-vingt-deux degrés, mais pas plus de quatre-vingt-trois 
CG! keg eo 5 Se a nae, les cent livres En fr. 66.616 87.383 20.767 87.383 87.383 


Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
preference la nation preférence la nation 
Numero britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
9030-1 Pommes de terre cuites d’avance, sans autre addition qu'un agent de 
conservation, en poudre, flocons ou granules .................... IZ V2pier 12) 1/2: p.c.2519-c: ioe oKen 1S pie: 25. pc: 
9032-1 Pommes de terre cuites d’avance, avec d’autres additions y compris celle d’un 
agent de conservation ..... EeNahintcsuee ye’ Nic alee sls OMAR Go tan A te T21/2p.cy 12/2 pe. 2h pe IS pie. IWA/2 pce, 260.6 
9100-1 Soupes, rouleaux, tablettes, cubes ou toutes autres préparations pour la 
eller 2 Se eee ny ae ae oe BT a ee ee eee 12Z4/2.pc. (24A/2n.e eo pc 15, pce: 17 1/2: p.62 @35i0-c 
Fruits frais, a l'état naturel, le poids imposable devant comprendre le poids de 
I‘'emballage: 
9210-1 Framboiseset ronces-frambOises sacs ss ae ew eke kk. lalivre En fr. ie: Ze; En fr. Ze Zc 
Au cours d‘une période de douze mois se terminant le 31 mars, le droit oy oe ou whe 
specifique ne sera pas maintenu en vigueur durant plus de 6 semaines; la En fr. En fr. 10 p.c. 10 p.c. 
franchise s’appliquera lorsque le droit spécifique ne sera pas en vigueur. 
9800-1 SEIN D OS: y ch nk aa ei ee ae les cent livres En fr. En fr. $1.00 En fr. 5O'e: $1.00 
10525-2 Melons, marinés ou conservés dans le sel, la saumure, l’huile, ou de toute 
autre maniére,n.d......... PEM RN a Bai tal else: Pe kaw Tipe wae.  tODrc, 10 p.c. 35 p.c. TSipic; 15 p.c. SO Dc: 
11300-1 Noix de coco, séchées, sucréesounon .....................lalivre En fr. En fr. 6c. En fr. 1:6: 6c: 
12100-1 FoissoMcossenve Cans Nuilenn-de cagathnos< «a pels 2 oa eee 1D pc. ToIp-c: S5:D.C. 15 p.c. 20 p.c. SoIpLe: 
12200-1 Hareng (excepté le hareng fumé en récipients soudés) conservé dans I’huile 
OULAULT EIN Ent HenieCiDICH Ls SOLIGES oo ateoa\o-g 2k Be oe wk ek 5 p.c. Sip:c: 35 'p.c. 12/1/22 pcs 12412 p.c.= soip.e 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de 
préférence la nation préférence 
Numéro britan- la plus Tarif britan- 
tarifaire nique favorisée général nique 
8722-1 Rhubarbe-........ Reta ahh ies I reset tere ee rors isa cata ..lalivre En fr. W2¢ 1/2: En fr. 
Au cours d'une période de douze mois se terminant le 31 mars, le droit oy a 
ea : ; : En fr. En fr 
specifique ne sera pas maintenu en vigueur durant plus de 10 semaines; la 
franchise s appliquera lorsque le droit spécifique ne sera pas en vigueur. 
8728-1 Oignons vents “| oc as soy eae el ae aA I Ae hae Nie Sty Oy aoe lauvre En fr Lat /2 "Cc. dest i2"c. En ff. 
Au cours d'une période de douze mois se terminant le 31 mars, le droit ss fr ee a 
specifique ne sera pas maintenu en vigueur durant plus de 44 semaines, temps : ; 
qui peut se diviser en deux periodes distinctes; la franchise s’appliquera 
lorsque le droit spécifique ne sera pas en vigueur. 
Légumes préparés, dans des boites hermétiques ou d'autres récipients 
hermetiques, le poids imposable devant comprendre le poids des récipients: 
8901-1 Asperges ..... Mee hy aneat tes ay, See Be ee Sa ee Tee TA2 pc: A71/2'p.c. 30 pc FAL 2 Dues 
Légumes congeles: 
9001-1 Asperges ...... wee Sete eae ~~ ae eee ig Ce ee... ELS pic: 1732 pc. -30'pe 15 p.c. 
9002-1 CHOURGAO BL UXCHES tern Were far aen. Hours te ee Oe rue ha Aeee ; 15°p-c: 15 p.c. S0ID.C: 15 pic: 
9004-1 ING ee Se es eed Sie ee ee Rte ae me ges Ek’ Gene et a 10: p.c. 15: pie: 30 p.c. 10 p.c. 
9010-1 Legumes sechés ou déshydratés, y compris la farine de legumes, n.d. ...... 12 /20.co* 12 Wo pe. “20 pe 15 p.c: 
9015-1 Legumes marinés ou conserves dans le sel, la saumure, I’huile ou de toute 
BULLCNPIGMICRO MIN Ges Soi Mckee kA tees Gok Seer, eee be eR lng ties tiles acting 12s1/2pc. ete V2 pita oo: Deal ee Dates 
9021-1 SALOMON AGES metab nats Res area a ee ere A ed ee ee i oe, 12 Wep.es 17 1/2 0:¢. 35:06 12 1/2 pic. 


Tarif de 
la nation 
la plus 
favorisée 


2c, 
ou 
10 p.c. 


bai2re. 
Ou 
Soci 


22 12 BC. 


22/2 pic. 


22 Veep: 


1741/2 p.c. 


17 WZ pic: 


7 V2 pe 


20 pe: 


Tarif 
général 


U2Zc: 
ou 
10 p:e. 


Lit 2c: 
Ou 
10) pe: 


Sue 


oO pec 


30 p.c. 


30 pic. 


30 Dc: 


ao p.c 


35 p.c. 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
6610-1 BI CUZEISt etse, care awl sh reds pane tk ine Re eee eee a En fr. 7W2.picy “SO pc: En fr. 12 1/2.p.c) +s0 pre: 
6700-1 Macaroni et vermicelle sans oeufs ni autres ingrédients ..... les cent livres En fr. 30'c: $1.50 En fr. 6251/2 c $1.50 
Lorsqu’ils sont en paquets de deux livres ou moins chacun, le poids 
imposable doit comprendre le poids du contenant. 
Légumes frais, a leur état naturel, le poids imposable devant comprendre le 
poids de |’emballage: 
8704-1 Betteraveseersn 2 6h Fee oad Set Beis Seis Siete es Wha ee Sane cd: lalivre En fr. 1 2G 1s¢% En fr. ike: Ve: 
Au cours d’une période de douze mois se terminant le 31 mars, le droit ob oe ca oe 
mae : : Enatte En fr. 10 p.c. 10 p.c. 
spécifique ne sera pas maintenu en vigueur durant plus de 26 semaines, temps 
qui peut se diviser en deux périodes distinctes: la franchise s‘appliquera 
lorsque le droit spécifique ne sera pas en vigueur. 
8706-1 CHOUGE. 6 it Gk ee at ere RE ee Soe en. lalivre En fr. 9/10 c. 9/10 c. En fr. En fr. Bnitre 
: . . u 
Au cours d’une période de douze mois se terminant le 31 mars, le droit eC as oe oe 
Sue En fr. En fr. 9/10 c. 9/10 c. 
specifique ne sera pas maintenu en vigueur durant plus de 30 semaines, temps a i 
qui peut se diviser en deux périodes distinctes; la franchise s‘appliquera Tee Aitow 
lorsque le droit spécifique ne sera pas en vigueur. Bex RS 
8717-1 OVNONS) 1d tera: Sieh ee. ke ete re ts tereaNe ar: Ewan! #... .Jativre. “Eh fr. Tai/2Zc. ‘yp re En ate Ti2c. i heat Y Bec 
; re : : : ou ou ou Ou 
Au cours d’une période de douze mois se terminant le 31 mars, le droit ene En fr 10 p.c 10 pc 
spécifique ne sera pas maintenu en vigueur durant plus de 44 semaines, temps ; ie st 
qui peut se diviser en deux périodes distinctes; la franchise s’appliquera 
lorsque le droit spécifique ne sera pas en vigueur. 
8720-1 POS VOr meee ae ae arene are ed hn Toe esl oe ta livee En fr: 2.0; 2¢: En fr. 2.C. 2c: 
Au cours d’une période de douze mois se terminant le 31 mars, le droit oe ak oe as 
lee y : ae En fr. En fr. 10 p.c. 10 p.c. 
specifique ne sera pas maintenu en vigueur durant plus de douze semaines; la 
franchise s‘appliquera lorsque le droit spécifique ne sera pas en vigueur. 2s f = f 
n fr. n fr. 


Droits en vigueur avant le 


20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
preférence la nation preference la nation 

Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisee general nique favorisée general 
2200-1 Preparations de cacao ou de chocolat, en DOUGKC: © 3 acssuing ears dn a 10. p:c. Olin: SOnDLCe 15) p:c: Teupie: DLC: 
2500-1 Chicorée séchée au four, torréfigée ou moulue ................/lalivre En fr. Singin Sic tec te, 5c. 
4505-1 Preparations alimentaires de céréales en paquets d’au plus vingt-cing livres 

CARELN AT Neh tee aera RMN Nahe sae AL haan et AEE i had 10:p.c. 10 p.c. 27 W2p-c. Wals2'p.c.. “ti pic, “2782 pc 
4600-1 Préparations alimentaires de céréales,n.d. .........2...0000. ats 7 N2p.c. ~7i/2 p-e,- -20ipie: I2AZoc AZIW2p.c. 20ne 
5100-1 Orge mondé, perlé, en flocons, torréfiée ou moulue ................. 10p.e. 10'o-c: ee WG oo 20 pic: 20 p.c. 30 p.c. 
6300-1 Riziettoyerten i hig wcermiaer? Sout) Seely on ee Oe MesiGentilivres: . 25:c: 25 c. $1.00 50 c. 50 c. $1.00 

Lorsqu’il est en paquets de deux livres chacun, ou moins, le poids imposable 

doit comprendre le poids de ces récipients. 

6400-1 Sagou.et tapioca 5. ..- ssi... Beara ge et et Mah re eh nes En fr. En fr. Zh li2p.c,. 10.p-c. 10:0.c PGW PA one. 
6500-1 Biscuitssnon sucrées 3. «<<. 2 Le eee nes eae tie Pe lO a ou Sea Moe PFlif2p:c. hif2o.c, 2a nic 12 W2.p:c. TZ 2 pe, 2am 
6505-1 Pains et biscuits diététiques spéciaux, sous réserve des réglements du ministére 

de la Santé nationale et du Bien-étre social .................. eee Enmtn. En fr. 10 p.c. Errtr Spe: 10 p.c. 
6600-1 Biscuits sucrés ..... Saree bre Sad hsp Oe Runes re ye Hones Mo ie ee Sete Cy Ave p.co “X30 pie: Wst/Zipic. pat. 201/2 pc.’ 30 pic. 
6605-1 Biscuits, sucrés ou non, évalués a 20 cents la livre au moins, valeur qui doit 

étre basée sur le poids net et doit comprendre la valeur du paquet ordinaire 

du détail 2 EN Pre ena ere cage : Se ee ee En fie PAL pew, 30 Oe En fr. ZWi/2pc. Boipe: 


Droits en vigueur avant le 
20 février 1973 


Tarif de Tarif de Tarif de Tarif de 
préférence la nation préférence la nation 
Numéro britan- la plus Tarif britan- la plus Tarif 
tarifaire nique favorisée général nique favorisée général 
Viandes fraiches, n.d.: 
704-1 ROUGH nce are ecto, ee PS eae OE Serene SOR Ae .lalivre En fr. Entre 5c. 0.50 c. 0.50 c. ac 
707-1 Abats comestibles de tous animaux ................... ome lalivpes. Enstr- Ente 5c: 0.5 c. Obc ONG 
800-1 Bosuilent bajtes: sana t aeons Mtn Pat ren See ees ee iene eee TSp:c ifey aWex 35 :p.c: 15 p.c. 20 p.c. 35 p.c: 
805-1 Pore en-Doites: ..7: 2. Boden cage tay Gessnes s pCmAeen ee awe 5 Aes s. «Snes Gee See ee ED :p:c, 10 p.c. 35 3. 1S pe 251p.c SOipre: 
810-1 JamOOMVeribOites® xl..s\ir. mg aeeiiaat eat bids le Se ae ae 10 p.c. 10 p.c. 35 D.C: 1S 'pre 20 p.c. 35 p.c: 
825-1 Miandesfen:boitesnn.dir-s 0h 5.05 bie sees San cern ce cs oo e. 10'p.c? 10 p.c. Sip ce 15 pe 20 p.c. 35: pc: 
835-1 Extraits de viande et thé de boeuf, non médicamenteux .............. En fr. 10 p.c. 35:9:c! 10; 0:6 20 p.c. 35ip-e: 
Viandes préparées ou en conserve, autres que les viandes en boites: 
1001-1 Bacon, jambon, épaules et autres Darties:din pore Ga. 4) foe ee lalivre En fr. En fr. Sic: Sia Le 1e3/4c: Sc 
1805-1 Bc lite Crapachlidest em tmtsnas cP wees ae ees ee lalivre 2c. ae Fee, ae 4c. IS 
2000-1 Pate de cacao et pate de chocolat, non sucrées, en masses ou en tablettes. . . . 
lalivre En fr. Erotic Bic Ee le: Dice 
2100-1 Pate de cacao et pate de chocolat, sucrees, en masses ou en tablettes d’au 
moins deuxslivresw sq...) ciety, tO ah Pe np fe oe oo lalivre 1c. Lec: S12 c ZC: ues Scl/2 c: 
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